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REPORT OF CONFERENCE COMMITTEE
MADAM PRESI DENT AND MR, SPEAKER

We, the undersigned conferees, have had under consideration the anendnents to the
followi ng entitled BILL:

S. B. No. 3008: Appropriation; Dept. of Audit.
We, therefore, respectfully submt the follow ng report and recomendati on:
1. That the House recede fromits Amendnent No. 1.

2. That the Senate and House adopt the foll ow ng anendnent:

Amend by striking all after the enacting clause and inserting

inlieu thereof the follow ng:

SECTION 1. The followi ng sum or so nuch thereof as may be
necessary, is hereby appropriated out of any funds in the State
General Fund not otherw se appropriated, for the purpose of paying
sal aries and defraying the expenses of the State Departnent of
Audit in making the audits and investigations of public offices of
the state and counties as provided by Section 7-7-201 et seq.,

M ssi ssi ppi Code of 1972, for the fiscal year beginning
July 1, 2006, and ending June 30, 2007........ $ 6, 036, 065. 00.

SECTION 2. The followi ng sum or so nuch thereof as may be
necessary, i s hereby appropriated out of any special funds in the
State Treasury to the credit of the State Departnent of Audit's
speci al fund account for the purpose of paying salaries and
defrayi ng the expenses of the State Departnent of Audit in making
the audits and investigations of public offices of the state and
counties as provided by Section 7-7-201 et seq., M ssissippi Code
of 1972, for the fiscal year beginning July 1, 2006, and endi ng
June 30, 2007. ... ... $ 3,913, 382. 00.

SECTION 3. O the funds appropriated under the provisions of
Sections 1 and 2, not nore than the anpbunts set forth bel ow shal
be expended for the respective najor objects or purposes of
expendi t ure:

MAJOR OBJECTS OF EXPENDI TURE:
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Per sonal Servi ces:

Sal ari es, Wages and Fringe Benefits.. $ 8,143, 017. 00
Travel and Subsistence................ 722, 591. 00
Contractual Services....................... 959, 715. 00
Commodities. ... ... 80, 599. 00

Capital CQutlay:

O her Than Equipnent.................. 0. 00
Equipnment . ........ .. .. ... 42, 468. 00
Subsi dies, Loans and Grants................ 1, 057. 00
Total ... ... $ 9, 949, 447. 00
FUNDI NG
General Funds.............. ... ... .. ... .... $ 6, 036, 065. 00
Special Funds.......... .. .. .. .. .. . .. ... 3,913, 382. 00
Total ... . $ 9, 949, 447. 00

AUTHORI ZED PCSI Tl ONS:

Per manent : Full Time............ 171
Part Time............ 1
Time-Limted: Full Tinme............ 0
Part Time............ 0

Funds are provided herein to adjust the Variable Conpensation
Plan to ensure that all full-tinme enployees receive a pay increase
equal to the realignnment conponent of the Variable Conpensation
Plan or Fifteen Hundred Dol lars ($1,500.00), whichever is greater,
with not nore than one-half (1/2) to be awarded on July 1, 2006,
with the remai nder to be awarded on January 1, 2007.

Wth the funds herein appropriated, it is the intention of
the Legislature that it shall be the agency's responsibility to
make certain that funds required to be appropriated for "Personal
Services" for Fiscal Year 2008 do not exceed Fiscal Year 2007
funds appropriated for that purpose, unless prograns or positions
are added to the agency's Fiscal Year 2008 budget by the
M ssi ssi ppi Legislature. Based on data provided by the
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Legi sl ative Budget O fice, the State Personnel Board shal
determ ne and publish the projected annual cost to fully fund al
appropriated positions in conpliance with the provisions of this
act. It shall be the responsibility of the agency head to insure
that no single personnel action increases this projected annual
cost and/or the Fiscal Year 2007 appropriation for "Personal

Servi ces" when annualized, with the exception of escal ated funds.
If, at the tine the agency takes any action to change "Personal
Services," the State Personnel Board determ nes that the agency
has taken an action which would cause the agency to exceed this
proj ected annual cost or the Fiscal Year 2007 "Personal Services"
appropriated | evel, when annualized, then only those actions which
reduce the projected annual cost and/or the appropriation

requi renent will be processed by the State Personnel Board until
such time as the requirenents of this provision are net.

Any transfers or escal ations shall be made in accordance with
the terns, conditions and procedures established by |aw or
al l owabl e under the terns set forth within this act. The State
Per sonnel Board shall not escal ate positions without witten
approval fromthe Departnent of Finance and Adm nistration. The
Depart ment of Finance and Adm ni stration shall not provide witten
approval to escalate any funds for salaries and/or positions
wi t hout proof of availability of new or additional funds above the
appropriated | evel.

No general funds authorized to be expended herein shall be
used to replace federal funds and/or other special funds which are
bei ng used for salaries authorized under the provisions of this
act and which are withdrawn and no | onger avail abl e.

SECTION 4. In conpliance with the "M ssissippi Performance
Budget and Strategic Planning Act of 1994," it is the intent of
the Legislature that the funds provided herein shall be utilized
in the nost efficient and effective manner possible to achieve the
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i ntended m ssion of this agency. Based on the funding authorized,
this agency shall nmake every effort to attain the targeted

performance neasures provi ded bel ow

FYO7

Per f ormance Measures Tar get
Post Audi t

Audi ts Conpl eted (Engagenents) 90

Billable Audit Hours (Hours) 121, 561
Techni cal Assi stance

I nquiries (Action) 8, 500

Cost per Inquiry (9) 31. 00

Technicalities (Actions) 60, 000

Cost per Technicality (%) 35.50
Average Daily Attendance

Cost per School (%) 617. 60

A reporting of the degree to which the performance targets
set above have been or are being achieved shall be provided in the
agency's budget request submtted to the Joint Legislative Budget
Comm ttee for Fiscal Year 2008.

SECTION 5. In addition to the suns appropriated herein, the
Ofice of the State Auditor is hereby authorized to receive,
budget and expend, with the approval of the Departnment of Finance
and Adm ni stration, any special funds nade available to conply
with the Single Audit Act of 1984. These special funds may be
used to enploy staff, and pay rel ated expenses, or to engage
private accountants, as necessary, to conply with the provisions
of the act.

SECTION 6. It is the intention of the Legislature that
whenever two (2) or nore bids are received by this agency for the
purchase of comodities or equipnment, and whenever all things
stated in such received bids are equal with respect to price,
quality and service, the Mssissippi Industries for the Blind
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shall be given preference. A simlar preference shall be given to
the M ssissippi Industries for the Blind whenever purchases are
made wi t hout conpetitive bids.

SECTION 7. It is legislative intent to ensure beneficial
informati on reaches as many M ssi ssippians as possi ble. Further,
it is legislative intent that the expenditure of public funds for
this purpose be acconplished in an efficient and effective manner.

Therefore, state agencies as standard procedure, wll observe
the followng criteria:

(1) Develop goals and desired result for a canpaign

(2) Evaluate effectiveness through respected adverti sing
st andards, including market reach and cost effectiveness.

(3) Seek public service announcenments, which would be aired
by media w thout cost.

(4) Itemze and justify professional assistance and rel ated
expenses for creative and production costs outside of the actual
nmedi a expendi tures.

(5) Uilize Mssissippi owed nedia conpani es when feasi bl e.

SECTION 8. It is the intention of the Legislature that the
State Departnent of Audit is hereby authorized to escal ate
positions not to exceed ten (10), to escal ate budget and expend
funds fromany source, for the purpose of auditing energency
United States Housing and Urban Devel opnent grants related to
Hurricane Katrina, not to exceed One MIlion Dollars
($1, 000, 000.00) in accordance with rules and regul ati ons of the
Depart ment of Finance and Adm nistration in a manner consi stent
with the escal ation of federal funds.

SECTION 9. The noney herein appropriated shall be paid by
the State Treasurer out of any noney in the State Treasury to the
credit of the proper fund or funds as set forth in this act, upon

warrants issued by the State Fiscal Oficer; and the State Fi scal
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O ficer shall issue his warrants upon requisitions signed by the
proper person, officer or officers in the manner provided by | aw.

SECTION 10. This act shall take effect and be in force from
and after July 1, 2006, except for Section 8 which shall take
effect and be in force fromand after its passage.

Further, amend by striking the title inits entirety and
inserting in lieu thereof the foll ow ng:

AN ACT MAKI NG AN APPROPRI ATI ON FOR THE PURPOSE OF DEFRAYI NG

THE EXPENSES OF THE STATE DEPARTMENT OF AUDI T FOR FI SCAL YEARS
2006 AND 2007.

CONFEREES FOR THE SENATE CONFEREES FOR THE HOUSE
X (' SI GNED) X ('Sl GNED)

Gor don Stringer

X ('Sl GNED) X (' SI GNED)

Ki r by Col eman (29t h)

X ('Sl GNED) X (' SI GNED)

Thanes G bbs
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