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REPORT OF CONFERENCE COMMITTEE #3
MADAM PRESI DENT AND MR, SPEAKER

We, the undersigned conferees, have had under consideration the anendnents to the
followi ng entitled BILL:

S. B. No. 2942: Bio-diesel fuel; create study conmttee.
We, therefore, respectfully submt the follow ng report and recomendati on:
1. That the House recede fromits Amendnent No. 1.

2. That the Senate and House adopt the foll ow ng anendnent:

Amend by striking all after the enacting clause and inserting

in lieu thereof the follow ng:

SECTION 1. (1) There is created a Study Commttee on the
Potential Use of Biodiesel Fuel. The study commttee shall study
the need for mandated use of biodiesel and the benefits accruing
to agriculture and the environnent. The conmttee shall report to
the Legislature no |later than January 2, 2007.

(2) The study commttee shall consist of the follow ng
menbers:

(a) The Chairman of the Senate Agriculture Conmttee
and one (1) nenber of the Senate appointed by the Chairnman;

(b) The Chairman of the House Agriculture Commttee and
one (1) nenber of the House of Representatives appointed by the
Chai r man;

(c) One (1) nenber appointed by the M ssissipp
Pet rol eum Mar ket ers Associ ati on

(d) ©One (1) nenber appointed by the M ssissipp
Trucki ng Associ ati on;

(e) One (1) nenber appointed by the M ssissippi Farm
Bur eau Federati on;

(f) One (1) menber appointed by the Executive Director
of the M ssissippi Devel opnent Authority; and

(g One (1) nenber appointed by the Comm ssioner of
Agricul ture and Commer ce.
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(3) (a) Appointnents shall be made within thirty (30) days
of the effective date of this act.

(b) The Chairnmen of the Senate and House Agriculture
Comm ttees shall serve as co-chairnmen of the study conmttee.

(4) Legislative nenbers shall be entitled to per diem
expense all owance and m | eage as authorized for commttee neetings
when the Legislature is not in session.

(5) Any departnent, division, board, bureau, conmm ssion or
agency of the state or any political subdivision thereof shall, at
the request of the co-chairnmen of the study commttee, provide
such assistance that will enable the study conmttee to properly
carry out its duties.

SECTION 2. Section 69-51-3, M ssissippi Code of 1972, is
anmended as foll ows:

69-51-3. For the purposes of this chapter, the follow ng
terms shall have the neanings ascribed to them herein unless the
context clearly indicates otherw se:

(a) "Anhydrous al cohol"” neans fernentation ethyl
al cohol derived from bi omass, but that does not neet ASTM
specifications or is not denatured and is shipped in bond for
further processing.

(b) "Biomass" nmeans any organic matter which is
avai l abl e on a renewabl e basis including agricultural crops and
agricultural wastes and residues, wood and wood wastes and
resi dues, and ani mal wastes.

(c) "Ethanol" nmeans fernentation ethyl alcohol which is
produced from bi omass and, that:

(i) Meets all of the specifications in ASTM
specification D 4806-88; and
(1i1) Is denatured as specified in Code of Federal

Regul ations, Title 27, parts 20 and 21.

06/ SS26/ SB2942CR. 2J *SS26/ OSB2942CR. 2J* (S)AG (H RU, AP
PAGE 2 Gl/ 2



64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
86
87
88
89
90
91
92
93
94

(d) "Ethanol plant” neans a plant at which ethanol,
anhydr ous al cohol or wet al cohol is produced.

(e) "Wet alcohol"” neans agriculturally derived
fermentation ethyl alcohol having a purity of at least fifty
percent (50% but |ess than ninety-nine percent (99%.

(f) "Biodiesel fuel" nmeans a renewabl e, bi odegradabl e,

nono al kyl ester conbustible liquid fuel derived fromagricul tural

plant oils or aninmal fats and that neets Anerican Society for

Testing and Materials Specification D6751-02 for Bi odi esel Fuel

(B100) Blend Stock for Distillate Fuels.

SECTION 3. The follow ng shall be codified as Section
69-51-7, M ssissippi Code of 1972:

69-51-7. (1) (a) Except as otherw se provided in this
section, all diesel fuel produced and sold or offered for sale in
M ssissippi for use in internal conbustion engines nust contain at
| east two percent (2% biodiesel fuel oil by vol une.

(b) The mandate in subsection (1)(a) is effective

fromand after the date that the conditions in subparagraphs (i)
and (ii) have been net:

(i) Thirty (30) or nore days have passed since
t he Conm ssioner of Agriculture and Commerce publishes notice that
annual capacity for the production of biodiesel fuel oil in
M ssi ssi ppi exceeds eight mllion (8,000,000) gallons; and

(ii) E ghteen (18) nonths have passed since
t he Comm ssioner of Agriculture publishes notice in the state
register that a federal action on taxes inposed, tax credits, or
otherw se, creates a reduction in the price of Two Cents (2¢) or
nore per gallon on taxable fuel that contains at |east two percent
(29 biodiesel fuel oil and is sold in this state.

(2) (a) The m ninmum content requirenent of subsection (1)

does not apply to fuel used in the foll ow ng equi pnent:
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(i) Motors |ocated at an el ectric generating
pl ant regul ated by the Nucl ear Regul atory Conmm ssi on;

(ii) Railroad I oconotives; and

(ii1) Of-road taconite and copper m ning
equi pnent and nmachi nery.

(b) The exenption in subsection (2)(a)(i) expires
thirty (30) days after the Nucl ear Regul atory Comm ssion has
approved the use of biodiesel fuel in notors at electric
generating plants under its regul ation.

(3) Avrefinery or termnal shall provide, at the tine diesel
fuel is sold or transferred fromthe refinery or termnal, a bil
of lading or shipping manifest to the person who receives the
fuel. For biodiesel-blended products, the bill of |ading or
shi ppi ng mani fest nmust di scl ose bi odi esel content, stating vol une
percent age, gallons of biodiesel per gallons of petroleum diesel
base-stock, or an Anmerican Society for Testing and Materials
(ASTM "Bxx" designation where "xx" denotes the vol une percent
bi odi esel included in the blended product. This subsection does
not apply to sales or transfers of biodiesel-blend stock between
refineries, between termnals, or between a refinery and a
term nal .

(4) The Comm ssioner of Agriculture may issue a stop-sale
order for biodiesel that does not neet the standards under this
act, or if supplies are interrupted due to natural disaster or if
production falls bel ow mandate needs. The Comm ssi oner of
Agricul ture may adopt rules and regul ations to inplenent and
enforce these requirenents.

SECTION 4. This act shall take effect and be in force from
and after July 1, 2006.

Further, amend by striking the title inits entirety and

inserting in lieu thereof the foll ow ng:
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AN ACT TO CREATE A STUDY COW TTEE ON THE POTENTI AL OF
Bl ODI ESEL FUEL; TO AMEND SECTI ON 69-51-3, M SSI SSI PPI CCDE OF
1972, TO DEFI NE THE TERM BI ODI ESEL FUEL; TO CREATE NEW SECTI ON
69-51-7, M SSI SSI PPI CODE OF 1972, TO REQUI RE DI ESEL FUEL PRODUCED
AND SOLD OR OFFERED FOR SALE I N THE STATE AFTER A CERTAI N DATE FOR
USE I N COVBUSTI ON ENG NES TO CONTAIN A CERTAIN M NI MUM PERCENTAGE
OF BIODI ESEL FUEL O L BY VOLUVE; TO PROVI DE AN EXEMPTI ON FOR
RAI LROAD LOCOMOTI VES AND CERTAI N OTHER EQUI PMENT AND MACHI NES; AND
FOR RELATED PURPCSES.

CONFEREES FOR THE SENATE CONFEREES FOR THE HOUSE
X (S| GNED) X (S| GNED)

Hyde-Smth Wrren

X (S| GNED) X (S| GNED)

Lee (35th) Sul l'i van

( NOT S| GNED) X (S| GNED)

Jackson (15t h) Eat on
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