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Senat or (s) Dawki ns To: Rules

SENATE CONCURRENT RESOLUTI ON NO. 514

A CONCURRENT RESCLUTI ON URA NG THE UNI TED STATES CONGRESS TO
AMEND THE FEDERAL BANKRUPTCY LAW TO WAI VE THE NEW STRI CT
REQUI REMENTS FOR RESI DENTS OF THE M SSI SSI PPl GULF COQOAST,
LOU SI ANA AND ALABAVMA WHO ARE FI LI NG FOR BANKRUPTCY DUE TO THE
EFFECTS OF HURRI CANE KATRI NA AND HURRI CANE RI TA.

VWHEREAS, on October 17, 2005, new strict requirenents for
bankruptcy filers under the federal Bankruptcy Abuse Prevention
and Consuner Protection Act took effect; and

VWHEREAS, even though bankruptcy shoul d not be a convenience
or financial planning tool, this new | aw was specifically designed
to make it nmore difficult to file for bankruptcy, which is the
only financial safety net avail able for nost m ddl e-class
famlies; and

VWHEREAS, in the wake of Hurricane Katrina and Hurricane Rita,
Congress should at least rectify the harshness of the new
bankruptcy law for the residents of M ssissippi, Louisiana and
Al abama. For many fam lies and small businesses, the stornis
devastation will not be fully felt for weeks or nonths, until they
face the crippling financial consequences of |ost property, |ost
wages and | ost jobs. They may have | ost their house and car, but
the obligation to pay for themw Il not recede |ike the water; and

VWHEREAS, common sense tells us that when famlies are hit
hard by hurricanes, nore of themw |l end up filing for
bankruptcy. A new study in the Nevada Law Journal agrees the rate
on growth in bankruptcy filings follow ng the biggest hurricanes
of the past 25 years is about 50% hi gher in states that have
suffered a direct hit and about 20% hi gher in nearby states. 1In

an om nous note for the victins of the |atest disasters, the study
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al so shows that not all stornms are alike. Wen stornms hit in
areas that resulted in lower total FEMA relief paynents (rather
than in nore expensive areas wth nore beachfront condos and
second hones), the increase in bankruptcy rates goes even higher.
The hi ghest increase in bankruptcy filings in the past 25 years
occurred when Hurricane Elena hit M ssissippi in 1985; and

WHEREAS, once the new | aw goes into effect, everyone,
regardl ess of incone and regardl ess of the reason for filing, nust
file extensive new paperwork and neet other new procedural
requi renents. Just when the Gulf Coast region needs its
entrepreneurs nost, fewer of themw || get the chance to recover
fromthe financial devastation of Hurricane Katrina and Hurricane
Rita to start their business again. The bankruptcy | aws have been
anended to offer |less help to Arericans when di saster strikes.
When people arrive at the bankruptcy courts, they are exhausted,
both physically and financially. For Congress to turn its back on
these famlies as they struggle to put their |ives back together
i s shaneful; and

VWHEREAS, M ssissippi residents who have been hit by the Gulf
Coast Hurricanes have | ost their homes, business and even | oved
ones, and now may face financial ruin without the protection of
bankr upt cy:

NOW THEREFORE, BE | T RESOLVED BY THE SENATE OF THE STATE OF
M SSI SSI PPI, THE HOUSE OF REPRESENTATI VES CONCURRI NG THEREI N, That
we do hereby urge the United States Congress to enact | egislation
to mtigate the harshest effects of the new federal Bankruptcy
Abuse Prevention and Consuner Protection Act by waiving these new
requirenents for residents of the Mssissippi @Qulf Coast,
Loui si ana and Al abama who are filing for bankruptcy due to the
financial effects of Hurricane Katrina and Hurricane Rita.

BE I T FURTHER RESOLVED, That this resolution be certified by
the Secretary of State and forwarded to nmenbers of M ssissippi's

congressional delegation, the United States Attorney CGeneral, the
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62 President of the United States, and be nade available to the

63 Capitol Press Corps.
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PAGE 3 wai ve new requirenents for residents of M5, LA

and AL affected by Hurricanes Katrina and Rita.



