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Senat or (s) Robertson To:  Finance

COW TTEE SUBSTI TUTE
FOR
SENATE BI LL NO. 2985

AN ACT TO AMEND SECTI ON 65-4-25, M SSI SSI PPI CODE OF 1972, TO
| NCREASE BY $10, 000, 000. 00 THE AMOUNT OF GENERAL OBLI GATI ON BONDS
THAT MAY BE | SSUED UNDER THE ECONOM C DEVELOPMENT H GHWAY ACT; TO
BRI NG FORWARD SECTI ONS 65-4-1 THROUGH 65-4-23 AND SECTI ONS 65-4-27
THROUGH 65-4-45, M SSI SSI PPl CODE OF 1972; AND FOR RELATED
PURPGOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 65-4-25, M ssissippi Code of 1972, is
amended as foll ows:

65-4-25. The M ssissippi Devel opnent Authority, acting
through its executive director, is authorized, at one time or from
time to tinme, to declare by resolution the necessity for issuance
of negoti abl e general obligation bonds of the State of M ssissipp
to provide funds for the Econom c Devel opnent H ghway Fund
established in Section 65-4-15, M ssissippi Code of 1972. Upon
the adoption of a resolution by the Executive Director of the
M ssi ssi ppi Devel opnment Aut hority, declaring the necessity for the
i ssuance of any part or all of the general obligation bonds
aut hori zed by Sections 65-4-25 through 65-4-45, M ssissippi Code
of 1972, the executive director shall deliver a certified copy of
his resolution or resolutions to the State Bond Comm ssion. Upon
recei pt of sane, the State Bond Commi ssion, in its discretion,
shall act as the issuing agent, prescribe the formof the bonds,
advertise for and accept bids, issue and sell the bonds so
aut horized to be sold, and do any and all other things necessary
and advi sable in connection with the issuance and sal e of such
bonds. The principal amount of bonds issued under Sections
65-4- 25 through 65-4-45, M ssissippi Code of 1972, shall not

exceed One Hundred Ei ghty-nine MIlion Five Hundred Thousand
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Dol lars ($189, 500, 000.00) in the aggregate. However, an

addi tional anount of bonds may be issued under Sections 65-4-25

t hrough 65-4-45, M ssissippi Code of 1972, in an anpunt not to
exceed Seven MIlion Dollars ($7,000,000.00), and the proceeds of
any such additional bonds issued shall be used to provide funding
for a high econom c benefit project as defined in Section
65-4-5(1)(c)(vi), Mssissippi Code of 1972.

SECTION 2. Section 65-4-1, M ssissippi Code of 1972, is
brought forward as foll ows:

65-4-1. This chapter shall be known and may be cited as the
"Econom ¢ Devel opnent H ghway Act."

SECTION 3. Section 65-4-3, M ssissippi Code of 1972, is
brought forward as foll ows:

65-4-3. It is the purpose of this chapter to pronote,
attract and secure industrial and other significant devel opnent in
the state through the construction and inprovenent of highways in
areas of the state which denonstrate actual and i medi ate
potential for the creation or expansion of major industry or other
significant devel opnent which is heavily dependent upon the use of
and direct access to prinmary hi ghways.

SECTION 4. Section 65-4-5, M ssissippi Code of 1972, is
brought forward as foll ows:

65-4-5. (1) The followi ng words when used in this chapter
shal | have the neanings herein ascribed unless the context
ot herwi se clearly requires:

(a) "Board" means the M ssissippi Devel opnent
Aut hority;
(b) "Departnent” neans the M ssissippi Departnent of
Transportation;
(c) "Hi gh econom c benefit project” neans:
(1) Any new investnent by a private conpany with

capital investnents in |and, buildings, depreciable fixed assets
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and i nprovenents of at least Fifty MIlion Dollars
($50, 000, 000. 00);

(1i) Any new investnent of at |east Twenty MIIlion
Dol I ars ($20, 000, 000. 00) by a private conpany having capital
investnents in this state in |and, buildings, depreciable fixed
assets and i nprovenents of at least One Billion Dollars
(%1, 000, 000, 000.00) in the aggregate;

(ti1) Public investnent of at |east One Hundred
MIlion Dollars ($100, 000,000.00) to take place over a specified
period of time and in accordance with a nmaster plan duly adopted
by the controlling political subdivision;

(itv) Any newinvestnents in |and, buildings,
depreciabl e fixed assets and inprovenents by two (2) private
conpani es upon land that is adjacent whenever the new investnents
of both conpanies are at |least Sixty MIlion Dollars
($60, 000, 000.00) in the aggregate, and such new i nvestnments by
both private conpanies provide for the enploynent of at |east five
hundred (500) enpl oyees in the aggregate,;

(v) Any project which would benefit fromthe
construction of any hi ghway bypass which would aid in economc
devel opnent and woul d provide an alternate route to avoid an
exi sting route which underpasses a railroad and which would aid in
exi sting or proposed industry;

(vi) Any master planned comunity;

(vii) Any new investnents in |land, buildings,
depreci abl e fixed assets and inprovenents by not nore than three
(3) private conpanies physically located within a one-half (1/2)
m | e radius of each other whenever the new investnents of such
conpanies are at least Sixty MIlion Dollars ($60, 000, 000.00) in
t he aggregate, and such new i nvestnents by such conpani es provide
for the enploynent of at |east three hundred (300) new enpl oyees

in the aggregate;
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(viii) Any new investnents in |and, buildings,
depreci abl e fixed assets and inprovenents by two (2) or nore
private conpani es upon |ands originally adjacent, but now divided
by a four-|lane state highway and bordered by a two-lane state
hi ghway, and the new i nvestnents of the conpanies is at |east
Fifty MIlion Dollars ($50,000,000.00) in the aggregate, and a
portion of such new investnment will be utilized for the
construction of a hospital;

(ix) Any new investnents in |and, buildings,
depreci abl e fixed assets and inprovenents, of at least Fifty
MIlion Dollars ($50,000,000.00) in the aggregate, in any county
havi ng a popul ati on greater than seventy thousand (70, 000)
according to the | atest federal decennial census, and in which the
popul ati on of such county, according to the |atest federal
decenni al census, increased by at |east ten percent (10% above
the population in the preceding federal decennial census, and a
portion of such new investnment will be used for the construction
of a hospital for which a certificate of need has been issued by
the State Departnment of Health. This subparagraph (ix) shal
stand repeal ed fromand after July 1, 2007.

However, if the initial investnents that a private conpany
made in order to nmeet the definition of a high econom c benefit
proj ect under paragraph (c)(i) of this subsection and in order to
be approved for such project exceeded Fifty MIlion Dollars
($50, 000, 000.00), or if subsequent to being approved for the
initial project the sane conpany and/or one or nore other private
conpani es nmade additional capital investnents exceeding Fifty
MI1lion Dollars ($50,000,000.00) in aggregate value in | and,
bui | di ngs, depreciable fixed assets and i nprovenents physically
attached to or formng a part of the initially planned site
devel opnment, then an anmount equal to fifty percent (50% of al
such investnents that exceeds Fifty MIlion Dollars

($50, 000, 000. 00) shall be subtracted fromthe Sixty MIIlion
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Dol I ars ($60, 000, 000. 00) in aggregate value of new investnents
requi red under this paragraph (c)(vii).

(d) "Political subdivision” nmeans one or nore counties
or incorporated nunicipalities in the state, or a state-owned port
| ocated in a county bordering on the Gulf of Mexico;

(e) "Private conpany" neans:

(i) Any agricultural, aquacultural, maricultural,
processi ng, distribution, warehousing, manufacturing or research
and devel opnent enterprise;

(i1i) Any air transportation and mai nt enance
facility, regional shopping mall, hospital, |large hotel, resort or
novi e i ndustry studio;

(ti1) The federal governnent with respect to any
specific project which neets the criteria established in paragraph
(c)(i) of this subsection;

(iv) Any existing or proposed industry in regard
to a project described in paragraph (c)(v) of this subsection; or

(v) A developer wth respect to any specific
project which neets the criteria established in paragraph (c)(vi)
of this subsection.

(f) "Master planned community"” shall have the sane
nmeaning as that termis defined in Section 19-5-10.

(2) The M ssissippi Departnent of Transportation is hereby
aut hori zed to purchase rights-of-way and construct and maintain
roads and hi ghways authori zed to be constructed pursuant to this
chapter.

SECTION 5. Section 65-4-7, M ssissippi Code of 1972, is
brought forward as foll ows:

65-4-7. Any political subdivision desiring the assistance of
the state in order to construct or inprove any hi ghways or hi ghway
segnents, the primary purpose of such construction or inprovenent
being to encourage a private conpany to engage in a high economc

benefit project within the geographic boundaries of the political
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subdi vi sion, may apply to the board for such approval and
assi stance. The application fromthe political subdivision shal
i nclude, but not be limted to:

(a) A description of the highways or highway segnents
requested to be constructed or inproved,

(b) A certified resolution fromthe governing
authorities of the political subdivision detailing the source and
anmount of funds which the political subdivision has commtted or
iswlling to conmt for construction or inprovenent of such
hi ghways or hi ghway segnents;

(c) Acertified copy of a signed letter of intent from
the private conpany to the political subdivision describing in
detail the high econom c benefit project in which it is conmtted
t o engage upon construction or inprovenent of the hi ghways or
hi ghway segnents within the political subdivision and the proposed
tinmetable for conpletion of such project;

(d) Denonstration that the private conpany is
financially sound and is likely to fulfill the commtnents made in
its letter of intent; and

(e) An estimate by the private conpany of the nunber,
si ze and wei ght of notor vehicles and the frequency of travel of
such vehi cl es upon the hi ghways or highway segnents requested to
be constructed or inproved after conpletion of the project by the
private conpany.

SECTI ON 6. Section 65-4-9, M ssissippi Code of 1972, is
brought forward as foll ows:

65-4-9. Upon receipt of an application by a political
subdi vi sion as provi ded under Section 65-4-7, M ssissippi Code of
1972, the board shall review the application and may approve the
application if it determ nes:

(a) The highways or highway segnments for which the
political subdivision is requesting assistance in constructing or

i nprovi ng are necessary and essential to ensure adequate and
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appropriate access to the proposed project for the purpose of
encouraging its location within the geographi cal boundaries of the
political subdivision;

(b) The project proposed by the private conpany neets
the definition of a "high econom c benefit project” as such term
is defined in Section 65-4-5, M ssissippi Code of 1972;

(c) The private conpany has denonstrated financi al
soundness and appears to have such assets and credit worthiness as
to permt it to secure necessary funds to conplete the project
according to its commtnents; and

(d) The costs for the construction or inprovenent of
such hi ghways or hi ghway segnents to be funded hereunder w |l not
exceed the funds avail able in the Econom c Devel opnent H ghway
Fund created by Section 65-4-15, M ssissippi Code of 1972.

SECTION 7. Section 65-4-11, M ssissippi Code of 1972, is
brought forward as foll ows:

65-4-11. Before approving any application under this chapter
the board shall have the M ssissippi Departnent of Transportation,
or the political subdivision if the political subdivision wll
have the construction or inprovenent performed, prepare and submt
to it a detailed engineering study and report of all estimted
costs associated with the construction and inprovenent of the
hi ghways and hi ghway segnents requested by the application of the
political subdivision along wwth the estinmted annual costs
necessary to be expended for maintenance thereof. |If the
political subdivision will have the construction or inprovenent
performed on a state designated highway that will be maintai ned by
the M ssissippi Departnent of Transportation, the board shall not
approve the application of such political subdivision until the
engi neering study required in this section has been submtted by
the board to the M ssissippi Departnent of Transportation and has
been certified by the Transportation Departnent to the board as

proposi ng construction or inprovenment of highways and hi ghway

S. B. No. 2985 *SS26/R918CS*
06/ SS26/ R918CS
PAGE 7



226
227
228
229
230
231
232
233
234
235
236
237
238
239
240
241
242
243
244
245
246
247
248
249
250
251
252
253
254
255
256
257
258

segnents that neets Transportation Departnent standards for such
work. If the political subdivision wll have the construction or
i nprovenent perfornmed on a highway that is not on the designated
state highway system the board shall not approve the application
of such political subdivision until the engineering study required
in this section has been submtted by the board to the Ofice of
State Aid Road Construction and has been certified by the Ofice
of State Ald Road Construction to the board as proposing
construction or inprovenent of highways and hi ghway segnents that
nmeets O fice of State Aid Road Construction standards for such
wor K.

The M ssissippi Departnent of Transportation or the Ofice of
State Aid Road Construction, as the case may be, nmay recommend
nodi fications to the | ocation and route of those highways and
hi ghway segnents proposed in the application of the political
subdi vision if such nodifications are nore cost effective and
woul d not have a substantially negative econonm c inpact on the
project of the private conpany.

SECTI ON 8. Section 65-4-13, M ssissippi Code of 1972, is
brought forward as foll ows:

65-4-13. If, after reviewing the application of the
political subdivision and the report of the M ssissippi Departnent
of Transportation or political subdivision, the board determ nes
that the application neets the requirenents for approval and
shoul d be approved, the board shall notify the political
subdi vi sion and the M ssissippi Transportation Conm ssion of its
approval and contracts may be let. Upon certification by the board
that nonies currently available in the Econom c Devel opnent
H ghway Fund are sufficient to defray the costs of the
construction or inprovenent, then contracts with respect to such
wor k may be executed by the Departnment of Transportation or
political subdivision and work necessary for the construction or

i nprovenent of the highways and hi ghway segnents so approved shal
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comence by the M ssissippi Departnent of Transportation or
political subdivision, as determ ned by the M ssissipp
Devel opnent Authority. |If the construction or inprovenent is by a
political subdivision, the State Al d Engi neer shall have such work
i nspected periodically during the progress of such construction or
i nprovenent to ensure that it neets the standards prescribed in
Section 65-4-17, M ssissippi Code of 1972. However, no
application shall be approved by the board if the total costs for
constructing or inproving the proposed highways or hi ghway
segnents to be funded hereunder, according to estimates in the
report of the M ssissippi Departnment of Transportation or
political subdivision, will exceed nonies currently available in
t he Econom c Devel opnent H ghway Fund created in Section 65-4-15,
M ssi ssi ppi Code of 1972.

SECTION 9. Section 65-4-15, M ssissippi Code of 1972, is
brought forward as foll ows:

65-4-15. (1) There is hereby established a special fund in
the State Treasury to be known as the "Econom c Devel opnent
H ghway Fund"” which shall consist of such nonies as the
Legi sl ature shall appropriate thereto or such other nonies as the
Legi sl ature nay designate to be deposited therein. Any nonies to
the credit of such fund may be expended by the M ssissipp
Departnent of Transportation or political subdivision, as
appropriate, upon approval of requisitions therefor by the
M ssi ssi ppi Devel opnment Authority for any expenses incurred by the
Transportation Departnment or political subdivision in constructing
and i nprovi ng hi ghways and hi ghway segnents whi ch have been
approved by the M ssissippi Devel opnent Authority under the
provi sions of this chapter. Fromand after July 1, 2004, no
nonies to the credit of the fund may be expended for the
construction and inprovenent of highways for high econom c benefit
projects that are being devel oped for the primary purpose of

conducting retail sales unless the M ssissippi Devel opnent
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Aut hority has received an application for the project prior to
July 1, 2004. The Ofice of State Aid Road Construction shall be
entitled to rei nbursenent fromnonies in the fund, upon approval
by the M ssissippi Devel opnment Authority of requisitions therefor
by the State Al d Engineer, for the actual expenses incurred by the
office in adm nistering and provi di ng engi neering services to
political subdivisions. Mnies remaining unexpended to the credit
of such special fund at the end of a fiscal year shall not | apse
into the State General Fund, and any interest earned on the

i nvestnent of nonies in the special fund shall be deposited to the
credit of the fund.

(2) Mnies in the Econom ¢ Devel opnent Hi ghway Fund whi ch
are derived from proceeds of bonds issued under this chapter after
July 1, 2003, may be used to reinburse reasonabl e actual and
necessary costs incurred by the M ssissippi Devel opnent Authority
in providing assistance to a political subdivision related to a
project for which funding is provided fromthe use of proceeds of
such bonds. An accounting of actual costs incurred for which
rei mbursenent is sought shall be maintained for each project by
the M ssissippi Devel opment Authority. Reinbursenent of
reasonabl e actual and necessary costs for a project shall not
exceed three percent (3% of the proceeds of bonds issued for such
a project. Mnies authorized for a particular project nay not be
used to reinburse adm ni strative costs for unrel ated projects.

Rei mbur senents to the M ssissippi Devel opnment Authority under this
subsection shall satisfy any applicable federal tax |aw
requi renents.

SECTI ON 10. Section 65-4-17, M ssissippi Code of 1972, is
brought forward as foll ows:

65-4-17. Any highways or highway segnents authorized to be
constructed or inproved by the M ssissippi Departnent of

Transportation or political subdivision under the provisions of
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this chapter shall be constructed or inproved to bear a load Iimt
of at l|east eighty thousand (80, 000) pounds.

For any project approved fromand after April 12, 1993, if at
the time the project is approved the highways or highway segnents
to be constructed or inproved are a part of the designated state
hi ghway system then nai ntenance on such hi ghways or hi ghway
segnents after conpletion of the project shall be perforned by the
M ssi ssi ppi Departnent of Transportation and shall be constructed
to Transportation Departnent standards. For any project approved
fromand after April 12, 1993, if at the tinme the project is
approved the hi ghways or hi ghway segnents to be constructed or
i nproved are not part of the designated state hi ghway system the
mai nt enance on such hi ghways or hi ghway segnents after conpletion
of the project shall be perfornmed by the political subdivision
and shall be constructed to Ofice of State Aid Road Construction
st andar ds.

SECTI ON 11. Section 65-4-19, M ssissippi Code of 1972, is
brought forward as foll ows:

65-4-19. (1) The M ssissippi Transportation Conmm ssion,
acting through the Director of the M ssissippi Departnent of
Transportation, is hereby authorized and directed as follows: on
each transfer date, the M ssissippi Transportation Conm ssion
shall transfer fromthe State H ghway Fund into the appropriate
fund specified below the sumequal to the investnent account
surplus for such transfer date. During fiscal year 1989, the
i nvest nent account surplus suns avail able for transfer shall be
transferred into the Econom c Devel opnent H ghway Fund created by
Section 65-4-15, until Two MIlion Dollars ($2,000,000.00) in the
aggregate has been transferred to that fund, and any additi onal
i nvest ment account surplus suns available for transfer not
exceedi ng Twenty-five MIlion Dollars ($25,000,000.00) in the
aggregate shall be transferred into the State General Fund.

During fiscal year 1990 and thereafter, any investnent account
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surplus suns avail able for transfer shall be transferred into the
Econom ¢ Devel opnment Hi ghway Fund.

(2) As used in Sections 65-4-19, 65-4-21 and 65-4-23, the
followng terns shall have the follow ng neanings:

(a) "lnvestnent account surplus" neans, with respect to
each transfer date, the anount specified initem(ii) of the
definition of transfer date, as set forth bel ow.

(b) "Transfer date" nmeans the second business day
followng the delivery to the Director of the M ssissipp
Transportation Departnent of a certificate signed by the State
Treasurer to the effect: (i) that, pursuant to Section 4(c) of
Chapter 39, Extraordinary Session of 1969 (as anended by Section 1
of Chapter 418, Laws of 1976, as anended by Section 1 of Chapter
478, Laws of 1978, and as anended by Section 1 of Chapter 469,
Laws of 1985), the State Bond Comm ssion of the State of
M ssi ssippi has restructured the investnents held in the
i nvest ment account established pursuant to such Section 4(c) and
relating to the State's H ghway Revenue Refundi ng Bonds, Series
1985; (ii) that, as a result of such restructuring and pursuant to
such Section 4(c), the State Bond Comm ssion has declared a
specified sumheld in such investnent account as bei ng surplus
(i.e., as being the investnent account surplus for such transfer
date); (iii) that the State Bond Conmm ssion has applied such
i nvest ment account surplus to deposit into the bond fund relating
to the State's H ghway Revenue Refundi ng Bonds, Series 1985, in
order to reduce on a dollar for dollar basis the anmount of
gasol i ne exci se taxes which nmust be deposited in such bond fund,
or to retention in such investnent account in order to reduce on a
dollar for dollar basis the anbunt of gasoline excise taxes which
must be deposited in such investnent account, or to any
conbi nati on of such deposit and retention; (iv) that any portion
of the investnent account surplus deposited in such bond fund has

been invested pending its disbursenent to pay principal of or
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interest on such bonds; (v) that any portion of the investnent
account surplus retained in such investnent account has been

i nvested pending its disbursenent to purchase United States
government obligations which are scheduled to be held in such

i nvestnment account; and (vi) that provision has been nmade for al

i nterest earnings on investnents of such investnent account
surplus, pending its disbursenent to pay principal of or interest
on such bonds, or pending its disbursenent to purchase United

St at es governnent obligations scheduled to be held in such

i nvest ment account, as the case may be, to be paid into the State
H ghway Fund.

SECTI ON 12. Section 65-4-21, Mssissippi Code of 1972, is
brought forward as foll ows:

65-4-21. On each transfer date the Director of the
M ssi ssi ppi Transportation Departnent shall nake requisition upon
t he Departnent of Finance and Admi nistration and thereupon the
Departnent of Finance and Adm nistration shall issue its warrant
to the State Treasurer, who shall inmmediately pay the sane into
the appropriate fund specified in Section 65-4-19 as provided by
| aw.

SECTI ON 13. Section 65-4-23, Mssissippi Code of 1972, is
brought forward as foll ows:

65-4-23. No nenber of the Legislature, elected official or
appoi nted official, or any partner or associate of any nenber of
the Legislature, elected official or appointed official, or nmenber
of their famly, shall derive any inconme or thing of value from
the restructuring of any investnents held in the investnent
account established pursuant to Section 4(c) of Chapter 39,
Extraordi nary Session of 1969, as anended, and relating to the
State's H ghway Revenue Refundi ng Bonds, Series 1985.

SECTI ON 14. Section 65-4-27, Mssissippi Code of 1972, is

brought forward as foll ows:
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65-4-27. For the paynent of the principal of and interest on
t he bonds issued under Sections 65-4-25 through 65-4-45, the ful
faith, credit, and taxing power of the State of M ssissippi are
hereby irrevocably pledged. |If the funds appropriated by the
Legi slature be insufficient to pay the principal of and interest
on the bonds as they becone due, then the deficiency shall be paid
by the State Treasurer fromany funds in the State Treasury not
ot herwi se appropriated. Al such bonds shall contain recitals on
their faces substantially covering the foregoing provisions of
this section.

SECTI ON 15. Section 65-4-29, Mssissippi Code of 1972, is
brought forward as foll ows:

65-4-29. Such bonds as are authorized to be issued under
Sections 65-4-25 through 65-4-45 may be executed and delivered by
the state at any tine and fromtine to tine, may be in such form
and denom nations and of such ternms and maturities, may be in
fully registered formor in bearer formregistrable either as to
principal or interest or both, nmay bear such conversion privil eges
and be payable in such installnents and at such tinme or tines not
exceeding twenty (20) years fromthe date thereof, nmay be payable
at such place or places, whether within or without the State of
M ssi ssi ppi, may bear interest payable at such tine or tines and
at such place or places and evidenced in such manner, and may
contain such provisions not inconsistent herewith, all as shall be
provided in the proceedings of the State Bond Comm ssi on under
whi ch the bonds are authorized to be issued. Such bonds shall not
bear a greater overall maxinmuminterest rate to maturity than that
aut hori zed by Section 75-17-101. |If deenmed advisable by the State
Bond Comm ssion, there may be retained in the proceedi ngs under
whi ch any such bonds are authorized to be issued an option to
redeemall or any part thereof as nmay be specified in such
proceedi ngs, at such price or prices and after such notice or

notices and on such terns and conditions as may be set forth in

S. B. No. 2985 *SS26/R918CS*
06/ SS26/ R918CS
PAGE 14



455
456
457
458
459
460
461
462
463
464
465
466
467
468
469
470
471
472
473
474
475
476
477
478
479
480
481
482
483
484
485
486
487

such proceedings and briefly recited or referred to on the face of
t he bonds, but nothing herein contained shall be construed to
confer on the state any right or option to redeem any bonds,
except as nmay be provided in the proceedi ngs under which they
shall be issued. Any such bonds shall be sold on seal ed bids at
public sale, and for such price as the State Bond Conm ssion
determnes to be in the best interest of the State of M ssissippi,
but no such sale shall be nmade at a price | ess than par val ue plus
accrued interest to date of delivery of the bonds to the
purchaser. The state may pay all expenses, prem uns and

conmm ssions which the State Bond Conm ssion nay deem necessary or
advant ageous in connection with the issuance thereof, but solely
fromthe proceeds of the bonds. The issuance by the state of one
or nore series of bonds shall not preclude it fromissuing other
series of bonds, but the proceedi ngs under which any subsequent
bonds may be issued shall recognize and protect any prior pledge
made for any prior issuance of bonds.

SECTI ON 16. Section 65-4-31, Mssissippi Code of 1972, is
brought forward as foll ows:

65-4-31. No bond issued under Sections 65-4-25 through
65-4-45 shall bear nore than one (1) rate of interest; each bond
shall bear interest fromits date to its stated maturity date at
the interest rate specified on the bonds; and all bonds of the
sanme maturity shall bear the sane rate of interest fromdate to
maturity. All interest accruing on bonds shall be payable
sem annual |y or annual ly, except the first interest coupon
attached to any bond may be for any period not exceeding one (1)
year. |f bonds are issued in coupon form no interest paynent
shal | be evidenced by nore than one (1) coupon, and neither
cancel | ed nor suppl enental coupons shall be permtted. |If serial
bonds, such bonds shall mature annually, and the first maturity
date thereof shall not be nore than five (5) years fromthe date

of such bonds.
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SECTION 17. Section 65-4-33, Mssissippi Code of 1972, is
brought forward as foll ows:

65-4-33. Notice of the sale of any bonds authorized to be
i ssued under Sections 65-4-25 through 65-4-45 shall be published
at least two (2) tines, the first of which shall be nade not |ess
than ten (10) days prior to the date of sale, and shall be so
published in one or nore newspapers having a general circul ation
inthe Cty of Jackson and in one or nore other newspapers or
financial journals with a |arge national circulation, to be
sel ected by the State Bond Conm ssi on.

SECTI ON 18. Section 65-4-35, M ssissippi Code of 1972, is
brought forward as foll ows:

65-4-35. Al bonds issued under Sections 65-4-25 through
65-4-45 shall be executed on behalf of the state by the manual or
facsimle signature of the Chairman of the State Bond Conm ssion
and shall be countersigned by the nmanual or facsimle signature of
the Secretary of the State Bond Conm ssion. All coupons shall be
executed on behalf of the state by the facsimle signatures of the
Chai rman and Secretary of the State Bond Conm ssion. |If the
of ficers whose signatures or countersignatures appear on the bonds
or interest coupons shall cease to be such officers before
delivery of the bonds, such signatures or countersignatures shal
neverthel ess be valid and sufficient for all purposes, the sane as
if they had remained in office until such delivery, or had been in
office on the date such bonds may bear.

SECTI ON 19. Section 65-4-37, Mssissippi Code of 1972, is
brought forward as foll ows:

65-4-37. (1) Upon the issuance and sal e of bonds under
Sections 65-4-25 through 65-4-45, the State Bond Comm ssion shal
transfer the proceeds of any such sale or sales to the Economc
Devel opnent H ghway Fund. The proceeds of such bonds shall be
di sbursed solely upon the order of the Executive Director of the

M ssi ssi ppi Devel opnment Authority under such restrictions, if any,
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as may be contained in the resolution providing for the issuance
of the bonds.

(2) The State Bond Comm ssion is authorized to pay the costs
that are incident to the sale, issuance and delivery of the bonds
aut hori zed under Sections 65-4-25 through 65-4-45 fromthe
proceeds derived fromthe sale of such bonds.

SECTI ON 20. Section 65-4-39, Mssissippi Code of 1972, is
brought forward as foll ows:

65-4-39. The State Treasurer is hereby authorized, w thout
further process of law, to certify to the Departnment of Finance
and Adm nistration the necessity for warrants, and the board is
her eby aut horized and directed to issue such warrants payabl e out
of any funds authorized by Sections 65-4-25 through 65-4-45 for
such purpose, in such anbunts as may be necessary to pay when due
the principal of and interest on all bonds issued under the
provi si ons of Sections 65-4-25 through 65-4-45; and the State
Treasurer shall forward the necessary anount to the designated
pl ace or places of paynent of such bonds in anple tine to
di scharge such bonds, or the interest thereon, on the due dates
t her eof .

SECTI ON 21. Section 65-4-41, M ssissippi Code of 1972, is
brought forward as foll ows:

65-4-41. Bonds issued under Sections 65-4-25 through 65-4-45
shall be legal investnents for commercial banks, trust conpanies,
savi ngs and | oan associ ati ons and i nsurance conpani es organi zed
under the laws of this state.

SECTI ON 22. Section 65-4-43, Mssissippi Code of 1972, is
brought forward as foll ows:

65-4-43. Al bonds issued under Sections 65-4-25 through
65-4-45 and the incone therefromshall be exenpt fromall taxation
within the State of M ssissippi, except gift, transfer and

i nheritance taxes.
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SECTI ON 23. Section 65-4-45, M ssissippi Code of 1972, is
brought forward as foll ows:

65-4-45. Sections 65-4-25 through 65-4-45, w thout reference
to any other statute, shall be deenmed to be full and conplete
authority for the issuance of such bonds, and shall be construed
as an additional and alternative nethod therefor, and none of the
present restrictions, requirenments, conditions or limtations of
| aw applicable to the issuance or sale of bonds, notes or other
obligations by the state shall apply to the issuance and sal e of
bonds under Sections 65-4-25 through 65-4-45, and no proceedi ngs
shall be required for the issuance of such bonds other than those
provided for and required in Sections 65-4-25 through 65-4-45, and
all powers necessary to be exercised in order to carry out the
provi sions of Sections 65-4-25 through 65-4-45 are hereby
conferred.

SECTION 24. This act shall take effect and be in force from
and after July 1, 2006.
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