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SENATE BI LL NO. 2942

AN ACT TO AMEND SECTI ON 69-51-3, M SSI SSI PPI CODE OF 1972, TO
DEFI NE THE TERM Bl O- DI ESEL FUEL; TO CREATE NEW SECTI ON 69-51-7,
M SSI SSI PPl CODE OF 1972, TO REQUI RE DI ESEL FUEL PRODUCED AND SOLD
OR OFFERED FOR SALE IN THE STATE AFTER A CERTAI N DATE FOR USE IN
COMBUSTI ON ENG NES TO CONTAI N A CERTAIN M NIl MUM PERCENTACGE OF
BIO-DIESEL FUEL O L BY VOLUME; TO PROVI DE AN EXEMPTI ON FOR
RAI LROAD LOCOMOTI VES AND CERTAI N OTHER EQUI PMENT AND MACHI NES; AND
FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 69-51-3, M ssissippi Code of 1972, is
amended as foll ows:

69-51-3. For the purposes of this chapter, the foll ow ng
ternms shall have the neanings ascribed to them herein unless the
context clearly indicates otherw se:

(a) "Anhydrous al cohol” neans fernentation ethyl
al cohol derived from bi omass, but that does not neet ASTM
specifications or is not denatured and is shipped in bond for
further processing.

(b) "Bionass" means any organic nmatter which is
avai l abl e on a renewabl e basis including agricultural crops and
agricultural wastes and residues, wood and wood wastes and
resi dues, and ani mal wastes.

(c) "Ethanol™ means fernmentation ethyl alcohol which is
produced from bi omass and, that:

(i) Meets all of the specifications in ASTM
specification D 4806-88; and
(ii) Is denatured as specified in Code of Federal
Regul ations, Title 27, parts 20 and 21.
(d) "Ethanol plant” nmeans a plant at which ethanol,

anhydr ous al cohol or wet al cohol is produced.
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(e) "Wet alcohol"” neans agriculturally derived
fermentation ethyl alcohol having a purity of at least fifty
percent (50% but |ess than ninety-nine percent (99%.

(f) "Bio-diesel fuel" neans a renewabl e, bi odegradabl e,

nono al kyl ester conbustible liquid fuel derived fromagricul tural

plant oils or aninmal fats and that neets Anerican Society for

Testing and Materials Specification D6751-02 for Bi o-di esel Fuel

(B100) Blend Stock for Distillate Fuels.

SECTION 2. The follow ng shall be codified as Section
69-51-7, M ssissippi Code of 1972:

69-51-7. (1) (a) Except as otherw se provided in this
section, all diesel fuel produced and sold or offered for sale in
M ssissippi for use in internal conbustion engines nust contain at
| east two percent (2% bio-diesel fuel oil by vol une.

(b) The mandate in subsection (1)(a) is effective

fromand after the date that the conditions in subparagraphs (i)
and (ii) have been net:

(i) Thirty (30) or nore days have passed since
t he Conm ssioner of Agriculture and Commerce publishes notice that
annual capacity in Mssissippi for the production of bio-diesel
fuel oil exceeds eight mlIlion (8,000,000) gallons; and

(ii) E ghteen (18) nonths have passed since
t he Conm ssioner of Agriculture publishes notice in the state
register that a federal action on taxes inposed, tax credits, or
ot herwi se, creates a reduction in the price of Two Cents (2¢) or
nore per gallon on taxable fuel that contains at |east two percent
(29 bio-diesel fuel oil and is sold in this state.

(2) (a) The m ninmum content requirenment of subsection (1)
does not apply to fuel used in the foll ow ng equi pnent:

(i) Motors |ocated at an el ectric generating
pl ant regul ated by the Nucl ear Regul atory Comm ssion;

(ii) Railroad I oconotives; and
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(ii1) Of-road taconite and copper m ning
equi pnent and nmachi nery.

(b) The exenption in subsection (2)(a)(i) expires
thirty (30) days after the Nucl ear Regul atory Conmm ssion has
approved the use of bio-diesel fuel in notors at electric
generating plants under its regul ation.

(3) Arefinery or termnal shall provide, at the tine
diesel fuel is sold or transferred fromthe refinery or term nal
a bill of lading or shipping manifest to the person who receives
the fuel. For bio-diesel-blended products, the bill of |ading or
shi ppi ng mani fest nust di scl ose bi o-di esel content, stating volune
percent age, gallons of bio-diesel per gallons of petrol eum diesel
base-stock, or an Anmerican Society for Testing and Materials
(ASTM "Bxx" designation where "xx" denotes the vol une percent
bi o-di esel included in the bl ended product. This subsection does
not apply to sales or transfers of bio-diesel blend stock between
refineries, between termnals, or between a refinery and a
term nal

SECTION 3. This act shall take effect and be in force from

and after July 1, 2006.
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