M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2006

By:

© (00} N OO WNE

N N N N DD N MDD NDMDDNN P P P PP,k P PP
o N o o A WOWN P O © 00 N oo~ wN -+, O

Senator (s) Hyde-Smth To:  Finance

SENATE BI LL NO. 2821

AN ACT TO AMEND SECTI ON 27-51-15, M SSI SSI PPl CODE OF 1972,
TO REQUI RE THE STATE TAX COWM SSI ON TO REDUCE THE ASSESSMENT
SCHEDULE VALUES OF MOTOR VEHI CLES THAT | S UTI LI ZED FOR AD VALOREM
TAX PURPOSES BY 10% UNDER CERTAI N Cl RCUMSTANCES; TO AMEND SECTI ONS
27-51-19 AND 27-51-20, M SSISSI PPl CODE OF 1972, I N CONFORM TY
THERETG, AND FOR RELATED PURPCSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 27-51-15, M ssissippi Code of 1972, is
amended as foll ows:

27-51-15. (1) Mdtor vehicles shall be assessed uniformy
according to value and such assessed val ue shall be determ ned by
an assessnment schedul e which shall be prepared and made of m nute
record by the State Tax Conm ssion and shall be certified to the
presi dent of the board of supervisors of the various counties of
the state, and to the mayor or the presiding officer of the
muni ci pal boards of the various municipalities, and muni ci pal
separate school districts of the state, in care of the clerk of
sai d respective boards, as the official notor vehicle assessnent
schedul e which shall be used by the proper officials of both
respective jurisdictions in assessing notor vehicle ad val orem
taxes for the ensuing fiscal year

(2) If the assessnent schedule utilized pursuant to this

section i s based on the manufacturer's suggested retail price of

not or vehicles, the conm ssion shall reduce the val ues by not |ess

than ten percent (109 to take into account the reduction of the

sales price of the vehicle fromthe nanufacturer's suggested

retail price that normally occurs in negotiations with notor

vehi cl e deal ers.
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SECTION 2. Section 27-51-19, M ssissippi Code of 1972, is
amended as fol |l ows:

27-51-19. The State Tax Conm ssion shall, on or before the
fifteenth day of June of each year, prepare and adopt by m nute
record, an assessnent schedule of notor vehicles, as defined in
this chapter, which such assessnent schedul e, and no ot her,
excepting as nay be hereinafter provided, shall be used by the tax
col l ector of each county and each nunicipality in the state, in
assessing, calculating and collecting ad val oremtaxes in each
respective jurisdiction on all notor vehicles |liable for such tax
as authorized by this chapter.

In preparing the assessnment schedul e, the Tax Conm ssion nmay
make use of, as a base, the values of the various nmakes, nodels,
year of manufacture, and types of notor vehicles as adopted by
sone reputabl e nati onwi de agency or association which regularly
conpiles and furni shes such information as to actual value of the
different notor vehicles as to nake, nodel, type and year of
manuf acture, or by any ot her nethod or nethods or conbi nation of
met hods which in its judgnent will tend to equalize the assessed
val ue of property of this class with property of other classes in
general. These various notor vehicles, together with any speci al
equi pnent, may be grouped into as nany categories as, in the
judgnent of the Tax Conm ssion, will be nost practical in
effecting equalization.

In preparing the assessnment schedul e, the Tax Conm ssion
shal | apply such a percentage to the base value of such notor
vehicles which, in its best judgnent, will produce an assessed
val ue which will equalize the assessed val ue of notor vehicles
with the assessed val ue of other property in general, throughout

the state, so far as is practical. The Tax Conmm ssion shall nmake

the reduction provided for in Section 27-51-15 if the val ue of

notor vehicles in the schedule is based on the manufacturer's

suggested retail price.
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The Tax Comm ssion shall al so make necessary corrections and
amendnents to this schedule fromtinme to tinme throughout the
fiscal year, and in so doing the general procedure set out above
shal | be foll owed.

SECTION 3. Section 27-51-20, M ssissippi Code of 1972, is
amended as fol |l ows:

27-51-20. (1) Except as otherw se provided in Section

27-51-15(2), any assessnent schedul e prepared and adopted by the

State Tax Comm ssion pursuant to Section 27-51-19, M ssissipp
Code of 1972, shall have:

(a) The sane depreciation periods and net hods of
val uation as used in the assessnent schedul e used for valuation of
not or vehicles for the 1993 fiscal year; and

(b) The sane assessed val ue for notor vehicles at the
end of such depreciation periods as contained in the assessnent
schedul e used for valuation of notor vehicles during the 1993
fiscal year.

(2) The difference between the assessnent of a notor vehicle
at true value and the assessnent of such notor vehicle under an
assessnment schedul e neeting the criteria established pursuant to
subsection (1) of this section, shall be exenpt from ad val orem
t axati on.

SECTION 4. This act shall take effect and be in force from

and after its passage.
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