M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2006

By:

OCO~NOUITRAWNE

Senat or (s) Doxey To: Appropriations

SENATE BI LL NO. 2654

AN ACT TO DI RECT ALL STATE AGENCI ES, DEPARTMENTS AND
I NSTI TUTI ONS SUBM TTI NG BUDGET REQUESTS FOR FI SCAL YEARS 2007,
2008 AND 2009 TO DEVELOP THOSE BUDGET REQUESTS ACCORDI NG TO
ZERO- BASED BUDGETI NG PRI NCI PLES; TO DI RECT THE JO NT LEG SLATI VE
BUDGET COWM TTEE AND THE GOVERNOR S OFFI CE TO DEVELOP BUDGET
RECOMVENDATI ONS ACCORDI NG TO THE 2006 FI SCAL YEAR ZERO- BASED
BUDCGET; TO REQUI RE THAT EACH APPROPRI ATI ON BI LL ENACTED BY THE
LEG SLATURE | N FI SCAL YEARS 2007, 2008 AND 2009 TO BE NO MORE THAN
THE FI SCAL YEAR 2006 ZERO BASE; TO CREATE A SPECI AL FUND I N THE
STATE TREASURY FOR THE DEPCSI T OF FEDERAL FUNDS ALLOCATED TO
M SSI SSI PPl UNDER THE DEFI CI T REDUCTI ON ACT OF 2005 (S. 1932) FOR
THE PURPOSE OF REPLACI NG THE STATE' S SHARE UNDER THE MEDI CAI D
PROGRAM DUE TO THE HURRI CANE KATRI NA DI SASTER, TO PROVI DE THAT
THESE FUNDS SHALL BE APPROPRI ATED BY THE LEGQ SLATURE FOR THE
PURPOSE OF PROVI DI NG THE STATE MATCH REQUI REMENTS FOR KATRI NA
DI SASTER RELI EF PROGRAMS PROVI DED BY FEMA UNDER THE STAFFORD ACT;
TO REQUI RE ANY LAPSE I N GENERAL OR SPECI AL FUNDS | N FI SCAL YEARS
2007, 2008 AND 2009 TO BE TRANSFERRED FOR THE SAME DI SASTER RELI EF
PROGRAM AND FOR RELATED PURPOSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. For fiscal years 2007, 2008 and 2009, each state

agency, departnent or institution that is required to submt a
recurring budget request shall devel op the request according to
zer 0- based budgeting principles. Those principles shall require

t he agency, departnment or institution to do the follow ng for each
budgetary unit:

(a) Identify the conponent prograns of the budgetary
unit, describe the activities conducted by each program and
specify the | egal basis for each programto conduct each activity
descri bed;

(b) Itemze in detail by object of expenditure the
budgetary requirenents for conducting the activities of each
program of the budgetary unit with the actual expenditures for the
prior fiscal year, the estinmated expenditures for the current

fiscal year, and the projected expenditures for the next budget
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fiscal year, by starting wwth a base of zero dollars and addi ng
dol l ar anpbunts for activities conducted in the prior fiscal year
that are deened appropriate in the current fiscal year and
requested for the budget fiscal year; and

(c) Develop a narrative for each program of the
budgetary unit justifying each line itemof the item zed budgetary
requi renents for conducting the activities of the programwth the
actual expenditures for the prior fiscal year, and justifying each
line itemof the item zed changes in the budgetary requirenents
for conducting the activities of the program between the actual
expenditures for the prior fiscal year and the estimated
expenditures for the current fiscal year, and between the
estimated expenditures for the 2006 fiscal year and the projected
expenditures for the next budget fiscal year.

SECTION 2. The Joint Legislative Budget Commttee and the

Governor's Ofice shall review and evaluate only those budget
requests that are devel oped as prescribed in Section 1 of this
act, and shall devel op budget recommendations to the Legislature
in fiscal years 2007, 2008 and 2009 based upon the 2006 fi scal

year base of zero dollars for each programin each budgetary unit
and adding no dollars, and reducing dollars as necessary for

esti mated changes in expenditures approved for the current fiscal
year, and reducing dollars as necessary for recomended changes in
t he expenditures deened appropriate for the budget fiscal year.

SECTION 3. The Legislature shall determ ne the anpunt of

each appropriation for each state agency, departnment or
institution for fiscal years 2007, 2008 and 2009 based upon the
2006 fiscal year base for each programin each budgetary unit and
addi ng zero dollars, and reducing dollars as necessary for

esti mated changes in expenditures approved for the current fiscal
year, and reducing dollars as necessary for changes in

expendi tures deened appropriate for the next budget fiscal year.

Any funds needed to provide state matching requirenments for the
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69 State of M ssissippi for services provided by FEMA to fund

70 Stafford Act activities directly related to the Hurricane Katrina
71 Disaster in Mssissippi, as required by federal |aw, shall be

72 excused fromthe zero-based growh requirenent of this section

73 SECTION 4. (1) There is hereby created in the State

74 Treasury a special fund to be designated the Hurricane Katrina

75 Federal Medicaid State Share Replacenent Fund. The State

76 Treasurer shall deposit the followng funds into said fund: Al

77 federal funds allocated to the State of Mssissippi for the fiscal
78 relief of the state's Medicaid programunder The Deficit Reduction
79 Act of 2005 (S. 1932) for the follow ng all owabl e expenses:

80 (a) For the state share of Medicaid services from

81 August 24, 2005, through June 30, 2006, for evacuees from ot her

82 states and for individuals that resided in one (1) of the | ower

83 forty-seven (47) counties of M ssissippi receiving benefits under
84 an approved nmultistate 1115 denonstration project (Katrina

85 \Wiver);

86 (b) For the total unconpensated care costs incurred for
87 nedically necessary services from August 24, 2005, through January
88 31, 2006, for evacuees fromother states and for individuals that
89 resided in one (1) of the |ower forty-seven (47) counties of

90 M ssissippi who do not have other coverage for such assistance

91 through insurance, including, but not limted to, private

92 insurance, Medicaid or SCH P, or state-funded heal th insurance

93 prograns;

94 (c) For the state share until June 30, 2006, of

95 services for individuals that reside in one (1) of the | ower

96 forty-seven (47) counties of Mssissippi who are eligible for

97 benefits under the regular Medicaid or SCH P program and

98 (d) For costs associated with restoring access to

99 health care in the inpacted Hurricane Katrina di saster counties as
100 per the approval of the Secretary of the United States Departnent

101 of Health and Human Servi ces.
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(2) The Executive Director of the M ssissippi Departnment of
Fi nance and Adm ni stration, pursuant to specific appropriation
therefor by the Legislature, is hereby directed to transfer any
funds in the Hurricane Katrina Federal Medicaid State Share
Repl acenment Fund to the M ssissippi Enmergency Managenent Agency
(MEMA) or other appropriate fund for the purpose of providing
state matching requirenments for the State of Mssissippi in fisca
years 2007, 2008 and 2009 for services provided by FEVA to fund
Stafford Act activities directly related to the Hurricane Katrina
di saster in Mssissippi as required by federal |law. These
activities include, but are not limted to, debris renoval,
rebui | di ng hi ghways, rebuilding schools and rebuil di ng ot her
publ i c buil dings.

(3) Any funds remaining in the Hurricane Katrina Federal
Medi caid State Share Repl acenment Fund at the end of any fiscal
year shall not |apse into the State General Fund but shall remain
in said special fund. Any interest earned on the Hurricane
Katrina Federal Medicaid State Share Repl acenent Fund shall be
applied to and shall remain in said special fund.

(4) In addition to the federal funds specified in subsection
(1), any fund balance in any State General or Special Fund
existing at the close of the 2007, 2008 or 2009 fiscal years shal
not | apse into the State CGeneral Fund, but shall be transferred by
the Executive Director of the Departnent of Finance and
Adm ni stration to MEMA or other appropriate fund for the purpose
of providing state matching requirenents for the State of
M ssi ssippi for services provided by FEVMA to fund Stafford Act
activities directly related to the Hurricane Katrina disaster in
M ssissippi as required by federal aw. These activities include,
but are not limted to, debris renoval, rebuilding highways,
rebui | di ng school s and rebuil di ng other public buildings.

SECTION 4. This act shall take effect and be in force from

and after its passage.
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