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Senat or (s) King To: Public UWilities

SENATE BI LL NO. 2560

AN ACT TO AMEND SECTI ON 77-15-1, M SSI SSI PPI CODE OF 1972,
VH CH REQUI RES CERTAI N NATURAL GAS DI STRI CTS TO ESTABLI SH AND
MAI NTAIN A BOARD OF DI RECTORS AND PROVI DE THE QUALI FI CATI ON AND
COMPENSATI ON FOR SUCH DI RECTORS; TO EXTEND THE DATE OF REPEAL IN
TH' S SECTI ON; AND FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 77-15-1, M ssissippi Code of 1972, is
amended as foll ows:

77-15-1. (1) Notwi thstanding any other provisions of lawto
the contrary, all local natural gas districts containing two (2)
or nore nunicipalities and nonnuni ci pal custoners shall establish
and maintain a board of directors conposed of: (a) the mayors of
each municipality within the district whose terns shall be
concurrent with their terns of office as mayor; and (b) one (1)
systemuser fromeach county within the district, who shall not be
a public official. The county systemuser board nmenbers shall be
el ected by the systemusers residing outside of a nunicipality, in
the county in which such board nenber resides. In order to
gqualify as a candidate for election to the board, each person
shall obtain, on a petition, twenty-five (25) signatures from
systemusers in the county in which such person resides. The
signatures shall be of systemusers residing outside of a
municipality and the candidate shall be a systemuser who resides
outside of a nunicipality. The board shall call an el ection
within fifteen (15) days after July 1, 1989, to be held within
sixty (60) days fromthe date such election is called. Those
persons elected to the board shall serve until the next general

el ection for supervisors and the election for such board nenbers
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thereafter shall be held at the sanme tinme as the supervisor

el ections and the ternms of such board nenbers shall be concurrent
with the ternms of the supervisors. The board of directors,

i ncl udi ng any mayors who serve on the board, shall be entitled to
conpensation as follows: (a) the chairperson of the board shal
receive Two Hundred Fifty Dollars ($250.00) per nonth, and (b) al
ot her board nenbers shall receive Two Hundred Dol |l ars ($200.00)
per nonth. Only mayors of the board shall serve as chairperson
and such mayors shall serve annually on a rotating basis.

(2) Two (2) board rmnunicipal/county systemuser board nenbers
who reside in his or her respective county, and nust be custoners
of the district, and who nust be systemusers shall be appointed
as follows for his or her initial term (a) one (1) board nenber
fromthe county lying in the northern section of the district,
appoi nted by the Lieutenant Governor; and (b) one (1) board nenber
fromthe county lying in the southern section of the district,
appoi nted by the Governor. The appointed board nunici pal /county
system user board nenbers may be el ected public officials.

The initial ternms of the two (2) nunicipal/county system user
board nenbers shall begin July 1, 2005, and shall serve until the
next general election for supervisors, and thereafter the
muni ci pal / county systemuser board nenbers, as described in this
subsection (2), shall be elected at |arge by the nunicipal and
county systemusers.

The muni ci pal / county systemuser board nenbers shall be
conpensated as prescribed in subsection (1) of this section.

(3) Al board nenbers shall file any required statenents of
econom c interest wwth the Ethics Conm ssion as required by |aw.
This section shall not apply to any | ocal natural gas district
which leases its distribution systemto an investor-owned utility
conpany regul ated by the Public Service Comm ssion.

(4) Fromand after July 1, 2004, the Board of Directors of

t he Chi ckasawhay Natural Gas District shall discontinue
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distribution of any of the revenues of the district to

municipalities wwthin the district.

(5) The provisions of this section shal

Chi ckasawhay Natural Gas District.

(6) This section shal

SECTI ON 2.

This act shall take effect and be in force from

and after July 1, 2006.
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repeal er on board of directors.

only apply to the

stand repeal ed on July 1, 2010.

ext end



