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Senat or (s) Jackson (15t h) To: Business and Financi al
Institutions

SENATE BI LL NO. 2484

AN ACT TO CREATE THE "M SSI SSI PPl ALARM CONTRACTORS LI CENSI NG
ACT"; TO REQU RE A LI CENSE TO ACT AS AN ALARM CONTRACTOR; TO
PRESCRI BE QUALI FI CATI ONS OF APPLI CANTS FOR LI CENSE; TO REQUI RE
REG STRATI ON CARDS FOR ALARM CONTRACTORS; TO ESTABLI SH A
REG STRATI ON FEE; TO PROVI DE THAT THE COWM SSI ONER OF | NSURANCE
SHALL BE RESPONSI BLE FOR ADM NI STERI NG AND ENFORCI NG THE
PROVI SIONS OF THI' S ACT; TO PROVI DE CRI M NAL PENALTI ES FOR
VI OLATI ONS; TO PREEMPT LOCAL REGULATI ONS; TO PROVI DE CONTI NUI NG
EDUCATI ON REQUI REMENTS; AND FOR RELATED PURPOSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. Short title. This act may be known and may be

cited as the "M ssissippi Alarm Contractors Licensing Act."

SECTI ON 2. Purpose. The purpose of this act is to provide

uni form procedures and qualifications throughout M ssissippi for
the certifying, licensing and regul ati on of alarm systens
contractors and to protect the safety and security of persons and
property by assuring the conpetence of individuals or conpanies
of fering alarm systens and services to the general public.

SECTION 3. Definitions. As used in this act, unless the

cont ext ot herw se requires:
(a) "Alarmsysten® neans any nechanical, electrical
and/ or el ectronic system designed to:

(i) Record, view, nonitor, protect against, avoid
or reduce the probability of personal or property loss or injury
resulting fromfire, snoke, heat, burglary, theft, shoplifting,
pil ferage or other |osses of that type;

(ii) Monitor, detect or prevent intrusion; or

(iii) Detect and sunmmon aid for other energencies;

(b) "Alarmsystens contractor” nmeans any person, firm

associ ation or corporation which sells, or attenpts to sell
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installs, services or nonitors alarmsystens, signal devices, fire
al arms, burglar alarnms, television caneras or still caneras used
to detect fire, burglary, breaking and/or entering, intrusion,
shoplifting, pilferage or theft;

(c) "Board" neans the State Board for Licensing Al arm
Systens Contractors created by Section 6 of this act;

(d) "Burglar alarmsystent neans an alarm or nonitoring
system whi ch has the primary function of detecting and/or
respondi ng to energencies other than fire;

(e) "Business entity" nmeans each |ocation from which
alarm systens are sold, installed or serviced;

(f) "Certification" nmeans the authority granted by the
board to do business as an al arm systens contractor;

(g "Fire alarmsystent neans an alarm or nonitoring
systemthat is intended to respond to or detect fire, heat, snpke
or other by-products of conbustion;

(h) (i) "Good noral character” nmeans an i ndivi dual
with high legal, noral and ethical val ues;

(ii) The follow ng shall be prima facie evidence
that an individual does not have good noral character:

1. Conviction by any local, state, federal or
mlitary court of any crinme involving the illegal use, possession,
sal e, manufacture, distribution or transportation of a controlled
subst ance, drug or narcoti c;

2. Conviction of a crinme involving fel onious
assaul t;

3. Conviction of a crine involving unl awf ul
breaking or entering, burglary, |larceny or arson;

4. Conviction as a habitual crimnal; or

5. An addiction to al cohol or a narcotic

drug.
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For purposes of this subsection, "conviction" neans and
includes the entry of a plea of guilty, plea of no contest or a
verdi ct rendered in open court by a judge or jury;

(1) "Installation" nmeans the installation, maintenance,
service and repair of alarm systens;

(j) "Monitoring" nmeans any off-site central nonitoring
station or |ocation which receives electronic burglar alarm
closed circuit television and/or fire alarmsignals fromnultiple
| ocations and notifies and/or dispatches other persons to
energency burglaries, hold-ups, thefts, vandalism civil unrest,
personal energencies and/or fire alarmconditions; and

(k) "Qualifying agent" nmeans any individual |icensed by
t he board whose qualifications have been denonstrated to the board
for overseeing and supervising alarmsystens contractor operations
of any classification or conbination of classifications.

SECTION 4. Prohibited activities; requirenents. (1) No

person shall engage in or hold out as engaging in the business of
an alarm systens contractor without first being certified in
accordance wth this act.

(2) No person shall do business under this act unless the
business entity has in its enploy a qualifying agent who neets the
requi renents for licensing by the board and who is, in fact,
| i censed under the provisions of this act. The qualifying agent,
who is licensed under this act, shall be a managenent position and
be responsible for overseeing the quality of operations of the
al arm systens contractor.

(3) In the event that the qualifying agent upon whomthe
business entity relies in order to do business ceases to perform
such agent's duties as qualifying agent, the business entity shal
notify the board wthin ten (10) working days. The business
entity nmust obtain a substitute qualifying agent within thirty

(30) days after the original qualifying agent ceases to serve as
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qual i fying agent unless the board, in its discretion, extends this
period for good cause for a period not to exceed three (3) nonths.

(4) The certification application shall designate at |east
one (1) qualifying agent who is or shall be licensed for each
classification of service to be perforned by the certified
busi ness entity. No qualifying agent who has been so desi gnated
may serve on behalf of or be enpl oyed by any other business
entity. The certification application shall designate for which
classification(s) the applicant is seeking certification.

(5 No alarmsystens contractor may participate in a joint
venture to provide equi pnment or services which require
certification under this act unless all parties to the joint
venture are certified in accordance with this act.

(6) No contractor nmay subcontract the provision of equi pnent
or services requiring a certification under this act to any
uncertified person, firm association or corporation except as
provi ded in paragraph (g) of Section 5 of this act.

(7) No alarmsystens contractor shall retain as an enpl oyee
any person known not to be of good noral character.

(8 No person shall act as an alarm systens contractor under
a certification without having a licensed qualified agent who
holds a valid license in the category for which business is sought
or work is to be done.

(9) No person shall act as a qualified agent without a valid
| i cense i ssued by the board.

(10) No person shall sell and install, service, nonitor or
respond to alarmsignals, signal devices, fire alarns, burglar
alarms, television or still caneras used to detect fire, burglary,
breaki ng and/ or entering, intrusion, shoplifting, pilferage or
theft in violation of this act or the rul es adopted hereunder.

(11) No person shall advise anyone as to the need, quantity
or quality of alarmsystens and sell such systens unl ess

certified, licensed or registered under this act.
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SECTI ON 5. Exclusions fromrequirenments of part. The

foll ow ng persons, firnms, associations or corporations are
specifically excluded fromthe requirenents of this act:

(a) Equi pnent manufacturers not providing direct sales,
nonitoring and/or installation of service to system end users;

(b) Tel ephone installers/dealers not providing direct
sales, nonitoring, installation and/ or maintenance service of
al arm syst ens;

(c) Equipnent distributors or suppliers not offering
sales, nmonitoring or installation services directly to the system
user;

(d) Retail stores or catalog sales not offering
installation or consulting services to the system user;

(e) Uility conpanies not installing, selling,
servicing or nonitoring al arm systens;

(f) Sprinkler contractors not providing direct sales,
nonitoring, installation and/or mai ntenance service of alarm
syst ens;

(g) Electrical, nmechanical or HVAC contractors who do
provide direct sales, nonitoring, installation and/ or maintenance
service of alarmsystens, but who derive less than fifty percent
(509% of their gross annual revenues from such business;

(h) Architects and engi neers not providing direct
sales, nonitoring, installation and/ or maintenance service of
al arm syst ens;

(i) Individual property owners personally installing an
alarm systemw thin the owner's residence or other building not
open to the general public;

(j) Direct sellers and installers dealing exclusively
with alarmsystens for notor vehicles;

(k) Locksmths not providing direct sales, nonitoring,
installation and/or mai ntenance service of alarm systens.

Locksm ths who install only mechanical |ocks or mechanical | ocks

S. B. No. 2484 *SS01/R225*
06/ SS01/ R225
PAGE 5



160
161
162
163
164
165
166
167
168
169
170
171
172
173
174
175
176
177
178
179
180
181
182
183
184
185
186
187
188
189
190
191
192

that have an integral alarmas part of their design wthout

el ectrical conponents and el ectro-nechanical |ocks such as

sel f-contained, |ow voltage exit alarm devices that secure a
single entry point, which are not part of an integrated system
are also exenpt fromthe requirenents of this part;

(1) A conmpany whi ch does not provide nonitoring
services and which has Fifty MIlion Dollars ($50, 000, 000.00) or
nore in annual sal es and whose product requires no internal
building wiring to install;

(m Medical alert or nedical nonitoring services to
i ndi vidual s made available by a hospital or an affiliate of a
hospi t al

(n) The nonitoring and m nor mai ntenance of al arm
systens by a hospital or an affiliate of a hospital solely for its
own use; and

(o) The sale or installation of delayed egress | ocks by
a conpany when such | ocks are used to detect and nonitor the
wandering of residents of a nursing hone.

SECTION 6. Board for licensing alarmsystens contractors.

(1) There is created a State Board for Licensing Al arm Systens
Contractors, hereinafter called the "board." The board shall be
conposed of five (5) nenbers, at |least one (1) of whomshall be a
person who is not engaged in the contracting business in any
county of this state. The remaining nenbers of the board shall be
al arm systens contractors as defined in paragraph (b) of Section 3
of this act; all of whom shall have been actively engaged in the
busi ness for a period of not |ess than four (4) years next
precedi ng their appointnment, and may be appointed froma list of
qualified applicants submtted by the M ssissippi Burglar and Fire
Al arm Association. Not nore than two (2) nenbers of the board
shall be residents of the sanme grand division of the state. 1In
maki ng appoi ntnents to the board, the Governor shall strive to

ensure that at |east one (1) person serving on the board is sixty
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(60) years of age or older and that at |east one (1) person
serving on the board is a nenber of a racial mnority.

(2) Appointnents to the board shall be by the Governor.
Initial appointnents to the board shall be nmade within ninety (90)
days of July 1, 2006, and shall list the expiration date of each
appoi ntnent. All subsequent appointnents of successor nenbers
shall be nmade by the Governor at the expiration of the respective
terns of the nmenbers.

(3) In the event of a vacancy on the board for any reason
and the Governor failing to appoint a successor wthin ninety (90)
days after the vacancy occurs, the board is enpowered to fill that
vacancy fromthe |ist of nom nees submtted by the M ssissipp
Burglar and Fire Al arm Associ ation, until the Governor nakes an
appoi nt ment .

SECTION 7. Powers and duties of board; registration of

persons enpl oyed by al arm systens contractors; reciprocal
agreenents. (1) |In accordance with the provisions of the

Adm ni strative Procedures Act, the board shall promul gate such
rules as may be reasonably necessary to inplenent and adm ni ster
the provisions of this act in an efficient and effective manner,
including rules to require subm ssion of reports and information
by certified conpanies, |licensees and registrants under this act.

(2) The board has the power to establish fees under Section
18 of this act sufficient to pay the annual expenses of the board.

(3) The board shall determ ne m ninmum qualifications and/or
establ i sh m ni num educati on, experience and training standards for
applicants for certifications and |icenses under this act,

i ncludi ng those required for renewal .

(4) Al persons enployed by an al arm systens contractor
shall apply for registration wwth the board wwthin thirty (30)
days after enploynent and shall submt to a background check
conducted by the board, including investigation by the Departnent

of Public Safety and the Federal Bureau of Investigation.
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(5) The board shall conduct investigations regarding alleged
vi ol ati ons and make eval uations as nay be necessary to determ ne
if certified conpanies, licensees and registrants under this act
are conplying with the provisions of this act. The board nay al so
i nvestigate allegations regarding possible violations of this act
by unregi stered persons and shall seek enforcenent under Section
20 of this act.

(6) The board may investigate allegations regarding
i nproper, inadequate and/or ineffective alarmsysteminstallations
and seek enforcenment under Section 20 of this act.

(7) The board has the power to promul gate such rules and
regul ations, not inconsistent wwth the laws of M ssissippi, as it
shal | deem necessary for internal managenent and contr ol

(8) The board shall investigate and approve applicants to be
certified, licensed or registered according to this act.

(9) The board may deny, suspend or revoke any certification,
| icense or registration issued or to be issued under this act to
any applicant or licensee who fails to satisfy the requirenents of
this act or the rules and byl aws established by the board.

(10) The board nmay issue subpoenas to conpel the attendance
of witnesses and the production of pertinent books, accounts,
records and docunents.

(11) The board nmay enter into reciprocal agreenments with
other states whose laws are simlar to this act; provided, that
such other state's law provides for liability insurance coverage,
background checks, educational or experience requirenents equal to
or greater than those contained in this act. The board through
regul ations shall establish registration and fee requirenents for
such reciprocity. Such fees shall be equal to or |ess than those
fees paid by M ssissippi alarmcontractors.

(12) The board shall provide a procedure for the renewal of

regi strations issued under this act no later than June 30, 2008.
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SECTI ON 8.

Board nenbers; qualifications, ternms, vacancies,

renmoval. (1) (a) Each nenber of the board shall be at |east

twenty-five (25) years of age and of good noral character.

(b) Each nenber shall be of recognized standing in the

al arm contracting business; provided, that the provisions of this

subsecti on shal

not apply to the menber who is not engaged in the

busi ness of al arm contracti ng.

(2) The terns of nenbers shall be for five-year periods and

shal |l be staggered so that the termof at |east one (1) nenber

shal | expire each Decenber 31

(3) In the event of death, resignation or failure of a

menber to serve such menber's full term such nenber's successor

shal |l be appointed to serve the balance of the unexpired term

Each menber sha
termuntil such

and qualified.

| hold over after the expiration of such nenber's
menber's successor shall have been duly appointed

I f vacanci es shall occur on the board for any

cause, the sane shall be filled by appointnment of the Governor

Wi thin ninety (90) days.

(4) Except for appointnents to the initial board, no person

shall be eligible for appointnment on the board who is not a

qual i fyi ng agent under this act; provided, that the provisions of

this subsection shall not apply to the nenber who is not engaged

in the business of alarmcontracting. At least two (2) of the

nmenbers of the board shall be qualifying agents enpl oyed by a

certified contractor who has fewer than seven (7) enpl oyees.

(5) The Governor may renove any nenber of the board for

of ficial m sconduct, inconpetency, wllful neglect of duty or

denonstrated | ack of good noral character by conduct that would

di squalify an applicant from being registered under this act.

SECTI ON 9.

Executive director. The director of the D vision

of Reqgul atory Board in the Departnent of I|Insurance, or the

director's designee, shall serve as executive director and shal

provide all adm
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SECTION 10. Meetings; officers; quorum (1) The board

shall establish in its bylaws a regular neeting schedule for the
pur pose of transacting business.

(2) At the first neeting of each cal endar year, the board
shall elect officers, including a chairman, vice chairmn and
secretary.

(3) Special neetings of the board shall be held at such
tinmes as the board may require. Special neetings shall be at the
call of the chairman or by a mgjority of the board nenbers.

(4) Three (3) nmenbers shall constitute a quorum for
transaction of board business.

(5) Due notice of each neeting and the tinme and pl ace
t hereof shall be given each nenber in such manner as the byl aws
may provi de.

(6) Board nenbers shall serve w thout conpensation but shal
be entitled to rei nbursenment for travel expenses, to be paid in
accordance wth the conprehensive travel regul ations pronul gated
by the Departnent of Finance and Adm nistration.

SECTION 11. Register of applications. (1) The board shal

keep a register of all applications for certification, |icense
and/or registration, show ng on each the date of application,
name, qualifications, place of business, place of residence and
whet her a license or registration was granted or refused.

(2) The books and register of the board shall be prima facie
evidence of all matters recorded therein.

SECTI ON 12. Enpl oyee registration; procedure. (1) A

al arm systens contractor enployees with access to records,
di agranms, plans or other sensitive information pertaining to
noni tored, installed or proposed alarm systens shall be registered
wi th the board.

(2) In accordance with the provisions of the Adm nistrative
Procedures Act, the board shall promulgate rules to establish an

appropriate system of enpl oyee cl assifications and registration.
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(3) An alarmsystens contractor may not enploy any enpl oyee
required to be registered wth the board unless the enpl oyee is
properly registered with the board in conpliance with subsection
(4).

(4) Al alarmsystens contractors, within thirty (30)
wor ki ng days of the begi nning of enploynent of any enpl oyee, shal
furnish the board with the foll ow ng

(a) Set(s) of classifiable fingerprints;

(b) Recent col or photograph(s) of acceptable quality
for identification; and

(c) Statenents of any crimnal records in each area
where the enpl oyee has resided within the i medi ately precedi ng
forty-eight (48) nonths.

(5) Upon receipt of any application, the board shall cause a
background investigation to be nmade, during which the applicant
shall be required to show that such applicant neets all the
follow ng requirenents and qualifications, prerequisite to
registration or |icensure:

(a) Such applicant is at |east eighteen (18) years of
age;

(b) Such applicant is of good noral character; and

(c) Registration of an enpl oyee shall be for one (1)
year and shall be subject to renewal.

(6) Enploynent registration pursuant to this section shal
be renewed annual | vy.

SECTION 13. Qualifying agents; application for |icense;

requi renents; exam nation; termof license; renewal. (1) Anyone
desiring to be licensed as a qualifying agent shall make witten
application to the board on such forns as are prescribed by the
board. The application shall be acconpani ed by an application fee
as set by the board.

(2) An applicant shall neet all of the requirenents for a

regi stered enpl oyee as indicated in subsection (5) of Section 12
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of this act. Application shall be acconpani ed by the docunents
requi red for enployee registration as detailed in subsection (4)
of Section 12 of this act.

(3) An applicant for a qualifying agent shall neet the
foll om ng conbi nati on experi ence and educational requirenents:

(a) The applicant nust hold a four-year baccal aureate
degree in electrical engineering froman accredited university or
col |l ege acceptable to the board with at least two (2) years actual
experience in the alarmindustry; or

(b) The applicant nust hold an associ ates degree in
engi neering technol ogy froman accredited two-year technical
col |l ege acceptable to the board with at |east four (4) years
actual experience in the alarmindustry; or

(c) The applicant nust hold current certification by a
national training program approved by the board in the field of
work to be installed, serviced or nonitored and have at |east five
(5) years of working experience in the alarmindustry covering the
actual installation of alarns.

(4) If the application is satisfactory to the board, the
qual i fying agent shall be entitled to an exam nation to determ ne
such agent's qualifications. This exam nation nmay be witten
and/or oral. The board shall be entitled to charge each applicant
an exam nation fee as set by the board for each witten and/ or
oral exam nation

(5) |If the results of the exam nation of any applicant shal
be satisfactory to the board, then it shall issue to the applicant
a license as a qualified agent in this state. The board shal
state the classifications in which the applicant is qualified to
engage.

(6) Licenses as a qualifying agent shall expire on the |ast
day of the twelfth nonth following its issuance or renewal, and

shall becone invalid on that date unl ess renewed.
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(7) Renewal notices shall be nmailed to the | ast known
address of the qualified agent ninety (90) days prior to the
expiration date of the license. Such renewal nust be received in
the office of the board prior to the expiration of the |icense.

(8 It is the duty of the board to notify every person
regi stered hereunder by mail to the | ast known address of the date
of expiration of such person's certificate of license and the
anount of fee required for its renewal for one (1) year; such
notice shall be mailed in accordance with this section.

(9) The fee to be paid for the renewal of a certificate of
|icense after the expiration date shall be increased ten percent
(10%9 for each nonth or fraction of a nonth that paynent for
renewal is delayed; provided, that the maxi mumfee for a del ayed
renewal shall not exceed tw ce the normal fee.

(10) No qualifying agent shall be qualified to receive a
renewal |icense when such agent has been in default in conplying
with any provision of this act for a period of one (1) year, and
in such event, the qualifying agent, in order to qualify under the
| aw, shall nake a new application as in the case of the issuance
of the original |icense.

(11) The board shall not grant renewal of a qualifying agent
license until it has received satisfactory evidence of continuing
education during the previous year. The board shall pronul gate
rules to establish mninmmsatisfactory standards of conti nuing
educati on.

(12) The board nmay, after notice and an opportunity for
hearing, suspend, revoke or deny renewal of a license to a
qual i fying agent who is a qualifying agent for a person, firm
associ ation or corporation which has had its certification
suspended or revoked under Section 19 of this act. The board
shall in all cases before hearing any charges agai nst any
registrant furnish a witten copy of the charges against the

accused, including notice of the tinme and place where the charges
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w Il be heard, and give reasonable opportunity for the accused to
be present and offer any evidence the accused nay wi sh. The
accused shall have the right to an attorney if the accused so
desires. The revocation or suspension of l|license shall be in
witing, stating the grounds upon which the board decision is
based. The aggrieved person shall have the right to appeal from
such deci sion

(13) No qualifying agent may be the qualifying agent for
nore than one (1) business |ocation.

SECTION 14. Certification as alarm systens contractor;

application; requirenents. (1) Anyone desiring to be certified
as an alarm systens contractor shall make witten application to
the board on such forns as are prescribed by the board. The
application shall be acconpanied by an application fee as set by
the board. The alarm systens contractor shall:

(a) Have a regular place of business at a pernanent
fixed | ocation;

(b) Have a business license or licenses for the city
and county in which the business is |ocated,

(c) Provide proof of insurance as required by
subsection (1) of Section 15 of this act;

(d) Submt an application for certification with the
notarized signature of a qualified agent |licensed by the board for
the classifications of alarmsystens being applied for; and

(e) Submt applications for registration of al
enpl oyees on forns provided by the board as required by subsection
(4) of Section 12 of this act and acconpani ed by registration fees
as required by subsection (1)(e) of Section 18 of this act.

(2) Applications for certification shall be on forns as
prescribed by the board. The application shall disclose any and
all persons, firns, associations, corporations or other entities
that own or control a ten percent (10% or greater interest in the

applicant. The board may require background checks and ot her
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informati on as deened necessary by the board from any i ndividual,
firmor business owning or controlling ten percent (10% or
greater interest in the applicant and may at the board's

di scretion wthhold certification until such information is
satisfactorily produced and verified.

(3) In accordance with the Adm nistrative Procedures Act,
the board shall promul gate rules which establish uniformcriteria
to govern issuance by the board of the classifications required by
subsection (5) of Section 13 and subsection (2) of Section 16 of
this act.

(4) An alarmsystens contractor may bid on a contract
requiring work in sone classification(s) other than the one(s) in
whi ch such al arm systens contractor is licensed, if and only if
such work is incidental or supplenental to the perfornmance of work
in which such alarm systens contractor is |licensed to engage.

SECTI ON 15. Insurance. (1) No certification shall be

i ssued under this act unless the applicant files with the board
evidence of a policy of liability insurance providing for the
foll owm ng m ni mum cover age:

(a) One Hundred Thousand Dol | ars ($100, 000. 00) because
of bodily injury or death of one (1) person as a result of the
negligent act or acts of the principal insured or the principal
insured's agents, operating in the course and scope of such
agent's agency;

(b) Subject to such Iimt for one (1) person, Three
Hundred Thousand Dol | ars ($300, 000. 00) because of bodily injury or
death of two (2) or nore persons as the result of the negligent
act or acts of the principal insured or the principal insured s
agent operating in the course and scope of such agent's agency;
and

(c) One Hundred Thousand Dol | ars ($100, 000. 00) because
of injury to or destruction of property in the course and scope of

such agent's agency.

S. B. No. 2484 *SS01/R225*
06/ SS01/ R225
PAGE 15



488
489
490
491
492
493
494
495
496
497
498
499
500
501
502
503
504
505
506
507
508
509
510
511
512
513
514
515
516
517
518
519
520

(2) Every certified conpany shall provide proof of insurance
to the board upon the request fromthe board. Failure to provide
such proof of insurance shall be grounds for suspension or
revocation of a certified conpany's certification

SECTION 16. Alarm systens contractors; certification; branch

offices. (1) The certification, when issued, shall be in such
formas nay be determ ned by the board and shall state:

(a) The nane of the certified conpany;

(b) The name under which the certified conpany is to
oper at e;

(c) The qualifying agent; and

(d) The nunber and expiration date of the
certification.

(2) There shall be four (4) classifications of alarmsystens
contractors: "burglar alarmsystens,” "fire alarmsystens,"”
"nmonitoring” and "closed circuit television.” Al arm systens
contractors may be certified in one or nore classifications.

(3) Follow ng issuance, the certification shall at all tines
be posted in a conspicuous place in the place of business of the
certified conpany. A certification issued under this act is not
assi gnabl e.

(4) Al alarmsystens contractors shall permanently display
their certification nunber on all advertising, service vehicles,
correspondence, business cards, |etterheads and the I|ike.

(5 No certified conpany shall engage in any busi ness
regul ated by this act under a nanme other than the certification
name or nanmes which appear on the certificate issued by the board.

(6) Any branch office of an alarm systens contractor shal
be properly certified. A separate certification, stating the
| ocati on and qualifying agent, shall be posted at all tinmes in a
conspi cuous place in each branch office. Every business covered
under the provisions of this act shall file in witing with the

board the address of each of its branch offices. Al certified
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branch offices shall notify the board in witing, wthin thirty
(30) working days after the establishnent, closing or changing of
the |l ocation of any branch office. A qualifying agent may not be
responsible for nore than one (1) branch office of an alarm
systens contracting business. Each business |ocation nust be
certified.

SECTION 17. Termof certification; renewal. (1) Each

conpany certification, qualifying agent |icense and enpl oyee
registration shall expire on the last day of the twelfth nonth
followng its issuance or renewal, and shall becone invalid on
such date unl ess renewed.

(2) Renewal notices shall be mailed ninety (90) days prior
to the expiration date of the certification. Such renewal nust be
received in the office of the board prior to the expiration of
such certification

(3) It is the duty of the board to notify by mail every
person certified hereunder of the date of expiration of such
person's certificate of certification and the anmount of fee
required for its renewal for one (1) year; such notice shall be
mai l ed in accordance with this section.

(4) Applications for certification and renewal of
certification shall list all persons required to be licensed in
accordance with subsection (1) of Section 12 of this act.

(5) The fee to be paid for the renewal of a certification
after the expiration date shall be increased ten percent (10% for
each nonth or fraction of a nonth that paynment for renewal is
del ayed; provided, that the nmaxi mnumfee for a del ayed renewal
shall not exceed twi ce the normal fee.

(6) No alarmsystens contractor shall be qualified to
receive a renewal certification when such alarm systens contractor
has been in default in conplying with the provisions of this act
for a period of one (1) year, and, in such event, the alarm

systens contractor, in order to qualify under the |law, shall nake
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a new application as in the case of the issuance of the original
| i cense.

SECTION 18. Fees. (1) The board is authorized to establish

and charge reasonabl e application, certification, registration and
i cense fees as follows:

(a) A nonrefundable application fee for a certification
as al arm systens contractor;

(b) Upon approval of application, a certification fee;

(c) An annual renewal certification fee;

(d) A nonrefundable application fee to include the cost
of a background check for a qualifying agent's |icense;

(e) Upon approval of the board of a qualifying agent's
i cense, an annual |icense fee;

(f) A nonrefundable application fee to include the cost
of a background check for an enpl oyee registration; and

(g) A nonrefundabl e annual registration fee set by the
boar d.

(2) The total anount of fees annually established by the

board shall equal the direct and indirect anticipated expenses of
the board for such year.

SECTI ON 19. Suspension or revocation of certificate or

| icense; grounds. (1) Any person may prefer charges in witing
to the board against any certificate holder, |icensee, registrant
or other person, firmor business offering alarm systens and/ or
services in violation of this act.

(2) The board may, after notice and an opportunity for
hearing, suspend or revoke a certification or |icense issued under
this act if it is determned that the |icensee or certified person
has:

(a) Made any false statenent or given any false
information in connection with any application for a |icense or
for the renewal or reinstatenent of a |license;

(b) Violated any provision of this act;
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(c) Violated any rule promul gated by the board pursuant
to the authority contained in this act;

(d) Been convicted of any crinme indicating |ack of good
noral character;

(e) Failed to correct business practices or procedures
that have resulted in a prior reprinmand by the board,

(f) Inpersonated, or permtted or aided and abetted any
ot her person to inpersonate, a | aw enforcenent officer of the
United States, this state, or any of its political subdivisions;

(g) Engaged in, or permtted any enpl oyee to engage in,
any al arm contracting business when not lawfully in possession of
valid certification and/or |icense issued under the provisions of
this act;

(h) Been convicted on an unl awful breaking or entering,
assault, battery or ki dnapping;

(i) Been found guilty by the board of m sconduct, gross
negl i gence and/ or inconpetence or conmtted any other act which is
a ground for the denial of an application for certification or a
| i cense under this act; or

(j) Failed to maintain insurance and bond as required
by this act.

(3) The board has the power to revoke or suspend any
certification or license or renewal granted by it for any of the
reasons stated in this section, or for a failure to observe the
ternms and conditions of any certification, |icense or renewal.

(4) The board may refuse to issue or renew a certification
or license to any person, firmor corporation for |ack of
financial stability, m sconduct, gross negligence, |ack of
expertise, subm ssion of false evidence with regard to application
of license or renewal, conviction of a felony, and any ot her
conduct which constitutes inproper, fraudul ent or dishonest

dealing or violation of this act.
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(5) The provisions of the Adm nistrative Procedures Act
shall govern all matters and procedures regardi ng the hearing and
judicial review of any contested case, as defined therein, arising
under this act.

SECTION 20. Penalties. (1) The board nay, when it deens

appropriate, seek such civil renedies at law or equity to restrain
or enjoin any unauthorized practice or other violation of this
act .

(2) Any person, firmor corporation which engages or offers
to engage in contracting without a certification as required by
Section 4 of this act, or who violates the terns and conditions of
any certification, license or renewal thereof granted by the board
pursuant to this act, shall be subject to a civil penalty of not
| ess than One Thousand Dol | ars ($1, 000.00) and not nore than Five
Thousand Dol | ars ($5, 000. 00) per occurrence. Any person, firmor
corporation which engages or offers to engage in contracting
W thout a certification as required by Section 4 of this act shal
be ineligible to apply for such certification until six (6) nonths
after such violation has occurred.

(3) In addition to revocation or suspension of a
certification or license under Section 19 of this act, a civil
penalty of not nore than Five Thousand Dol |l ars ($5, 000.00) may be
assessed by the board agai nst any person who viol ates any
provision of this act, or any rule of the board adopted pursuant
to this act. In determning the anount of any penalty, the board
shal | consider the degree and extent of harm caused by the
vi ol ati on.

(4) Aviolation of this act, or any rule lawfully
promul gated hereunder, shall be a m sdeneanor puni shable by a fine
not to exceed Five Hundred Dol lars ($500.00) and inprisonnment not

to exceed six (6) nonths, or both fine and inprisonnent.
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SECTION 21. Counties and nmunicipalities. (1) Counties and

muni cipalities are hereby prohibited fromoffering services as
al arm systens contractors to the general public except as follows:
(a) Counties and municipalities may provi de those
services that would normally be provided by an al arm systens
contractor for facilities that are wholly owned and occupi ed by
that county or nmunicipality; and
(b) Counties and nunicipalities may provide nonitoring
and/ or response services to alarmsystens when deened in the best
public interest; provided, that:
(i) No charge is nmade by the county or
muni cipality for such service unless the county or nunicipality
was charging for the service on or before July 1, 2006;
(1i) Use of local governnental services shall not
be mandatory; and
(ii1) Response by |ocal | aw enforcenent,
firefighters and/ or other energency personnel may not be
condi ti onal upon use of such services.

Not wi t hst andi ng any | anguage of subsection (1)(b)(i) to the
contrary, no county or nunicipality shall inpose or collect any
charge for responding to a fal se al arm occasi oned excl usively by a
viol ent act of nature.

(2) Effective July 1, 2006, no county or nunicipality shal
enact any | egislation or pronulgate any rules or regul ations
relating to the |licensing of alarm businesses or al arm systens
contractors required to be licensed under this act.

(3) On July 1, 2008, any provision of any |egislation or
rules or regulations of any county or nmunicipality requiring the
certifying and/or licensing of an al arm busi ness or its enpl oyees
shal | be superseded by this act and no | onger be effective.

(4) The provisions of this act are not, however, intended to
and do not prevent the legally constituted authority of any county

or nmunicipality by legislation, rules or regulations, and within
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the police power of such county or nunicipality, fromrequiring
al arm busi nesses and/or alarm agents to register their nanes,
addresses and |icense certificate nunbers with the county or
municipality within which they operate. Such county or
muni ci pality may al so require that al arm busi nesses give
reasonabl e notice of termnation of |icenses and/or agents. No
fee may be charged nor nay any application be required by any
county or nmunicipality for such registration.

(5 Nothing in this act shall be construed to prohibit
counties or nunicipalities fromenacting and i nposing penalties
for false alarms; provided, that such penalties shall not exceed
Twenty-five Dollars ($25.00) for each false alarm

SECTION 22. Initial inplenmentation of act. (1) To allow

initial inplementation of this act without interruption of
exi sting services by alarm systens contractors, no certifications,
| i censes, nor registration shall be required under this act prior
to July 1, 2008. During this initial period, the board shall:

(a) Provide the necessary fornms and procedures for
regi stration and |icenses;

(b) Receive and process all applications for initial
registration and |licenses; and

(c) Issue certificates of registration and |licenses to
initial applicants neeting the requirenents of this act.

(2) Alarmsystens contractors naking application prior to

July 1, 2008, shall denonstrate to the satisfaction of the board
the follow ng requirenents for issuance of certification. The
al arm systens contractor shall:

(a) Have a regular place of business at a pernanent
fixed | ocation;

(b) Have a business license(s) for the city and county
in which the business is |ocated,;

(c) Have been in the business of alarmsystens

contracting prior to July 1, 2008;
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(d) Provide proof of insurance as required by
subsection (1) of Section 15 of this act;

(e) Submt applications for |icensing of qualifying
agents neeting the requirenents of subsection (5) of Section 12 of
this act on forns provided by the board wwth |icense fees as
requi red by subsection (1)(d) and (e) of Section 18 of this act;

(f) Submt applications for registration of al
enpl oyees on forns provided by the board as required by subsection
(4) of Section 12 of this act, with registration fees as required
by subsection (1)(f) of Section 18 of this act; and

(g) Submt a notarized application for certification on
forms provided by the board along with the certification fee as
requi red by subsection (1)(b) of Section 18 of this act.

(3) A qualifying agent making application prior to July 1,
2008, shall neet the requirenments of subsection (5) of Section 12
of this act and denonstrate to the satisfaction of the board the
foll ow ng experience qualifications:

(a) Not less than one (1) year's actual experience in
the al arm systens contracti ng business of the classification for
whi ch application is nmade; and

(b) That the applicant is a graduate of a nationally
recogni zed training program approved by the board.

SECTI ON 23. Fund of the State Board of Al arm Contractors.

(1) Notw thstanding any other provision of lawto the contrary,
all rnonies collected pursuant to this act shall be deposited in
the State Treasury in a separate fund to be known as the "Fund of
the State Board of Alarm Contractors.”

(2) Disbursements fromsuch fund shall be made solely for
t he purpose of defraying expenses incurred in the inplenentation
and enforcenent of this act.

(3) Any part of the Fund of the State Board of Al arm

Contractors remaining at the end of a fiscal year shall not revert
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748 to the CGeneral fund, but shall be carried forward until expended
749 in accordance with the provisions of this act.

750 SECTION 24. This act shall take effect and be in force from
751 and after July 1, 2006.
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