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Senat or (s) Doxey, Brown, Davis To:  Finance

SENATE BI LL NO. 2428

AN ACT TO AMEND SECTI ON 25-11-112, M SSI SSI PPl CODE OF 1972,
TO PROVI DE THAT ONLY PERSONS VWHO BECAME MEMBERS OF THE PUBLI C
EMPLOYEES RETI REMENT SYSTEM BEFORE JULY 1, 2006, SHALL BE
ENTI TLED TO RECEI VE AN ADDI TI ONAL ANNUAL PAYMENT; AND FOR RELATED
PURPGOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 25-11-112, M ssissippi Code of 1972, is
amended as foll ows:

25-11-112. (1) Any nenber who is receiving a retirenent
al l owance for service or disability retirement, or any beneficiary
t hereof, who has received a nonthly benefit for at |east one (1)

full fiscal year, and who becane a nenber before July 1, 2006,

shall be eligible to receive an additional benefit, on Decenber 1
or July 1 of the year as provided in subsection (3) of this
section, equal to the greater of the ampunts cal cul ated under
par agraph (a) or (b) bel ow
(a) An anpunt equal to four percent (49 of the annual
retirement allowance multiplied by the nunber of full fiscal years
in retirenment through June 30, 1998; or
(b) The sum of:
(i) An anpunt equal to three percent (3% of the
annual retirenent allowance multiplied by the nunber of ful
fiscal years in retirenment before the end of the fiscal year in
whi ch the nmenber reaches age fifty-five (55), plus
(ii) An additional anmount equal to three percent
(39 conpounded by the nunber of full fiscal years in retirenent

beginning with the fiscal year in which the nenber reaches age
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fifty-five (55), nultiplied by the amount of the annual retirenent
al | owance.

(2) The calculation of the beneficiary's additional benefit
under subsection (1)(b)(i) or (1)(b)(ii) of this section shall be
based on the nmenber's age and full fiscal years in retirenent as
if the nenber had |ived.

(3) (a) The additional benefit provided for under this
section shall be paid in one (1) paynent in Decenber of each year
to those persons who are receiving a retirenent all owance on
Decenber 1 of that year, unless an election is nmade under this
subsection. However, if aretiree who is receiving a retirenent
al l owance that will term nate upon the retiree's death is
receiving the additional benefit in one (1) paynent and dies on or
after July 1 but before Decenber 1, the beneficiary designated on
the retirenment application, if any, shall receive in a single
paynment a fractional part of the additional benefit based on the
nunber of nonths in which a retirenent all owance was received
during the fiscal year. Likewise, if aretiree is receiving a
retirenment allowance that will term nate upon his or her death in
two (2) to six (6) nonthly installnments, any remai ning paynents of
the additional benefit will be paid in a lunp sumto the
beneficiary designated on the application, or if none, pursuant to
Section 25-11-117.1(1). Any simlar remaining paynents of
addi tional benefits payable under this section to a deceased
beneficiary who was receiving a nonthly benefit shall be payable
in accordance with the provisions of Section 25-11-117.1(2). |If
the additional nonthly benefit is being received in one (1)
paynment, the additional benefit shall also be prorated based on
the nunber of nmonths in which a retirenent all owance was received
during the fiscal year when (i) the nonthly benefit payable to a
beneficiary term nates due to the expiration of an option,
remarriage or cessation of dependent status or due to the

retiree's return to covered enploynent, and (ii) the nonthly
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benefit termnates on or after July 1 and before Decenber 1. The
board may, in its discretion, allow a retired nenber or a
beneficiary thereof who is receiving the additional annual paynent
in the manner provided for in this paragraph to change the manner
in which the additional annual paynent is received to that
provided for in paragraph (b) of this subsection if the retired
menber or beneficiary submts satisfactory docunentation that the
continued recei pt of the additional annual paynent as provided for
in this paragraph will cause a financial hardship to the retired
menber or beneficiary.
(b) Retired nenbers or beneficiaries thereof who on

July 1, 1999, or July 1 of any fiscal year thereafter, are
receiving a retirenent allowance, nay elect by an irrevocabl e
agreenent in witing filed in the Ofice of the Public Enpl oyees
Retirenent Systemno less than thirty (30) days before July 1 of
the appropriate year, to begin receiving the additional benefit
provided for under this section in twelve (12) equal nonthly
instal |l ments beginning July 1, 1999, or July 1 of any fiscal year
thereafter. This irrevocable agreenent shall be binding on the
menber and subsequent beneficiaries. Paynment of those nonthly
instal |l ments shall not extend beyond the nonth in which a
retirenment allowance is due and payable. The board nmay, inits
discretion, allow a retired nenber or a beneficiary thereof who is
receiving the additional annual paynment in the manner provided for
in this paragraph to change the manner in which the additional
annual paynent is received to that provided for in paragraph (a)
of this subsection if the retired nenber or beneficiary submts
satisfactory docunentation that the continued receipt of the
addi ti onal annual paynent as provided for in this paragraph wll
cause a financial hardship to the retired nmenber or beneficiary.

(4) The additional paynent or paynents provided for under

this section are for the fiscal year in which they are paid.
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(5) The anmount provided for under subsection (1)(b)(ii) of
this section is calculated using the follow ng fornmul a:

[(1.03)" - 1] x [annual retirenent allowance],
where " is the nunber of full fiscal years in retirenent beginning
with the fiscal year in which the nenber reaches age fifty-five
(55).

(6) Any retired nenber or beneficiary thereof who has
previously elected to receive the additional annual paynent in
nonthly installnents nmay el ect, upon application on a form
prescri bed by the board of trustees, to have that paynent made in
one (1) additional paynent each year. This witten election nust
be filed in the Ofice of the Public Enployees' Retirenent System
before June 1, 2000, and shall be effective for the fiscal year
begi nning July 1, 2000.

(7) In the event of death of a retired nenber or a
beneficiary thereof who is receiving the additional annual paynent
intw (2) to six (6) nonthly installnments pursuant to an el ection
made before July 1, 1999, and who would otherwi se be eligible to
receive the additional benefit provided for under this section in
one (1) paynent in Decenber of the current fiscal year, any
remai ni ng anounts shall be paid in a lunp sumto the designated
beneficiary.

(8) \When a nenber retires after July 1 and has previously
received a retirenent allowance for one or nore full fiscal years,
the retired menber shall be eligible i mediately for the
addi tional benefit. The additional benefit shall be based on the
current retirenment allowance and the nunber of full fiscal years
inretirement and shall be prorated and paid in nonthly
install ments based on the nunber of nonths a retirenent all owance
is paid during the fiscal year.

(9) For the purposes of subsection (1) of this section, if a

nmenber of the systemw thdrew fromstate service and received a

refund of the anmpbunt of the accunul ated contributions to the
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credit of the nenber in the annuity savings account before July 1,

2006, and the person reenters state service and becones a nenber

of the systemagain on or after July 1, 2006, and repays all or

part of the anpbunt received as a refund and interest in order to

receive creditable service for service rendered before July 1

2006, the nenber shall be considered to have becone a nmenber of

the systemon or after July 1, 2006.

SECTION 2. This act shall take effect and be in force from
and after July 1, 2006.
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