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SENATE BI LL NO. 2371

AN ACT TO AMEND SECTI ON 27-7-21, M SSI SSI PPI CODE OF 1972, TO
PROVI DE THAT CERTAI N RELATI VES OF TAXPAYERS WHO ARE 65 YEARS OF
AGE OR OLDER, WHO RESIDE I N THE HOUSEHOLD OF THE TAXPAYER AND
WHOSE ANNUAL | NCOVE |'S LESS THAN $12, 000. 00, SHALL BE | NCLUDED I N
THE DEFI NI TI ON OF THE TERM " DEPENDENT" FOR PURPCSES OF A DEDUCTI ON
UNDER THE | NCOVE TAX LAW AND FOR RELATED PURPGCSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 27-7-21, M ssissippi Code of 1972, is
amended as foll ows:

27-7-21. (a) Allowance of deductions. |In the case of a
resident individual, the exenptions provided by this section, as
applicable to individuals, shall be all owed as deductions in
conmputi ng taxabl e i ncone.

(b) Single individuals. 1In the case of a single individual
a personal exenption of Five Thousand Two Hundred Fifty Dol lars
(%5, 250.00) for the 1979 and 1980 cal endar years and Si x Thousand
Dol | ars ($6, 000.00) for each cal endar year thereafter.

(c) Married individuals. In the case of married individuals
living together, a joint personal exenption of Eight Thousand
Dol | ars ($8, 000.00) for the 1979 and 1980 cal endar years and Ni ne
Thousand Five Hundred Dol lars ($9,500.00) for the 1981 through
1997 cal endar years, Ten Thousand Dol |l ars ($10, 000. 00) for the
cal endar year 1998, El even Thousand Dol | ars ($11, 000.00) for the
cal endar year 1999, and Twel ve Thousand Dol l ars ($12, 000. 00) for
each cal endar year thereafter. A husband and wife |iving together
shal |l receive but one (1) personal exenption in the amounts
provided for in this subsection for each cal endar year agai nst

t heir aggregate incone.
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(d) Head of famly individuals. In the case of a head of
famly individual, a personal exenption of Eight Thousand Dol l ars
($8,000.00) for the 1979 and 1980 cal endar years and Ni ne Thousand
Five Hundred Dol l ars ($9, 500.00) for each cal endar year
thereafter. The term "head of famly"” nmeans an individual who is
single, or married but not living with his spouse for the entire
taxabl e year, who mai ntains a household which constitutes the
princi pal place of abode of hinself and one or nore individuals
who are dependents under the provisions of Section 152(a) of the
I nt ernal Revenue Code of 1954, as anended. The head of famly
i ndi vidual shall be entitled to the additional dependent exenption
as provided in subsection (e) of this section only to the extent
of dependents in excess of the one (1) dependent needed to qualify
as head of famly.

(e) Additional exenption for dependents. In the case of any
i ndi vi dual having a dependent, other than husband or wfe, an
addi ti onal personal exenption of One Thousand Five Hundred Dol | ars
(%1, 500. 00) for each such dependent, except as otherw se provided
in subsection (d) of this section. The term "dependent"” as used
in this subsection neans:

(i) Any person or individual who qualifies as a
dependent under the provisions of Section 152, Internal Revenue
Code of 1954, as anended; or

(ii) Arelative of the taxpayer:

1. Wwo is sixty-five (65) years of age or ol der;

2. W resides in the household of the taxpayer;

3. \Whose gross incone for the cal endar year in

whi ch the taxable year of the taxpayer begins is not nore than

Twel ve Thousand Dol | ars ($12, 000. 00); and

4. \Wo, wth the exception of the gross incone

limtation, otherw se qualifies as a dependent under the

provi sions of Section 152, Internal Revenue Code of 1954, as

anended.
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(f) Additional exenption for taxpayer or spouse aged
sixty-five (65) or nore. |In the case of any taxpayer or the
spouse of the taxpayer who has attained the age of sixty-five (65)
before the close of his taxable year, an additional exenption of
One Thousand Five Hundred Dol lars ($1, 500.00).

(g) Additional exenption for blindness of taxpayer or
spouse. In the case of any taxpayer or the spouse of the taxpayer
who is blind at the close of the taxable year, an additional
exenption of One Thousand Five Hundred Dol lars ($1,500.00). For
t he purpose of this subsection, an individual is blind only if his
central visual acuity does not exceed 20/200 in the better eye
with correcting lenses, or if his visual acuity is greater than
20/ 200 but is acconpanied by a limtation in the fields of vision
such that the w dest dianmeter of the visual field subtends an
angle no greater than twenty (20) degrees.

(h) Husband and w fe--claimng exenptions. |In the case of
husband and wife living together and filing conbined returns, the
personal and additional exenptions authorized and allowed by this
section may be taken by either, or divided between themin any
manner they may choose. |If the husband and wife fail to choose,
the comm ssioner shall divide the exenptions between husband and
wife in an equitable manner. |In the case of a husband and wfe
filing separate returns, the personal and additional exenptions
aut hori zed and allowed by this section shall be divided equally
bet ween the spouses.

(1) Nonresidents. A nonresident individual shall be allowed
the sanme personal and additional exenptions as are authorized for
resident individuals in subsection (a) of this section; however,
the nonresident individual is entitled only to that proportion of
the personal and additional exenptions as his net incone from
sources within the State of M ssissippi bears to his total or

entire net incone fromall sources.
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A nonresident individual who is married and whose spouse has
i ncone fromindependent sources nust declare the joint inconme of
hi nsel f and his spouse from sources within and w thout M ssissipp
and claimas a personal exenption that proportion of the
aut hori zed personal and additional exenptions which the total net
i ncone from M ssi ssi ppi sources bears to the total net incone of
both spouses fromall sources. |f both spouses have incone from
sources within Mssissippi and wish to file separate returns,
their conbi ned personal and additional exenptions shall be that
proration of the exenption which their conbined net incone from
M ssi ssippi sources is of their total conbined net income fromall
sources. The amount of the personal and additional exenptions so
conputed may be divi ded between themin any manner they choose.

In the case of married individuals where one (1) spouse is a
resident and the other is a nonresident, the personal exenption of
the resident individual shall be prorated on the sane basis as if
bot h were nonresidents having net incone fromwthin and w t hout
the State of M ssissippi.

For the purpose of this subsection, the term"net incone"
nmeans gross incone | ess business expenses incurred in the
t axpayer's regul ar trade or business and conputed in accordance
with the provisions of the Mssissippi Income Tax Law.

(j) Part-year residents. An individual who is a resident of
M ssissippi for only a part of his taxable year by reason of
either noving into the state or noving fromthe state shall be
al l oned the sane personal and additional exenptions as authorized
for resident individuals in subsection (a) of this section; the
part-year resident shall prorate his exenption on the sane basis
as nonresidents having net incone fromwthin and w thout the
state.

(k) Estates. 1In the case of an estate, a specific exenption

of Six Hundred Dol |l ars ($600. 00).
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126 (I') Trusts. [In the case of a trust which, under its

127 governing instrunent, is required to distribute all of its inconme
128 currently, a specific exenption of Three Hundred Dol | ars

129 ($300.00). In the case of all other trusts, a specific exenption
130 of One Hundred Dol l ars ($100.00).

131 (m Corporations, foundations, joint ventures, associations.
132 In the case of a corporation, foundation, joint venture or

133 association taxable herein, there shall be allowed no specific
134 exenption, except as provided under the G owmh and Prosperity Act
135 and Section 57-64-33.

136 (n) Status. The status on the |ast day of the taxable year,
137 except in the case of the head of famly as provided in subsection
138 (d) of this section, shall determne the right to the exenptions
139 provided in this section; provided, that a taxpayer shall be

140 entitled to such exenptions, otherw se allowable, if the husband
141 or wife or dependent has died during the taxable year.

142 (o) Fiscal-year taxpayers. |Individual taxpayers reporting
143 on a fiscal year basis shall prorate their exenptions in a nmanner
144 established by regul ations promul gated by the comm ssi oner.

145 SECTION 2. This act shall take effect and be in force from
146 and after January 1, 2006.
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