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Senator (s) Kirby To: Insurance

SENATE BI LL NO. 2143

AN ACT TO PROVI DE FOR A FLEXI BLE RATI NG SYSTEM FOR PROPERTY
AND CASUALTY | NSURANCE RATES; TO ALLOW SUCH | NSURERS TO | NCREASE
OR DECREASE EXI STI NG RATES W THI N A CERTAI N PERCENTAGE W THOUT
PRI OR APPROVAL BY THE COWM SSI ONER OF | NSURANCE; TO PROVI DE THAT
THE COWM SSI ONER MAY DETERM NE THAT THE RATE CHANGE | S | NADEQUATE
OR UNFAI RLY DI SCRI M NATORY AND MAY ORDER THE FI LI NG NO LONGER
EFFECTI VE; AND FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. The follow ng provision shall be codified within
Chapter 2, Title 83, M ssissippi Code of 1972:

83-2- . (1) Notw thstanding any provision of law to the
contrary, a filing made by an insurer under this section that
provi des for an overall statew de rate increase or decrease of no
nore than eight percent (8% in the aggregate for all personal
| i nes coverages that are subject to the filing may take effect the
date it is filed. The eight percent (8% Ilimtation does not
apply on an individual insured basis. No nore than one (1) rate
filing may be made by an insurer pursuant to the expedited process
provided in this subsection during any twelve-nonth period, unless
arate filing, when conbined with any other rate filing or filings
made by an insurer within the preceding twelve (12) nonths, does
not result in an overall statew de increase or decrease of nore
than ei ght percent (8% in the aggregate for all personal I|ines
coverages that are subject to the filing.

(2) Rate filings falling outside of the limtation provided
in subsection (1) of this section shall be subject to the filing
and approval requirements provided in this chapter, unless

ot herwi se exenpt as provided by | aw
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(3) Afiling submtted pursuant to subsection (1) of this
section is considered to conply with state |aw. However, if the
Commi ssi oner of Insurance determines that the filing is inadequate
or unfairly discrimnatory, he shall issue a witten order
specifying in detail the provisions of the insurance code the
insurer has violated and the reasons the filing is inadequate or
unfairly discrimnatory and stating a reasonable future date on
which the filing is to be considered no | onger effective. An
order by the comm ssioner pursuant to this subsection that is
i ssued nore than thirty (30) days fromthe date on which the
conmm ssioner received the rate filing is prospective only and does
not affect any contract issued or made before the effective date
of the order. For purposes of this section, "unfairly
discrimnatory rate" neans a rate for a risk that is classified in
whole or in part on the basis of race, color, creed or national
origin.

(4) No rate increase within the limtation specified in
subsection (1) of this section nay be inplenented with regard to
an individual existing policy, unless the increase is applied at
the time of a renewal or conditional renewal of an existing policy
and the insurer, at least thirty (30) days in advance of the end
of the insured' s policy period, mails or delivers to the naned
i nsured, at the address shown in the policy, a witten notice that
clearly and conspicuously discloses its intention to change the
rate. A notice of renewal or conditional renewal that clearly and
conspi cuously discloses the renewal prem um applicable to the
policy shall be deenmed to be in conpliance with this subsection.

SECTION 2. This act shall take effect and be in force from

and after July 1, 2006.

S. B. No. 2143 *SS02/R274*

06/ SS02/ R274 ST: Property/casualty insurance; provide for
PAGE 2 flexible rating system



