M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2006

By:

© (00} N OO WNE

N N N DD N DD N DD DN P PP PRk PP
© 0O N o o b~ W N P O O 0o N oo o~ N -+, O

Senat or (s) Nunnel ee To: Insurance

SENATE BI LL NO. 2083

AN ACT TO DEFI NE HEALTH DI SCOUNT PLANS AND HEALTH DI SCOUNT
CARDS; TO PROVI DE LI M TATIONS ON THE DI STRI BUTI ON OF SUCH HEALTH
DI SCOUNT PLANS AND CARDS; TO DI RECT THE M SSI SSI PPI COMM SSI ONER
OF | NSURANCE TO | SSUE REGULATI ONS REGARDI NG THE LI M TATI ONS ON
SUCH PLANS AND CARDS; TO AMEND SECTI ON 83-5-85, M SS| SSI PPl CODE
OF 1972, IN CONFORM TY THERETG, AND FOR RELATED PURPCSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. (1) "Health discount plan" neans a card,

program device, arrangenent, contract or nechani smthat purports
to offer discounts or access to discounts on health care services
or supplies that is not insurance or that does not provide
coverage for services or benefits regul ated under Section 83-9-1
et seq., M ssissippi Code of 1972.

(2) A person may not sell, market, pronote, advertise or
ot herwi se distribute a health discount plan unless:

(a) Each advertisenent, policy, document, information,
statenent or ot her conmunication regarding the health di scount
plan and the plan itself contain a statenent, in bold and
prom nent type, that the health discount plan is not insurance;

(b) The discounts offered under the health di scount
pl an are specifically authorized by a contract with each provider
of the services or supplies listed in conjunction with the plan;

(c) The health discount plan states the nane, address
and tel ephone nunber of the adm nistrator of the plan;

(d) The person nakes readily available to the consuner
a conplete, accurate and up-to-date |ist of providers
participating in the plan that offer discounted health care
services or supplies in the consuner's |ocal area and the

di scounts offered by the providers;
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(e) The person provides the consuner the right to
cancel the health discount plan within thirty (30) days after
purchase of the plan; and

(f) The person provides the consuner with a full refund
of all paynents nmade, except for a nom nal processing fee, within
thirty (30) days after notification of cancellation of the plan
under paragraph (e) of this subsection.

(3) The M ssissippi Comm ssioner of Insurance may adopt
regulations to inplenment this section and to establish additional
requi renents intended to prohibit unfair or deceptive practices
relating to health discount plans.

SECTION 2. Section 83-5-85, Mssissippi Code of 1972, is
amended as foll ows:

83-5-85. For violation of any provisions of the insurance

| aws of M ssissippi, including the provisions of Senate Bill No.

2083, 2006 Regul ar Session, relating to the i ssuance of health

di scount plans, the penalty whereof is not specifically provided,

the of fender shall be guilty of a m sdeneanor and, on conviction,
shal | be punished by a fine of not nore than Five Thousand Dol | ars
($5, 000.00). For expenses in seeking out, detecting and puni shing
vi ol ations of such |aws, the comm ssioner may assess an additi onal
penalty to be paid by the offender as restitution in an anmount to
cover such expenses as nmay be approved by the court.

The penalties authorized by this section are cumul ative and
suppl enental to any other penalty, fine or other sanction, and
shall not be a bar to any other civil cause of action or crimnal
prosecuti on.

SECTION 3. This act shall take effect and be in force from

and after July 1, 2006.
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