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Representative Quice To: Banking and Fi nanci al
Servi ces

HOUSE BI LL NO. 1453

AN ACT TO AMEND SECTI ON 81-21-21, M SSI SSI PPl CODE OF 1972,
TO CLARI FY UNDER THE | NSURANCE PREM UM FI NANCE LAW THAT THE REFUND
OF UNEARNED PREM UMS SHALL BE PAI D DI RECTLY TO THE PREM UM FI NANCE
COMPANY AS SOON AS REASONABLY POSSI BLE; TO AMEND SECTI ON 75-15- 25,
M SSI SSI PPl CODE OF 1972, TO REVI SE THE DEADLI NE BY VWH CH A
LI CENSEE UNDER THE SALE OF CHECKS LAW MUST REPORT H S OUTSTANDI NG
CHECKS TO THE COWM SSI ONER OF BANKI NG AND CONSUMER FI NANCE; AND
FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 81-21-21, M ssissippi Code of 1972, is
amended as foll ows:

81-21-21. (1) Wenever a financed insurance contract is

cancelled, the insurer shall return to the prem um finance conpany

as soon as reasonably possi bl e whatever gross unearned prem uns

are due under the insurance contract * * *,

(2) In the event that a premumis subject to an audit to
determ ne the final prem um anount, the gross unearned prem um
shal | be cal cul ated upon the deposit prem um and the insurer shal
return whatever gross unearned prem uns are due based upon that
deposit to the finance conpany for the account of the insured.

(3) In the event that the crediting of return premuns to
the account of the insured results in a surplus over the anpunt
due fromthe insured, the prem umfinance conpany shall refund
such excess to the insured, provided that no such refund shall be
required if it amounts to | ess than Three Dol lars ($3.00).

SECTION 2. Section 75-15-25, M ssissippi Code of 1972, is
amended as fol |l ows:

75-15-25. \Wenever the bond or securities deposit required
under Section 75-15-11 of this chapter is |ess than Two Hundred

Fifty Thousand Dol l ars ($250,000.00), the licensee nay not at any
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ti me have outstandi ng checks, issued in his business of selling
checks as a service or for a fee or other consideration, in excess
of the bond or securities deposit required of himunder Section
75-15-11 of this chapter, and such |licensee shall, pursuant to

rules and regul ati ons pronul gated by the conm ssioner under this

chapter, submt a witten report * * * to the conmm ssioner on the

| ast busi ness day of each nonth regardi ng his checks outstanding,

whet her issued by hinself or through agents, * * * provided that
this limtation shall be the principal sumof the bond or the
mar ket val ue of the securities deposit required of the |icensee
under Section 75-15-11 of this chapter and the sumof this
limtation shall not be increased by any bond or securities
deposit increase required by the conm ssioner under Section
75-15-29 of this chapter or by deposit of any revocation order,
suspensi on bond, or securities deposit under Section 75-15-27 of
this chapter.

SECTION 3. This act shall take effect and be in force from

and after its passage.
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