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Representative Quice To: Banking and Fi nanci al
Servi ces

HOUSE BI LL NO. 1443

AN ACT TO AMEND SECTI ON 81-5-1, M SSI SSI PPl CODE OF 1972, TO
DELETE THE REQUI REMENT FOR LOAN COW TTEE APPROVAL OF CERTAI N BANK
LOANS; AND FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 81-5-1, M ssissippi Code of 1972, is
amended as foll ows:

81-5-1. (1) Al banking corporations are prohibited, either
through their officers or as a banking agency, from participating,
directly or indirectly, in the operation of any underwiting
syndi cat e whi ch handl es securities for resale. However, this
i nhibition shall not apply to bonds issued by federal, state,
county or other governnental agencies.

(2) The executive officers of banking corporations now
exi sting or hereafter organized under the |laws of the State of
M ssi ssippi, are prohibited fromowning stock in private banking
houses or ot her agenci es engaged in the business of underwiting
securities for resale.

(3) The Conmm ssioner of Banking and Consuner Finance is
aut hori zed, enpowered and directed to pronul gate rul es and
regul ations, relative to withdrawal s of deposits from savings
banks, trust conpani es and ot her banking institutions, and the
commi ssi oner may, in cases of emergency, declare bank holidays and
do any and all things necessary to insure, protect and conserve
t he resources of such banks.

(4) Al state banking corporations are prohibited from
maki ng |l oans to state, county, nunicipal and district governnenta

agenci es, unless such loans are nmade in strict conpliance with
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| egal enactnents and regul ati ons which govern, and such banki ng
corporations are further prohibited fromtransferring funds from
one state, county, nunicipal or district account to another unless
aut hori zed by warrant issued by proper authority, and such banking
corporations are prohibited fromdiscounting state, county,
muni ci pal, district or other public certificates and warrants, but
such certificates and warrants nay be used as collateral to
guarantee the paynent of notes or other obligations.

(5) The board of directors of any banking corporation
created under the laws of this state may, at its option, require
any or all enployees of such to file with the board of directors a
sworn financial statenent sem annually or nore often if it so
desires.

(6) Any bank may, at its option, pay all checks drawn on it
with currency or valid exchange drawn on a bank in a reserve city
not nore than five hundred (500) mles distant from such bank; but
each depositor is entitled to have his checks paid each day in
currency to the total extent of ten percent (10% of his deposit
if it exceeds One Thousand Dol lars ($1, 000.00) and at |east One
Hundred Dol | ars ($100.00) each day if his balance is over One
Hundred Dol l ars ($100.00) and | ess than One Thousand Dol | ars
(%1, 000.00), and may demand his entire balance in currency at any
time if One Hundred Dol lars ($100.00) or |ess.

* * %

(7) Al state banking corporations may purchase for the
account of their custoners bonds, stocks and other securities, and
such banki ng corporations may charge for their service in
connection wth the handling of such transactions only actual
expenses plus the usual broker's fees allowed for simlar service
by national banks.

(8) Any state bank may purchase, |ease or otherw se acquire

automatic data processing conputers and rel ated machi nery and

equi pnent, and such bank may utilize and operate such conputers,
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machi nery and equi pnment in performng for itself, its custoners or
any ot her bank such services as may be desired including, but not
limted to, check and deposit sorting and posting, conputation and
posting of interest and other credits and charges, preparation and
mai | i ng of checks, statenents, notices and simlar itens, or any
ot her clerical, bookkeeping, accounting, statistical or simlar
functions performed by and for a bank. Corporations nay be

organi zed under the laws of the State of M ssissippi for the

pur pose of owning and operating, by purchase, |ease or otherw se,
such conputers, related machi nery and equi pnent as aforesaid, and
such corporations may perform for any bank those services as above
menti oned; and stock of such corporations shall be |egal
investnents for state banks to the same extent that stock of bank
service corporations is eligible for acquisition by national banks
under the provisions of the Bank Service Corporation Act, Public
Law 87-856, 76 Stat. 1132.

(9) In addition to other powers, a state-chartered bank
shal | have and possess such of the rights, powers, privileges,
immunities, duties and obligations of a national bank having its
princi pal place of business in this state as may be prescribed by
the State Board of Banki ng Review by general regulation under the
ci rcunst ances and conditions set out therein. In the event of a
conflict between the provisions of this subsection (9) and the
provi sions of any other act or acts, directly or indirectly,
governing or regulating the activities of state-chartered banks,
the provisions of this subsection (9) shall control, and insurance
activities of all banks, their subsidiaries, affiliates, branches,
of ficers and enpl oyees doing business in this state shall be
governed by the provisions of Title 83, M ssissippi Code of 1972,
only to the extent that Title 83, M ssissippi Code of 1972,
applies to national banks in M ssissippi.

SECTION 2. This act shall take effect and be in force from

and after July 1, 2006.
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