M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2006

By:

Represent ati ves Buck, Evans, Fredericks, To: Wys and Means

Hi nes, Hol |l and, Robi nson (63rd)

OCO~NOUITRAWNE

HOUSE BI LL NO. 1421

AN ACT TO CREATE THE M SSI SSI PPl AFFORDABLE HOUSI NG TRUST
FUND; TO PROVI DE THAT THE TRUST FUND SHALL BE ADM NI STERED BY THE
M SSI SSI PPI HOVE CORPORATI ON; TO PROVI DE THAT MONEY | N THE TRUST
FUND SHALL BE MADE AVAI LABLE TO ASSI ST THE DEVELOPMENT
REHABI LI TATI ON AND PRESERVATI ON OF AFFORDABLE HOUSI NG AND FOR
OTHER PURPOSES CONSI STENT W TH THI S ACT; TO PROVI DE THE | NCOVE
LEVELS OF PERSON FOR VHOM THE TRUST FUND SHALL BE UTI LI ZED TO
BENEFI T; TO PROVI DE THAT AT LEAST 50% OF THE FUNDS I N THE TRUST
FUND EXPENDED | N ANY FI SCAL YEAR SHALL BE USED FOR THE PURPOSE OF
RENTAL HOUSI NG DEVELOPMENT OR REHABI LI TATI ON; TO PROVI DE THAT A
PORTI ON OF THE MONEY | N THE TRUST FUND MAY BE USED TO MAKE
CAPACI TY BUI LDI NG GRANTS TO CERTAI N ENTI TI ES; TO AUTHORI ZE LOCAL
GOVERNMENTS TO CREATE OR PARTI Cl PATE | N LOCAL HOUSI NG TRUST FUNDS
OR OTHERW SE PROVI DE FUNDI NG OR SUPPORT FOR THE PURPOSE OF
SUPPORTI NG AFFORDABLE HOUSI NG, AND FOR RELATED PURPOSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. The Legislature hereby finds and decl ares that

there exists in this state a need to assist | ow and noderate
income individuals and fam lies in accessing affordabl e housing
and to provide for the devel opnent, rehabilitation and
preservation of decent, safe and affordable housing for |ow and
noderate incone individuals and famlies and to address

honel essness. To address these needs, the purposes of this act
shall be the follow ng:

(a) To fill the growing gap in Mssissippi's ability to
bui | d af f ordabl e housi ng by encouragi ng the dedi cation of public
and private sources to fund additional housing activities.

(b) To develop rental housing for individuals and
famlies with the greatest econom c need, in mxed-income settings
and in areas with the greatest econon c opportunities.

(c) To pronote hone ownership for | ow and noderate

incone individuals and fanmlies, to address honel essness and the
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prevention of honel essness, and to produce, rehabilitate and
preserve affordable dwellings.

SECTION 2. There is hereby created the M ssissipp

Af f ordabl e Housi ng Trust Fund, hereafter referred to as the "trust
fund" to be held as a separate fund within the State Treasury to
be adm ni stered by the M ssissippi Hone Corporation, hereinafter
referred to as the "trust admnistrator.” Interest earned on

i nvestnment of nonies in the trust fund shall be credited to the
trust fund. Unexpended and unencunbered anmounts in the trust fund
at the end of each fiscal year shall not |apse. Mney in the
trust fund shall be nmade avail able for assisting the devel opnent,
rehabilitation and preservation of affordable housing and for

ot her purposes consistent with this act.

SECTION 3. (1) The trust adm nistrator may use noney from

the trust fund to provide |loans or grants for the follow ng
activities, without limtation:

(a) Housing production, including, without limtation,
new construction, rehabilitation and adaptive re-use.

(b) Acquisition, including, without limtation, |and,
single-famly honmes, nulti-unit buildings, and other existing
structures that may be used in whole or in part for residential
use.

(c) Rental paynent assistance.

(d) Hone ownership purchase assistance.

(e) Preservation of existing affordabl e housing.

(f) Emergency repairs.

(g) Housing related support services, including
honmeowner shi p educati on and financial counseling.

(h) Gants or loans to not-for-profit organizations
engaged i n addressing the affordabl e housing needs of |ow and
noder ate i ncome househol ds.

(2) The trust fund shall be used for the benefit of persons

and fam lies whose incone, at the tinme of initial occupancy, does
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not exceed eighty percent (80% of nedian inconme as determ ned by
the United States Departnent of Housing and Urban Devel opnent for
the nmetropolitan area or county. At least fifty percent (50% of
the funds in the trust fund expended in any given fiscal year nust
be used for the benefit of persons and famlies whose i ncone, at
the time of initial occupancy, does not exceed fifty percent (50%
of the median famly incone for the netropolitan area as

determ ned by the United States Departnent of Housing and U ban
Devel opment for the netropolitan area or county.

(3) At least fifty percent (50% of the funds in the trust
fund expended in any fiscal year nust be used for the purposes of
rental housing devel opnment or rehabilitation, as described in
subsection (1)(a), (b) and (c) of this section.

SECTION 4. There shall be deposited in the trust fund such

anounts as nmay becone avail abl e under the provisions of this act,
i ncluding, but not limted to:

(a) Al receipts, including dividends, principal and
interest repaynents attributable to any | oans or agreenents funded
fromthe trust fund;

(b) Al proceeds of assets of whatever nature received
by the trust adm nistrator, and attributable to default with
respect to |loans or agreenents funded fromthe trust fund,

(c) Any appropriations, grants or gifts of funds or
property, or financial or other aid fromany federal or state
agency, |local governnent or any other public organization or
private individual made to the trust fund,

(d) Any incone received as a result of the investnent
of nonies in the trust fund,

(e) Al fees or charges collected pursuant to this act;
and

(f) Oher funds may be appropriated by the Legislature.

SECTION 5. Five percent (5% of the noney credited to the

trust fund account may be used to nmake capacity building grants to
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nonprofit organi zations, |ocal government units, Indian tribes,
and Indian tribal organizations to expand their capacity to
provi de affordabl e housing and housing rel ated services. The
grants nmay be used to assess housi ng needs and to devel op and

i npl enent strategies to neet those needs, including the creation
or preservation of affordable housing, pre-purchase and
post - purchase counseling and associ ated adm ni strative costs, and
the |inking of supportive services to the housing. The trust

adm ni strator shall adopt rules specifying the eligible uses of
grant noney. Funding priority shall be given to those applicants
that include | ow and noderate incone persons in their nmenbership,
have provi ded housing related services to | ow and noderate incone
peopl e and denonstrate a | ocal commtnent of |ocal resources,

whi ch may i nclude in-kind contributions.

SECTION 6. Adm nistrative and personnel costs incurred in

i npl enenting this act may be paid fromthe Housing Fund, but such
costs may not exceed five percent (5% of the nonies deposited
into the fund.

SECTION 7. (1) In order to pronote the creation

establ i shment or preservation of affordable housing throughout the
State of M ssissippi, counties and municipalities may individually
or jointly create or participate in a housing trust fund or

ot herwi se provide funding or support for the purpose of supporting
af f ordabl e housing, including, wthout limtation, to support the
foll ow ng af fordabl e housing activities:

(a) Housing production, including, without limtation,
new construction, rehabilitation and adapti ve re-use.

(b) Acquisition, including, without limtation, |and,
single-famly honmes, nulti-unit buildings, and other existing
structures that may be used in whole or in part for residential
use.

(c) Rental paynent assistance.

(d) Hone-ownership purchase assi stance.
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(e) Preservation of existing affordabl e housing.

(f) Emergency repairs.

(g) Housing related support services, including
honmeowner shi p educati on and financial counseling.

(h) Gants or loans to not-for-profit organi zations
engaged in addressing the affordabl e housing needs of |ow incone
or noderate incone housing.

(2) Counties and nunicipalities may authorize housing trust
funds to accept and utilize funds, property and other resources
fromall proper and | awful public and private sources so |ong as
those funds are used solely for addressing the affordabl e housing
needs of individuals or households that may occupy | ow i ncone or
noder at e i ncone housi ng.

SECTION 8. This act shall take effect and be in force from

and after July 1, 2006.
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