M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2006

By:

© (00} ~ o ObrhWNE

N N DN N D N MDD NDMDDN P P PRk P P
o N o o M W N P O © 00 N oo~ N -+, O

Representative Fornby To: Insurance

HOUSE BI LL NO. 1218

AN ACT TO AMEND SECTI ON 83-17-7, M SSISSI PPI CODE OF 1972, TO
EXTEND THE DATE OF REPEAL ON THE LAW THAT PROHI BI TS | NSURANCE
COMPANI ES AND AGENTS FROM PAYI NG COMM SSI ONS TO ANY PERSON OR
ENTI TY THAT IS NOT LI CENSED AS AN | NSURANCE AGENT | N M SSI SSI PPI
AND FOR RELATED PURPCSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 83-17-7, M ssissippi Code of 1972, is
amended as foll ows:

83-17-7. It shall be unlawful for any insurance conpany or
any insurance agent to pay, directly or indirectly, any
commi ssi on, brokerage or other val uabl e consideration on account
of any policy or policies witten on risks in this state to any
person, agent, firmor corporation not duly licensed as an
i nsurance agent in this state, except that property and ot her
ri sks of nonresident persons, and of foreign corporations not
qualified in this state, nay be insured by brokers or other agents
duly licensed in other states.

It shall be |Iawful, however, for an insurance conpany or any
i nsurance agent to pay, directly or indirectly, to the surviving
spouse or heirs of a deceased |icensed insurance agent in this
state any conm ssions or other val uable consideration to which the
deceased agent would be entitled, whether such surviving spouse or
heir is or is not a |icensed agent.

It shall be Iawful for an insurance agent, agency or
affiliate to pay a referral fee to any unlicensed enpl oyee of the
agent, agency or affiliate when the enployee refers a prospective
insured to the licensed agent or agency. The referral fee shal

be a one-tinme nomnal fee of a fixed dollar anmbunt for each
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referral custoner. The paynent of any referral fee shall not
depend on whether the referral results in a sale of any insurance
products. Furthernore, the referral fee shall not be based on a
percentage of any prem uns or comm ssions collected by the
| icensed agent. The referral fee shall not be paid, either
directly or indirectly, to the prospective insured.

The Comm ssi oner of Insurance may promul gate rul es and
regul ati ons necessary to carry out the provisions of this section.

The provisions of this section shall stand repealed from and
after July 1, 2008.

SECTION 2. This act shall take effect and be in force from

and after July 1, 2006.
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