M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2006

By: Representative Franks To: Public Health and Human
Servi ces

HOUSE BI LL NO. 1182

AN ACT TO CODI FY NEW SECTI ON 43-11-10, M SSI SSI PPl CODE OF
1972, TO PROVI DE THAT ANY TRANSFER OF A LI CENSE TO OPERATE A
NURSI NG FACI LI TY TO ANOTHER PERSON OR ENTI TY MJST BE REVI EWED AND
APPROVED BY THE LI CENSI NG AGENCY BEFORE THE LI CENSE MAY BE
TRANSFERRED; TO PROVI DE THAT | F AN APPLI CANT FOR A LI CENSE TO
OPERATE A NURSI NG FACI LITY, OR AN ENTITY TO VWH CH THE LI CENSE 1S
SOUGHT TO BE TRANSFERRED, 1S A CORPORATI ON OR OTHER ENTI TY THAT
HAS NO ASSETS OTHER THAN THE OMERSH P OF ANOTHER CORPORATI ON OR
ENTI TY, AND THE APPLI CANT OR TRANSFEREE W LL NOTI BE MANAG NG
10 ENTITY OF THE NURSI NG FACI LI TY, THE LI CENSI NG AGENCY MJUST REVI EW
11 AND APPROVE THE MANAG NG ENTI TY BEFORE THE LI CENSE MAY BE | SSUED,
12 TO AUTHORI ZE THE LI CENSI NG AGENCY TO SANCTI ON A MANAG NG ENTI TY
13 FOR VIOLATIONS OF THE LI CENSURE LAW OR ANY RULE OR REGULATI ON OF
14 THE LI CENSI NG AGENCY; AND FOR RELATED PURPCSES.

15 BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI

OCO~NOUITRAWNE

16 SECTION 1. The followi ng shall be codified as Section

17 43-11-10, M ssissippi Code of 1972:

18 43-11-10. (1) Any transfer of a license to operate a

19 nursing facility to another person or entity nust be reviewed and
20 approved by the licensing agency before the |license nay be

21 transferred. The licensing agency shall require any person or

22 entity to which the license is sought to be transferred to neet
23 the sane requirenments that an applicant for an initial license

24 woul d have to neet.

25 (2) If an applicant for a |license to operate a nursing

26 facility, or an entity to which the license is sought to be

27 transferred, is a corporation or other entity that has no assets
28 other than the ownership of another corporation or entity, and the
29 applicant or transferee will not be the entity that handles the

30 daily operations of the nursing facility (the "managing entity"):

31 (a) The applicant or transferee nust have adequate
32 liability insurance as determ ned by the |icensing agency;
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(b) The licensing agency nust review and approve the
managi ng entity before the |license may be issued,

(c) The managing entity nust neet the sanme requirenents
and will be subject to the same standards that an applicant for an
initial license would have to neet; and

(d) The managing entity nust provide to the |icensing
agency the nanes, addresses and social security nunbers of the
principal officers of the entity before the managing entity may
begi n operation of the nursing facility.

(3) The licensing agency shall be authorized to sanction a
managi ng entity for violations of this chapter or any rule or
regul ation of the licensing agency, in the same manner and to the
sane extent as it may sanction a |licensee.

(4) If an applicant for a license to operate a nursing
facility, or an entity to which the license is sought to be
transferred, does not own the property on which a nursing facility
is located but is a | easehol der only, the | ease nust be approved
i n advance by the |licensing agency. |In order to be approved, the
| ease nmust contain a provision for termnation of the | ease upon
six (6) nonths' notice to the lessor, and nust contain a provision
that if the nursing facility residents cannot be adequately placed
in anewfacility within a period of six (6) nonths after notice
of termnation is given, the licensing agency nay extend the | ease
one (1) tinme for another period of up to six (6) nonths until
adequat e provisions can be made for the residents.

SECTION 2. This act shall take effect and be in force from

and after July 1, 2006.
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