M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2006

By:

Represent ati ves Buck, Evans, Fredericks, To: Wys and Means

Hi nes, Robi nson (63rd)
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HOUSE BI LL NO. 1179

AN ACT TO DI RECT THE M SSI SSI PPl DEVELOPMENT AUTHORI TY TO
EXPEND COVVUNI TY DEVELOPMENT BLOCK GRANT (CDBG) FUNDS APPROPRI ATED
FOR THE HURRI CANE KATRI NA DI SASTER FOR CERTAI N PURPGCSES; TO DI RECT
THE DEPARTMENT OF FI NANCE AND ADM NI STRATI ON TO DEPCSI T CDBG GRANT
FUNDS RECEI VED FROM THE FEDERAL GOVERNMENT | NTO A SPECI AL FUND TO
BE EXPENDED BY THE M SSI SSI PPl DEVELOPMENT AUTHORI TY ONLY FOR SUCH
PURPOSES; AND FOR RELATED PURPCSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. (1) The M ssissippi Devel opnent Authority shal

expend the federal Conmunity Devel opnent Bl ock Grant (CDBG funds
appropriated by the United States Congress as part of the fiscal
year 2006 Departmnment of Defense Appropriations Act (H R 2863) for
the foll ow ng prograns and purposes:

(a) Take advantage of the Low I ncome Housing Tax
Credits funds through gap financing by allocating One Hundred
Fifty MIlion Dollars ($150, 000, 000.00) in CDBG funds that support
rental housing affordable to households with inconmes bel ow sixty
percent (60% of the area nmedian income with allocation
preferences for projects where the units are available to
househol ds at | ower incone |evels.

(b) Be allocated to assist snmall rental property
owners, as well as honeowners, outside the flood plain.

(c) Be allocated to help | owinconme househol ds bridge
the gap between the funds they will receive as assistance for
living outside the federally designated flood plain and the cost
of rebuilding their homes to the new buil ding standards required

by the Governor's proposed plan.
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(d) Be

m ni mal damage to

all ocated to rehabilitate public housing with

qui ckly make these units avail able to evacuees

in hotels or other unsuitable or unsustainabl e arrangenents.

(e) Be
(f) Be
comunity centers
(g) Be
identified in the

Recovery, Rebuil di

allocated to allow renters to becone honmeowners.
all ocated to support educational facilities and
such as libraries.

all ocated to other affordabl e housing prograns
report by the Governor's Comm ssion for

ng and Renewal .

(2) The Departnent of Finance and Adm nistration is directed

to deposit such CDBG grant funds received fromthe federal

government into a

special fund hereby created in the State

Treasury to be expended by the M ssissippi Devel opnent Authority

only for the prograns and purposes enunerated in subsection (1).

SECTION 2. This act shall take effect and be in force from

and after July 1,
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2006.
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ST: Federal comunity devel oprment bl ock grant
funds; clarify authorized expenditures.



