M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2006

By: Representative Wods To: Public Health and Human
Servi ces

HOUSE BI LL NO. 1081

1 AN ACT TO ESTABLI SH A PLAN THAT PROVI DES HEALTH CARE SERVI CES
2 TO WORKI NG LOW I NCOVE | NDI VI DUALS ON A PREPAI D BASIS AND IS NOT
3 CONSI DERED TO BE | NSURANCE; TO PROVI DE ELI G BI LI TY REQUI REMENTS;
4 TO PROVI DE THAT THE PLAN SHALL BE OPERATED ON A NOT- FOR- PROFI T
5 BASIS; TO PROVI DE THAT HEALTH SERVI CES SHALL BE RENDERED FOR FREE
6 OR FOR A NOM NAL REI MBURSEMENT; TO REQUI RE APPROVAL OF THE PLAN BY
7 THE STATE MEDI CAL ASSCCI ATI ON; TO REQUI RE THAT CERTAI N ANNUAL
8 REPORTS SHALL BE FILED WTH THE COVM SSI ONER OF | NSURANCE; AND FOR
9 RELATED PURPCSES.
10 BE | T ENACTED BY THE LEAQ SLATURE OF THE STATE OF M SSI SSI PPI
11 SECTION 1. The Legislature finds that there is a problem
12 wth availability and affordability of health care services for
13 working lower inconme persons. It is the intent of this
14 Legislature to make such coverage nore avail able and affordabl e by
15 authorizing the devel opnent of innovative plans to prepay such
16 coverage.
17 SECTION 2. A plan which provides health care services to
18 working low incone individuals on a prepaid basis shall not be
19 considered to be insurance or a service plan or corporation or
20 health mai ntenance organi zation within the provisions of Section
21 83-1-1 et seq., if the plan neets the follow ng conditions:
22 (a) Eligibility for enrollnent inthe planis limted
23 to persons enployed in businesses enploying two hundred (200) or
24 less eligible persons and persons engaged in domestic service in
25 private househol ds and dependents of such persons where such
26 persons earn no nore than two hundred fifty percent (250% of the
27 federal poverty level and are not covered under any other group
28 insurance arrangenents. Persons who are eligible under the plan
29 and term nate enploynent shall remain eligible for the plan for
30 six (6) nonths after the enploynent termi nation date. Enployers
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enpl oyi ng two hundred (200) or |l ess eligible persons may prepay
the clinic or health center for health services for the benefit of
their enpl oyees.

(b) The plan is operated on a not-for-profit basis
under the sponsorship of a not-for-profit organi zation.

(c) Covered primary care services under the plan are
provided to enrollees in the plan either by providers on staff of
t he sponsoring organi zation or by volunteers recruited froma
| ocal medical society who have, in both instances, agreed to
provide their services for free or for a nom nal reinbursenent for
out - of - pocket expenses or expendabl e supplies, or both, directly
related to and incurred as a result of the service provided to the
enrol | ee.

(d) Paynments to outside contractors under the plan for
mar keting, clains, admnistration and simlar services shall total
no nore than ten percent (10% of the total charges.

(e) The plan has received the approval and endor senent
of the local nedical society in consultation with the M ssissipp
State Medical Association

(f) Except as provided in paragraph (c) of this
section, no portion of any fees or charges under the plan shall be
paid directly or indirectly as salary to any officer or director
of the sponsoring not-for-profit organi zation; and

(g) The sponsoring not-for-profit corporation files an
annual report with the Conm ssioner of |Insurance within ninety
(90) days of the close of the fiscal year of such corporation and
the plan includes at a mnimumthe follow ng information: nunber
of plan enrollees; total services rendered under the plan; plan
financial statenments; admnistrative costs and sal aries paid by
the plan; and such other information as nmay be reasonably
requested by the Conm ssioner of |nsurance.

SECTION 3. This act shall take effect and be in force from

and after July 1, 2006.
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