M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2006

By: Representative Cal houn To: Insurance;
Appropri ations

HOUSE BI LL NO. 1018

1 AN ACT TO ESTABLI SH A STATEW DE SPONSORED | NSURANCE PLAN FOR
2 | NVATE MEDI CAL CCOSTS; TO PROVI DE DEFI NI TI ONS FOR THE PLAN, TO

3 PROVIDE THE DUTI ES OF THE BOARD FOR THE PLAN; TO CREATE AN

4  ADVI SORY COUNCI L FOR THE BQOARD; TO AUTHORI ZE THE BOARD TO ENTER

5 I NTO CONTRACTS FOR THE PLAN; TO PROVI DE A CERTAI N AMOUNT OF

6 CONTRI BUTI ON FROM THE STATE AND COUNTI ES AND MUNI CI PALI TIES I N

7 ORDER TO FUND THE PLAN;, AND FOR RELATED PURPOSES.

8 BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI :
9 SECTI ON 1. For the purposes of this chapter, the words and
10 phrases used herein shall have the follow ng neanings:

11 (a) "lnmate" neans a person who is incarcerated in any
12 rmunicipal, or county jail or within any state correctional

13 facility.

14 (b) "Departnent” neans the Departnent of Finance and
15 Admi ni stration.

16 (c) "Plan" neans the Statew de Sponsored I nsurance Plan
17 for Inmate Medical Costs.

18 (d) "Fund" neans the Statew de Sponsored | nsurance Plan
19 for Inmate Medical Costs set up under this article.

20 (e) "Board" nmeans the Statew de Sponsored | nsurance

21 Plan for Inmate Medi cal Costs Board.

22 SECTI ON 2. (1) The board shall adm nister the plan and is
23 authorized to adopt and promul gate rules and regulations for its
24 adm nistration, subject to the terms and |imtations contained in
25 this article.

26 (2) The board shall develop a five-year strategic plan for
27 the insurance plan established by Section 1 of this act. The

28 strategic plan shall address, but not be limted to:
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(a) Changing trends in the health care industry, and
how t hey effect delivery of services to inmates of the plan.

(b) Alternative service delivery systens.

(c) Any foreseeable problens with the present system of
delivering and adm nistering health care benefits in M ssissippi.

(d) The devel opnent of options and reconmendati ons for
changes in the plan.

(3) To carry out the requirenments of subsection (2) of this
section, the board may conduct formal research, including
questionnaires and attitudi nal surveys of inmates' needs and
preferences with respect to service delivery.

(4) The board shall devel op and neke available for public
review at its offices a conprehensive plan docunent which
docunents all benefits for which i nmates of the plan created by
Section 1 of this act are eligible.

(5 (a) The board may enter into contracts with
accountants, actuaries and other persons fromthe private sector
whose skills are necessary to carry out the purposes of the plan.

(b) Before the board enters into any contract for
services as provided in paragraph (a) of this subsection, the
board shall first determ ne that the services are required, and
that the staff of the board and personnel of other state agencies
are not sufficiently experienced to provide the services.

(c) The board is also authorized to procure |egal
services if it deens these services to be necessary to carry out
its responsibilities under the plan.

SECTION 3. Such health insurance shall not include expense

incurred by or on account of an inmate prior to the effective date
of the plan as to him dental care and treatnent, except dental
surgery and appliances to the extent necessary for the correction
of damage caused by accidental injury while covered by the plan,

or as a direct result of disease covered by the plan; eyegl asses,

hearing aids and exam nations for the prescription or fitting
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thereof; cosnetic surgery or treatnent, except to the extent
necessary for correction of damage by accidental injury while
covered by the plan or as a direct result of disease covered by
the plan; services received in a hospital owned or operated by the
United States governnent for which no charge is nade; services
received for injury or sickness due to war or any act of war,

whet her decl ared or undecl ared, which war or act of war shall have
occurred after the effective date of this plan; expense for which
the individual is not required to nmake paynent; expenses to the
extent of benefits provided under any enpl oyer group plan other
than this plan, in which the state participates in the cost

t hereof; and such ot her expenses as may be excluded by regul ati ons
of the board.

SECTION 4. (1) (a) The board shall design a plan of health

i nsurance for inmates which provides benefits for semprivate
roons in addition to other incidental coverages which the board
deens necessary. The anount of the coverages shall be in such
reasonabl e anount as may be determ ned by the board to be
adequate, after due consideration of current health costs in

M ssissippi. The plan shall also include najor nedical benefits
in such anbunts as the board shall determine. The board is also
aut horized to accept bids for such alternate coverage and opti onal
benefits as the board shall deem proper. Any contract for
alternative coverage and optional benefits shall be awarded by the
board after it has carefully studied and evaluated the bids and
sel ected the best and nost cost-effective bid. The board may
reject all such bids; however, the board shall notify all bidders
of the rejection and shall actively solicit new bids if all bids
are rejected. The board may enploy or contract for such
consulting or actuarial services as may be necessary to fornul ate
the plan, and to assist the board in the preparation of
specifications and in the process of advertising for the bids for

the plan. The board shall keep a record of all persons, agents
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and corporations who contract with or assist the board in
preparing and devel oping the plan. The board in a tinely manner
shal | provide copies of this record to the nenbers of the advisory
council created in this section and those legislators, or their
desi gnees, who may attend neetings of the advisory council. The
board shall provide copies of this record in the solicitation of
bids for the adm nistration or servicing of the self-insured
program Each person, agent or corporation which, during the
previous fiscal year, has assisted in the devel opnent of the plan
or enpl oyed or conpensated any person who assisted in the

devel opnent of the plan, and which bids on the adm nistration or
servicing of the plan, shall submt to the board a statenent
acconpanying the bid explaining in detail its participation with
t he devel opnent of the plan. This statenent shall include the
anount of conpensation paid by the bidder to any such enpl oyee
during the previous fiscal year. The board shall nmake all such
information avail able to the nenbers of the advisory council and
those legislators, or their designees, who may attend neeti ngs of
the advisory council before any action is taken by the board on
the bids submtted. The failure of any bidder to fully and
accurately conply with this paragraph shall result in the
rejection of any bid submtted by that bidder or the cancellation
of any contract executed when the failure is discovered after the
acceptance of that bid. The board is authorized to pronul gate
rules and regul ations to inplenent the provisions of this
subsecti on.

Any corporation, association, conmpany or individual that
contracts with the board for the third-party clains adm nistration
of the self-insured plan shall prepare and keep on file an
expl anation of benefits for each claimprocessed. The explanation
of benefits shall contain such information relative to each
processed clai mwhich the board deens necessary, and, at a

m ni rum each expl anation shall provide the claimant's nanme, claim
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nunber, provider nunber, provider nane, service dates, type of
servi ces, anount of charges, anount allowed to the claimant and
reason codes. The information contained in the explanation of
benefits shall be available for inspection upon request by the
board. The board shall have access to all clains information
utilized in the issuance of paynents to i nmates and providers.

(b) There is created an advisory council to advise the
board in the fornulation of the Statew de Sponsored | nsurance Pl an
for Inmate Medical Costs. The council shall be conposed of the
State I nsurance Conmm ssioner or his designee, an
enpl oyee-representative of the institutions of higher |earning
appoi nted by the board of trustees thereof, an
enpl oyee-representati ve of the Departnment of Transportation
appoi nted by the director thereof, an enpl oyee-representative of
the State Tax Comm ssion appointed by the Conm ssioner of Revenue,
an enpl oyee-representative of the M ssissippi Departnent of Health
appointed by the State Health O ficer, an enpl oyee-representative
of the M ssissippi Departnent of Corrections appointed by the
Comm ssi oner of Corrections, and an enpl oyee-representative of the
Departnent of Human Servi ces appoi nted by the Executive Director
of Human Services, two (2) certificated public school
adm ni strators appointed by the State Board of Education, two (2)
certificated classroomteachers appointed by the State Board of
Education, a noncertificated school enpl oyee appointed by the
State Board of Education and a community/junior college enpl oyee
appointed by the State Board for Community and Juni or Col | eges.

The Lieutenant Governor may designate the Secretary of the
Senate, the Chairman of the Senate Appropriations Conmittee, the
Chai rman of the Senate Education Commttee and the Chairman of the
Senate Insurance Commttee, and the Speaker of the House of
Representatives may designate the Cerk of the House, the Chairnman
of the House Appropriations Commttee, the Chairman of the House

Educati on Comm ttee and the Chai rnman of the House | nsurance
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Committee, to attend any neeting of the Statew de Sponsor
| nsurance Plan for Inmate Medical Costs Advisory Council. The
appointing authorities may designate an alternate nenber from
their respective houses to serve when the regul ar designee is
unabl e to attend such neetings of the council. Such designees
shal |l have no jurisdiction or vote on any matter within the
jurisdiction of the council. For attending neetings of the
council, such legislators shall receive per diemand expenses
whi ch shall be paid fromthe contingent expense funds of their
respective houses in the sanme anounts as provided for commttee
nmeetings when the Legislature is not in session; however, no per
di em and expenses for attending neetings of the council will be
paid while the Legislature is in session. No per diem and
expenses will be paid except for attending neetings of the counci
W t hout prior approval of the proper commttee in their respective
houses.

(c) No change in the terns of the Statew de Sponsored
| nsurance Plan for Inmate Medical Costs may be nade effective
unl ess the board, or its designee, has provided notice to the
State and School Enpl oyees Health Insurance Advisory Council and
has called a neeting of the council at |least fifteen (15) days
before the effective date of such change. |In the event that the
St at ewi de Sponsored I nsurance Plan for |Inmate Medi cal Costs
Advi sory Council does not neet to advise the board on the proposed
changes, the changes to the plan shall becone effective at such
tinme as the board has infornmed the council that the changes shal
becone effective.

SECTION 5. (1) The board is authorized to execute a

contract or contracts to provide the benefits under the plan.

Such contract or contracts nmay be executed with one or nore
corporations or associations |licensed to transact health insurance
business in this state; however, no such contract shall be

executed with any corporation, association or conpany domciled in
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any other state except that such corporation, association or
conpany shall neet the conditions and terns for a |ike contract
established by the state of the domicile of such corporation,
associ ation or conpany for a M ssissippi corporation, association
or conpany. No corporation, association or conpany with | ess than
five (5) years' experience in the health field nay bid. Al of
the benefits to be provided under the plan may be included in one
or nore simlar contracts, or the benefits may be classified into
different types with each type included under one or nore simlar
contracts issued by the sane or different conpanies.

The board shall supply the statistical information upon which
a quotation is to be cal cul ated, upon request, to all carriers
licensed in the state. Bids may be accepted at the discretion of
the board, and the board shall have the right to adjust rates on
an annual basis if the board shall deem such adjustnent necessary.
Any additional witten information the carrier wi shes to submt,
supporting the proposed benefits and prem umrate, may acconpany
the proposal. After receiving the proposals, the board shal
determ ne whether to contract with the carrier which has been
determ ned to have submtted the | owest and best bid, or to reject
all such bids and receive new proposals.

The board shall authorize any corporation licensed to
transact health insurance business in this state issuing any such
contract to reinsure portions of such contract with any other such
corporation which elected to be a reinsurer and is legally
conpetent to enter into a reinsurance agreenent. The board may
desi gnate one or nore of such corporations as the adm nistering
corporation or corporations.

The board may, as of the end of any contract year,

di sconti nue any contract or contracts it has executed with any
corporation or corporations and replace it or themwth a contract
or contracts in any other corporation or corporations neeting the

requi renents of this section.
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The board may reject any and all bids and contracts under
this section and nay elect for the state to becone a self-insurer;
however, adm nistration and service of any such self-insured
program may be contracted to a third party by the board. Any
contract with a third party to adm nister the plan shall be bid.

(2) By Septenber 30 of each year, the board shall report to
the Joint Legislative Budget Commttee, Senate |nsurance
Comm ttee, House |Insurance Conmttee, Senate Corrections
Comm ttee, House Corrections Conmttee and Joint Legislative
Comm ttee on Performance Eval uation and Expenditure Review the
condition of the Statew de Sponsored I nsurance Plan for Innate
Medi cal Costs. Such report shall contain for the nost recently
conpleted fiscal year, but not be Ilimted to, the foll ow ng:

(a) The plan's financial condition at the close of the
fiscal year.

(b) The history of yearly clains paid and prem uns
received for each prem umclass, including, but not limted to,
active enpl oyees, dependents and retirees.

(c) Budgetary information, including:

(1) A detailed breakdown of all expenditures of
the plan, adm nistrative and otherw se, for the nost recently
conpleted fiscal year and projected expenditures, admnistrative
and otherwi se, for the current and next fiscal year;

(i1i1) A schedule of all contracts, admnistrative
and ot herw se, executed for the benefit of the plan during the
nost recent conpleted fiscal year and those executed and
anticipated for the current fiscal year; and

(ti1) A description of the processes used by the
board to procure all contracts, admnistrative and ot herwi se, as
wel|l as a description of the scope of services to be provided by
each contractor.

Budgetary infornmation shall be provided in a fornat

designated by the Joint Legislative Budget Conmttee.

H B. No. 1018 *HR40/R1455*
06/ HR40/ R1455
PAGE 8 (oM BD)



260
261
262
263
264
265
266
267
268
269
270
271
272
273
274
275
276
277
278
279
280
281
282
283
284
285
286
287
288
289
290
291
292

The Joint Legi sl ative Budget Commttee, Senate |nsurance
Conmi ttee, House Insurance Committee, Senate Corrections
Comm ttee, House Corrections Conmttee and Joint Legislative
Comm ttee on Performance Eval uation and Expenditure Review may
request additional information or reports fromthe board on an
as- needed basi s.

(3) Annually, the board shall request, and the Departnent of
Audit shall conduct, a conprehensive audit of the State and School
Enpl oyees Life and Health Insurance Plan. For purposes of this
section, the audit required herein shall be separate and distinct
fromany audit prepared in conjunction with the devel opnent of the
Conpr ehensi ve Annual Fi nanci al Report (CAFR).

SECTI ON 6. (1) The board is authorized to determ ne the

manner in which premuns and contributions by the nmunicipalities,
counties and the state that house inmates shall be collected to
provide the self-insured health insurance programfor enpl oyees as
provi ded under this article. The state shall provide seventy-five
percent (75% of the cost of the above health insurance plan for

i nmates and nunicipalities and counties shall provide twenty-five
percent (25% of the cost of the plan. The anmount of the
muni ci pal and county contribution shall be based on the state
popul ati on.

(2) Wen the use of federal funding is allowable to defray,
in full or in part, the cost of participation in the insurance
pl an by those who house inmates the all owance under this section
shall be reduced to the extent of the federal funding.

(3) The board may establish and enforce | ate charges and
interest penalties or other penalties for the purpose of requiring
the pronpt payment of all premuns. Al funds in excess of the
anount needed for disbursenent of clains shall be deposited in a
special fund in the State Treasury to be known as the Statew de
Sponsored I nsurance Plan For Inmate Medical Costs Fund. The State

Treasurer shall invest all funds in the Statew de Sponsored
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| nsurance Plan For Inmate Medical Costs Fund and all interest
earned shall be credited to the Statew de Sponsored | nsurance Pl an
For Inmate Medical Costs Fund. Such funds shall be placed with
one or nore depositories of the state and invested on the first
day such funds are avail able for investnent in certificates of
deposit, repurchase agreenents or in United States Treasury bills
or as otherw se authorized by law for the investnent of Public
Enpl oyees' Retirenment System funds, as |long as such investnent is
made from conpetitive offering and at the hi ghest and best market
rate obtainable consistent with any avail abl e i nvest nent
alternatives; however, such investnents shall not be nmade in
shares of stock, common or preferred, or in any other investnents
whi ch woul d mature nore than one (1) year fromthe date of
investnment. The board shall have the authority to draw fromthis
fund periodically such funds as are necessary to operate the plan
or to pay to the insurance carrier the cost of operation of this
pl an.

(4) The board shall also provide for the creation of an
| nsurance Reserve Fund and funds therein shall be invested by the
State Treasurer with all interest earned credited to the Statew de
Sponsored I nsurance Plan for Inmate Medical Costs |Insurance Fund.

SECTION 7. Any benefits payabl e under the plan may be nade
either directly to the attendi ng physicians, hospitals, nedical
groups, or others furnishing the services upon which a claimis
based, or to the covered enpl oyee, upon presentation of valid
bills for such services, subject to such provisions to facilitate
paynment as may be nmade by the board.

SECTION 8. This act shall take effect and be in force from

and after July 1, 2006.
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