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Representative Fornby To: Insurance

HOUSE BI LL NO. 983

AN ACT TO AMEND SECTI ON 83-17-5, M SSI SSI PPI CODE OF 1972, TO
DELETE THE WORD " CONTI NUQUS" | N REGARD TO | NSURANCE AGENT
CERTI FI CATES; TO AMEND SECTI ON 83-17-75, M SSI SSI PPI CODE OF 1972,
TO CLARI FY THAT AN | NSURANCE PRODUCER VWHO | S NOT ACTI NG AS AN
AGENT OF AN I NSURER |'S NOT REQUI RED TO BECOVE APPO NTED;, AND FOR
RELATED PURPCSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 83-17-5, M ssissippi Code of 1972, is
amended as foll ows:

83-17-5. Every agent of any insurance conpany, fraternal
order or association authorized to do business in this state shal
be required to obtain fromthe Comm ssioner of Insurance a * * *
certificate under the seal of his office show ng that the conpany
for which he or she is licensed to do business in this state, and
that he or she is an agent of said conpany and duly authorized to
do business for it. Such certificate shall remain valid as |ong
as the insurance conpany, fraternal order or association pays to
t he conmmi ssioner an annual certificate fee to continue the
aut hori zation. The insurance conpany, fraternal order or
association nust notify the agent within thirty (30) days if the
authority is nonrenewed or cancell ed.

SECTION 2. Section 83-17-75, M ssissippi Code of 1972, is
amended as foll ows:

83-17-75. (1) An insurance producer shall not act as an
agent of an insurer unless the insurance producer becones an
appoi nted agent of that insurer. An insurance producer who is not

acting as an agent of an insurer is not required to becone

appoi nt ed.
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(2) To appoint a producer as its agent, the appointing
insurer shall file, in a format approved by the comm ssioner, a
notice of appointment within fifteen (15) days fromthe date the
agency contract is executed or the first insurance application is
submtted. An insurer may al so elect to appoint a producer to al
or sone insurers within the insurer's hol ding conpany system or
group by the filing of a single appointnent request.

(3) Upon receipt of the notice of appointnent, the
conm ssioner shall verify within a reasonable tinme not to exceed
thirty (30) days that the insurance producer is eligible for
appointnment. |If the insurance producer is determned to be
ineligible for appointnent, the comm ssioner shall notify the
insurer within five (5) days of its determ nation

(4) An insurer shall pay an appointnent fee, in the anount
and net hod of paynent set forth in Section 83-5-73 for each
i nsurance producer appointed by the insurer.

(5 An insurer shall remt, in a nmanner prescribed by the
comm ssioner, a renewal appointnent fee in the anmount set forth in
Section 83-5-73.

(6) Before the issuance of a license or certificate of
authority, the comm ssioner shall require the conpany requesting
appoi ntnent of the applicant as producer for the first tinme to
furnish a certificate to the comm ssioner, verified by an
executive officer or managi ng general or special agent of such
conpany, that the conpany has duly investigated the character and
record of such person and has satisfied itself that such person is
of good noral character and is qualified, fit and trustworthy to
act as its producer. The Comm ssioner of |Insurance may at any
tinme require any conpany to obtain a credit report on a producer
if the comm ssioner deens such request advisable. Should such
credit report reflect information regardi ng an offense or
violation in relation to which the Departnent of |nsurance has

taken action, such information shall not render the applicant
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ineligible for a license if applicant has conplied with the order
of the comm ssioner regardi ng such of fense.

SECTION 3. This act shall take effect and be in force from
and after July 1, 2006.
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