M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2006

By:

OCO~NOUITRAWNE

Represent ative Hol | and To: Agriculture; Tourisn

COW TTEE SUBSTI TUTE
FOR
HOUSE BI LL NO. 683

AN ACT TO CREATE THE "M SSI SSI PPl AGRI TOURI SM PROMOTI ON ACT";
TO DEFI NE CERTAI N TERMS; TO ESTABLI SH A VOLUNTARY REG STRATI ON
PROCESS OF ACRI TOURI SM OPERATI ONS W TH THE COWM SSI ONER OF
AGRI CULTURE AND COMVERCE; TO ESTABLISH A TAX CREDI T TO OFFSET THE
EXPENSE OF AGRI TOURI SM LI ABI LI TY | NSURANCE PAI D BY A REG STERED
AGRI TOURI SM OPERATOR;, TO PROVI DE FOR A DATE OF REPEAL; TO
AUTHORI ZE THE DEPARTMENT OF AGRI CULTURE AND COMMERCE AND THE
M SSI SSI PPl DEVELOPMENT AUTHORI TY TOURI SM DI VI SI ON TO AGREE UPON
MESSAGE AND CONTENT OF AGRI TOURI SM ACTI VI TY; TO AUTHORI ZE THE
M SSI SSI PPl DEVELOPMENT AUTHORI TY TO HAVE FI NAL APPROVAL OVER ALL
ADVERTI SI NG AND MARKETI NG MATERI ALS OF AGRI TOURI SM ACTI VI TI ES; AND
FOR RELATED PURPOSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. This act may be cited as the "M ssissipp

Agritourism Pronotion Act."”

SECTION 2. The purpose of this act is to pronote rural

tourismand rural econom c devel opnment by encouragi ng owners or
operators of farns, ranches, and rural attractions, including
historic, cultural, and natural attractions, to invite nenbers of
the public to view, observe and participate in such operations and
attractions for recreational or entertai nnent purposes. This act
shall be liberally construed to effectuate that purpose.

SECTION 3. As used in this act:

(a) "Agritourismactivity" means any activity that
al l owns nmenbers of the general public, for recreational,
entertai nment or educational purposes, to view or enjoy rural
activities including, but not limted to, farmng activities,
ranching activities or historic, cultural or natural attractions.
An activity may be an agritourismactivity whether or not the
partici pant pays to participate in the activity. An activity is
not an agritourismactivity if the participant is paid to

participate in the activity.
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(b) "Comm ssioner"” nmeans the M ssissippi Comm ssi oner
of Agriculture and Comrerce.

(c) "Participant" neans any person who engages in a
registered agritourismactivity.

(d) "Registered agritourismactivity" means any
agritourismactivity registered with the comm ssi oner under
Section 4 of this act.

(e) "Registered agritourism]location” neans a specific
parcel of land that is registered with the comm ssi oner under
Section 4 of this act, and where a registered agritourism operator
engages in registered agritourismactivities.

(f) "Registered agritourismoperator” means any person
who is engaged in the business of providing one or nore
agritourismactivities and is registered with the comm ssi oner
under Section 4 of this act.

SECTION 4. (1) Any person who is engaged in the business of

providing one or nore agritourismactivities may register with the
conm ssioner. The registration shall contain all of the
fol | ow ng:

(a) Information describing the agritourismactivity
that the person conducts or intends to conduct.

(b) Information describing the |location where the
person conducts or intends to conduct the agritourismactivity.

(2) The comm ssioner shall maintain a list of all registered
agritourismoperators, the registered agritourismactivities
conducted by each operator and the registered agritourismlocation
where the operator conducts such activities. The list shall be
made avail able to the public. The conm ssioner, in conjunction
Wi th other agritourismand rural economc efforts of the
conmmi ssi oner, shall pronote and publicize registered agritourism
operators, activities and |ocations to advance the purpose of this

act by pronoting and encouragi ng tourism
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(3) Registration under this section shall be for a period of
five (5) years.

(4) No fee shall be charged to persons registering under
this section.

(5) Upon request, the registered agritourism operator shal
provide to any participant a witten description of the registered
agritourismactivity, as set forth in the registration under
Section 4 of this act, for which this act limts the registered
agritourismoperator's liability at the registered agritourism
| ocati on.

SECTION 5. (1) For taxable years conmencing on and after

Decenber 31, 2005, Decenber 31, 2006, Decenber 31, 2007, Decenber
31, 2008, and Decenber 31, 2009, there shall be allowed as a
credit against the incone tax liability of a taxpayer an anpunt
equal to the cost of liability insurance paid by a registered
agritourismoperator who operates an agritourismactivity on July
1, 2006. No tax credit clained under this subsection shall exceed
Two Thousand Dol |l ars ($2,000.00). |If the anbunt of the tax credit
exceeds the taxpayer's incone tax liability for the taxable year,
t he anbunt thereof that exceeds such tax liability may be carried
over for deduction fromthe taxpayer's incone tax liability in the
next succeedi ng taxable year or years until the total anount of
tax credit has been deducted fromtax liability, except that no
such tax credit shall be carried forward for deduction after the
third taxabl e year succeeding the taxable year in which the tax
credit is clained.

(2) For the first five (5) taxable years beginning after a
t axpayer opens such taxpayer's business, after July 1, 2006, there
shall be allowed as a credit against the incone tax liability of a
t axpayer an anmount equal to the cost of liability insurance paid
by a registered agritourism operator who starts an agritourism
activity after July 1, 2006. No tax credit clainmed under this

subsecti on shall exceed Two Thousand Dol lars ($2,000.00). |If the
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anount of the tax credit exceeds the taxpayer's incone tax
liability for the taxable year, the anpunt thereof that exceeds
such tax liability may be carried over for deduction fromthe
taxpayer's inconme tax liability in the next succeeding taxable
year or years until the total amount of tax credit has been
deducted fromtax liability, except that no such tax credit shal
be carried forward for deduction after the third taxable year
succeedi ng the taxable year in which the tax credit is clained.

(3) The Comm ssioner of Agriculture and Conmerce shall adopt
rules and regul ations establishing criteria for determ ning those
costs that qualify as costs of liability insurance for agritourism
activities of a registered agritourism operator.

(4) On or before January 17 of the regular |egislative
session in 2007, the Conmm ssioner of Agriculture and Conmerce
shall submt to the Legislature a report on the inplenentation and
use of the tax credit provided by this section.

(5 As used in this section, terns have the neani ngs
provi ded by Section 3 of this act.

SECTION 6. The M ssissippi Departnent of Agriculture and

Commerce and the M ssissippi Devel opnent Authority Tourism
Division shall work jointly to develop prograns related to
agritourismactivities in the state.

SECTION 7. All advertising and marketing materials of every

kind and manner relating to agritourismactivities in the state
must be submitted to the M ssissippi Devel opnent Authority Tourism
Division for approval. The tourismdivision shall have final
approval on all manner and net hods of advertising and marketing
materials used to pronote the agritourismindustry in the state.

SECTION 8. This act shall stand repealed fromand after July

1, 2011.
SECTION 9. Section 5 of this act shall take effect and be in
force fromand after January 1, 2006, and the remai nder of this

act shall take effect and be in force fromand after July 1, 2006.
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