M SSI SSI PPl LEQ SLATURE FI FTH EXTRAORDI NARY SESSI ON 2005

By: Representatives Brown, Watson To: Ways and Means

HOUSE BI LL NO. 10

AN ACT TO ESTABLI SH THE M SSI SSI PPl DI SASTER SMALL BUSI NESS
BRI DGE LOAN ACT TO PROVI DE SHORT- TERM LOANS FOR SMALL BUSI NESSES
THAT SUFFER PHYSI CAL DAMAGE AS A RESULT OF A DI SASTER FOR VWHI CH
THE GOVERNOR HAS | SSUED A DI SASTER DECLARATI ON TO ASSI ST SMALL
BUSI NESSES | N RETURNI NG TO BUSI NESS AS SOON AS PGCSSI BLE; TO
PROVI DE THAT THE M SSI SSI PPl  DEVELOPMENT AUTHORI TY SHALL
ADM NI STER THE LOAN PROGRAM AND SHALL HAVE THE AUTHORITY TO
ESTABLI SH THE DI SASTER LOAN PROGRAM W TH FEDERALLY | NSURED
FI NANCI AL | NSTI TUTI ONS; TO PROVI DE THE M NI MUM AND MAXI MUM AMOUNT
10 OF LOANS AUTHORI ZED UNDER THI' S ACT; TO PROVI DE THE TERM OF SUCH
11 LOANS; TO ESTABLI SH CERTAIN ELI G BI LI TY REQU REMENTS FOR THE
12 RECEIPT OF SUCH LOANS; TO PROVI DE THAT UPON THE | SSUANCE OF A
13 DI SASTER DECLARATI ON BY THE GOVERNOR AND A DETERM NATI ON OF NEED
14 BY THE M SSI SSI PPl DEVELOPMENT AUTHORI TY, THE STATE BOND
15 COW SSION |'S AUTHORI ZED TO OBTAIN A LINE OF CREDI T I N AN AMOUNT
16 NOT TO EXCEED $25, 000, 000. 00 FOR ANY ONE DI SASTER, FROM A
17 COMVERCI AL LENDER, | NVESTMENT BANKI NG GROUP OR A CONSORTI UM OF
18 EITHER OR BOTH, FOR THE PURPOSE OF FUNDI NG THE LOAN PROGRAM AND
19 FOR RELATED PURPGCSES.

OCO~NOUITRAWNE

20 BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI
21 SECTION 1. This act shall be known and nay be cited as the
22 "M ssissippi Disaster Small Business Bridge Loan Act."

23 SECTION 2. (1) It is the intent of the Legislature, and

24 declared to be the policy of the State of M ssissippi, that

25 short-termloan funds shoul d be nade avail able quickly to assi st
26 small businesses physically harnmed by any disaster for which a

27 disaster declaration has been issued by the Governor.

28 (2) The | oan program established by this act is intended to
29 provide short-termfinancial assistance to small businesses until
30 the owners of the business are able to obtain other financing or
31 obtain insurance proceeds.

32 SECTION 3. (1) The M ssissippi Devel opnent Authority

33 (hereinafter referred to as the "authority") is authorized and
34 enpowered to utilize any funds acquired pursuant to Section 5 of

35 this act and any funds ot herw se provided for the purposes
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expressed in this act fromany source, to establish a disaster

| oan programwith federally insured financial institutions to
provi de short-term bridge |loans to small business owners in this
state for the purpose of assisting such small businesses in
returning to business as quickly as possible.

(2) The amount of any |oan granted under this act shall be
not |ess than One Thousand Dol |l ars ($1, 000.00) nor nore than
Twenty-five Thousand Dol l ars ($25,000.00). The termof any | oan
made under this section shall be ninety (90) days or one hundred
eighty (180) days as determ ned by the authority based upon the
circunst ances of the business applying for the |loan. The proceeds
of the | oans authorized under this act shall be used only for the
purpose of maintaining or restarting the business in the area for
whi ch a di saster declaration by the Governor has been issued.

(3) To be eligible for the | oans authorized under this act,
smal | busi nesses shall:

(a) Be located in the area for which a disaster
decl arati on has been issued by the CGovernor;

(b) Have been established in the area for which the
di saster declaration of the Governor was issued for not |ess than
one (1) year prior to the declaration;

(c) Have enployed not less than two (2) nor nore than
one hundred (100) persons inmediately prior to the disaster
decl arati on;

(d) Have suffered physical damage as a direct result of
t he di saster; and

(e) Be at least fifty-one percent (51% owned by
M ssi ssippi residents, or, in the case of a M ssissippi nonprofit
corporation, controlled by M ssissippi residents.

(4) Using assessnents of the disaster inpacted areas, the
authority shall designate the area, and the counties in the area,
in which a small business nmust be |ocated to be eligible to

participate in the program The authority shall devel op, adopt
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and publish reasonable rules and regul ations for the operation of
the | oan program established under this act. The rules and
regul ati ons shall govern the use of | oan proceeds, terns of | oans,
| oan interest rates and fees, the |oan approval process and any
other matters the authority considers appropriate. For purposes
of the program established by this act, the authority shall be
exenpt fromthe M ssissippi Adm nistrative Procedures Law.

SECTION 4. The authority shall be the sole adm nistrator of

the funds that becone available to inplenent the provisions of
this act. The authority is authorized to utilize any of its
general powers to operate the | oan program established under this
act .

SECTION 5. (1) After a disaster has been proclainmed by the

Governor, the authority shall determne the need to inplenment the
| oan program aut horized by this act. Upon making such

determ nation, the authority shall notify the State Bond

Comm ssion and request funds be provided to the authority to

i npl ement the program Not nore than Twenty-five MIlion Dollars
($25, 000, 000. 00) shall be provided for any one (1) disaster.

(2) (a) Upon receipt of the notification provided for in
subsection (1) of this section, the State Bond Conm ssion is
authorized to obtain a line of credit, in an anount not to exceed
Twenty-five MIlion Dollars ($25,000,000.00), froma conmerci al
| ender, investnent banking group or a consortiumof either or
both. The I ength of indebtedness under this provision shall not
carry past three (3) years following the origination of the |line
of credit. The State Bond Conm ssion shall select a lender. The
line of credit shall be authorized and approved by the State Bond
Comm ssion and shall have such terns and details as nay be
provi ded by resolution of the State Bond Conm ssion. Loan
proceeds shall be received by the authority and shall be used to
i npl ement the | oan program authorized by this act. The authority

shal | accunul ate | oan repaynents to repay the line of credit;
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however, the authority may use repaynents received while the
programis being made available to small businesses to fund
additional loans. The authority shall seek |egislation for
funding to repay | oan defaults and interest costs on the |ine of
credit.

(b) As security for the repaynent of the principal and
interest on the line of credit provided for in paragraph (a) of
this subsection, the full faith, credit and resources of the State
of M ssissippi are hereby irrevocably pl edged.

(3) This subsection shall be conplete authority for the
borrowi ng aut hori zed hereunder and shall not be subject to any
other limtations under state |aw

SECTION 6. This act shall take effect and be in force from

and after its passage.
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