M SSI SSI PPl LEQ SLATURE TH RD EXTRACRDI NARY SESSI ON 2005

By:

Represent ati ves Wat son, To: Ways and Means

Franks, Moak, Peranich, Holl and,
Hudson, Vince, Buck, Reynol ds,
Bai | ey, Hi nes

OCO~NOUITRAWNE

HOUSE BI LL NO. 4
(As Passed t he House)

AN ACT TO AUTHORI ZE THE | SSUANCE OF STATE CGENERAL OBLI GATI ON
BONDS TO PROVI DE FUNDS FOR CAPI TAL | MPROVEMENTS AT AN ECONOM C
DEVELOPMENT AND TOURI SM DESTI NATI ON FACI LI TY | N HANCOCK COUNTY,

M SSI SSI PPI, THAT FEATURES A SPACE, SClI ENCE AND EDUCATI ON CENTER;
TO REQUI RE THE COW TMENT OF A CERTAI N AMOUNT OF PRI VATE, LOCAL OR
FEDERAL FUNDS FOR SUCH PROJECT AS A CONDI TI ON PRECEDENT TO THE

| SSUANCE OF BONDS UNDER THI S ACT; TO AUTHORI ZE THE | SSUANCE OF
STATE CGENERAL OBLI GATI ON BONDS FOR THE FORKS OF THE ROAD

| NTERPRETI VE CENTER TO BE LOCATED IN THE CI TY OF NATCHEZ,

M SSI SSI PPl ; TO REQUI RE THE COMM TMENT OF A CERTAI N AMOUNT OF

PRI VATE, LOCAL OR FEDERAL FUNDS FOR SUCH PRQIECT AS A CONDI Tl ON
PRECEDENT TO THE | SSUANCE OF BONDS UNDER THI' S ACT; TO AVMEND
SECTI ON 57-75-11, M SSI SSI PPl CODE OF 1972, TO REVI SE THE AMOUNT
OF ASSI STANCE THE M SSI SSI PPl MAJOR ECONOM C | MPACT AUTHORI TY NMAY
PROVI DE THROUGH GRANT AND LOAN FUNDS TO ENTERPRI SES OMNI NG OR
OPERATI NG CERTAI N PRQJECTS UNDER THE M SSI SSI PPI MAJOR ECONOM C

| MPACT ACT; TO AMEND SECTI ON 57-75-15, M SSI SSI PPl CODE OF 1972,
TO | NCREASE THE AMOUNT OF BONDS THAT MAY BE | SSUED FOR CERTAI N
PRQJECTS UNDER THE M SSI SSI PPl MAJOR ECONOM C | MPACT ACT; TO
AUTHORI ZE THE | SSUANCE OF STATE GENERAL OBLI GATI ON BONDS FOR THE
PURPOSE OF PROVI DI NG FUNDS FOR THE B. B. KING MJSEUM TO AUTHORI ZE
THE | SSUANCE OF STATE CGENERAL OBLI GATI ON BONDS FOR THE PURPOSE OF
PROVI DI NG FUNDS FOR THE SOUTHERN ARTS AND ENTERTAI NVENT CENTER; TO
AUTHORI ZE THE | SSUANCE OF STATE GENERAL OBLI GATI ON BONDS FOR THE
PURPOSE OF PROVI DI NG FUNDS TO THE CI TY OF HOLLY SPRI NGS

M SSI SSI PP, FOR LAND ACQUI SI TI ON RELATED TO A PROPOSED ECONOM C
DEVELOPMENT PRQJECT; TO AUTHORI ZE THE | SSUANCE OF STATE CGENERAL
OBLI GATI ON BONDS TO PROVI DE FUNDS FOR | MPROVEMENTS TO RAI LROAD

LI NES I N JASPER AND NEWION COUNTI ES; TO AUTHORI ZE THE | SSUANCE OF
STATE GENERAL OBLI GATI ON BONDS TO PROVI DE FUNDS FOR CAPI TAL

| MPROVEMENTS AT THE STATE- OWNED SHI PYARD LOCATED | N JACKSON
COUNTY, M SSI SSI PPI; TO PROVI DE THAT THE | SSUANCE OF SUCH BONDS
SHALL BE CONDI TI ONED ON THE LESSEE | NCURRI NG A CERTAI N AMOUNT OF
DEBT FOR CAPI TAL | MPROVEMENTS, CAPI TAL | NVESTMENTS OR CAPI TAL
UPGRADES TO SHI PYARDS IN M SSI SSI PPI OANED OR LEASED BY SUCH
LESSEE; TO ESTABLI SH THE 2005 STATEW DE SPECI AL | MPROVENMENT
PRQIECTS FUND | NTO VH CH THE PROCEEDS OF THE | SSUANCE OF STATE
GENERAL OBLI GATI ON BONDS SHALL BE DEPCSI TED FOR THE FUNDI NG OF
CERTAI N SPECI FI ED PRQJECTS; TO AUTHORI ZE THE | SSUANCE OF STATE
GENERAL OBLI GATI ON BONDS TO PROVI DE FUNDS FOR CERTAI N SPECI FI C
PRQIECTS; TO AMEND CHAPTER 534, LAWS OF 1998, TO AUTHORI ZE GENERAL
OBLI GATI ON BONDS | SSUED FOR CERTAI N WORK AT THE PORT OF
PASCAGOULA, M SSI SSIPPI, TO BE USED FOR CERTAI N ADDI TI ONAL
PURPOSES; AND FOR RELATED PURPCSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. As used in Sections 1 through 18 of this act, the
foll owi ng words shall have the neani ngs ascribed herein unless the

context clearly requires otherw se:
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(a) "Accreted value" of any bond neans, as of any date
of conputation, an anmount equal to the sumof (i) the stated
initial value of such bond, plus (ii) the interest accrued thereon
fromthe issue date to the date of conputation at the rate,
conpounded sem annual ly, that is necessary to produce the
approximate yield to maturity shown for bonds of the sane
maturity.

(b) "Comm ssion" neans the State Bond Comm ssion.

(c) "Project" means an econom ¢ devel opnent and tourism
destination facility in Hancock County, M ssissippi, that wll
feature a space, science and education center. The title to the
project facilities is to be vested in the National Aeronautics and
Space Adm nistration.

(d) "State" means the State of M ssissippi.

(e) "Authority" nmeans the M ssissippi Devel opnent
Aut hority.

(f) "This act" neans Sections 1 through 18 of this act.

SECTION 2. The authority may use the proceeds from general
obl i gati on bonds issued under this act for the project as it
considers necessary to further the project.

SECTION 3. (1) (a) A special fund, to be designated as the
"Infinity Space, Science and Education Center Fund," is created
within the State Treasury. The fund shall be maintained by the
State Treasurer as a separate and special fund, separate and apart
fromthe CGeneral Fund of the state. Unexpended anounts renai ning
inthe fund at the end of a fiscal year shall not |apse into the
State Ceneral Fund, and any interest earned or investnent earnings
on amounts in the fund shall be deposited into such fund.

(b) Monies deposited into the fund shall be disbursed,
in the discretion of the authority, to pay the costs incurred for
the construction, furnishing and equi pping the project.

(2) Anmounts deposited into such special fund shall be

di sbursed to pay the costs of the project. |If any nonies in the
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special fund are not used within four (4) years after the date the
proceeds of the bonds authorized under this act are deposited into
such fund, then the authority shall provide an accounting of such
unused nonies to the comm ssion. Pronptly after the conmm ssion
has certified, by resolution duly adopted, that the project shal
have been conpl eted, abandoned, or cannot be conpleted in a tinely
fashi on, any anopunts renaining in such special fund shall be
applied to pay debt service on the bonds issued under this act, in
accordance with the proceedi ngs authori zing the issuance of such
bonds and as directed by the conm ssion. Before nonies in the
special fund nmay be used for the project, the authority shal
requi re that the devel oper and operator of the project enter into
bi ndi ng comm tnents regarding at | east the foll ow ng:

(a) That a certain m nimum nunber of jobs wll be
created over a certain period of tinme as determ ned by the
authority (which jobs nmust be held by persons eligible for
enpl oynent in the United States under applicable state and federal
| aw) ; and

(b) That if any such commtnents are not satisfied, an
anount equal to all or a portion of the funds provided by the
state under this act as determ ned by the authority shall be
repaid.

SECTION 4. (1) The comm ssion, at one time, or fromtinme to
time, may declare by resolution the necessity for issuance of
general obligation bonds of the State of M ssissippi to provide
funds for all costs incurred or to be incurred for the purposes
described in Section 3 of this act. No bonds shall be issued
under this act until the authority is provided proof that the
funds fromprivate, |ocal and/or federal sources have been
irrevocably dedicated to and are readily available for the project
in the amount of not |ess than Twenty-four MIlion Dollars
(%24, 000, 000.00). Upon the adoption of a resolution by the

authority, declaring that funds have been irrevocably dedicated in
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the required anobunt and declaring the necessity for the issuance
of any part or all of the general obligation bonds authorized by
this section, the authority shall deliver a certified copy of its
resolution or resolutions to the comm ssion. Upon receipt of such
resolution, the commssion, in its discretion, my act as the

i ssui ng agent, prescribe the formof the bonds, advertise for and
accept bids, issue and sell the bonds so authorized to be sold and
do any and all other things necessary and advi sable in connection
wi th the issuance and sale of such bonds. The total anount of
bonds issued under this act shall not exceed Eight MIIlion Dollars
($8, 000, 000. 00); however, not nore than Four MIlion Dollars

(%4, 000, 000. 00) of bonds may be issued during any fiscal year. It
is the intent of the Legislature that the Eight MIlion Dollars
($8, 000, 000. 00) of bonds authorized under this act fulfills the
state's commtnent to provide funding to the project. No bonds
shall be issued under this act after July 1, 2008.

(2) Any investnent earnings on amounts deposited into the
special fund created in Section 3 of this act shall be used to pay
debt service on bonds issued under this act, in accordance with
t he proceedi ngs authorizing i ssuance of such bonds.

SECTION 5. The principal of and interest on the bonds
aut hori zed under this act shall be payable in the manner provided
in this section. Such bonds shall bear such date or dates, be in
such denom nati on or denom nations, bear interest at such rate or
rates (not to exceed the limts set forth in Section 75-17-101,

M ssi ssi ppi Code of 1972), be payable at such place or places
within or without the State of M ssissippi, shall mature
absolutely at such tinme or tines not to exceed twenty (20) years
fromdate of issue, be redeemabl e before maturity at such tinme or
times and upon such ternms, with or without premum shall bear
such registration privileges, and shall be substantially in such

form all as shall be determ ned by resolution of the conm ssion.
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SECTION 6. The bonds authorized by this act shall be signed
by the chairman of the conm ssion, or by his facsimle signature,
and the official seal of the comm ssion shall be affixed thereto,
attested by the secretary of the comm ssion. The interest
coupons, if any, to be attached to such bonds nmay be executed by
the facsimle signatures of such officers. Wenever any such
bonds shall have been signed by the officials designated to sign
t he bonds who were in office at the time of such signing but who
may have ceased to be such officers before the sale and delivery
of such bonds, or who nmay not have been in office on the date such
bonds may bear, the signatures of such officers upon such bonds
and coupons shall neverthel ess be valid and sufficient for al
pur poses and have the sanme effect as if the person so officially
si gni ng such bonds had renmained in office until their delivery to
t he purchaser, or had been in office on the date such bonds may
bear. However, notw thstandi ng anything herein to the contrary,
such bonds may be issued as provided in the Registered Bond Act of
the State of M ssissippi.

SECTION 7. Al bonds and interest coupons issued under the
provisions of this act have all the qualities and incidents of
negoti abl e i nstrunments under the provisions of the Uniform
Commerci al Code, and in exercising the powers granted by this act,
the comm ssion shall not be required to and need not conply with
the provisions of the Uniform Conmercial Code.

SECTION 8. The conm ssion shall act as the issuing agent for
t he bonds authorized under this act, prescribe the formof the
bonds, advertise for and accept bids, issue and sell the bonds so
aut hori zed to be sold, pay all fees and costs incurred in such
i ssuance and sale, and do any and all other things necessary and
advi sabl e in connection with the issuance and sale of such bonds.
The comm ssion is authorized and enpowered to pay the costs that
are incident to the sale, issuance and delivery of the bonds

aut hori zed under this act fromthe proceeds derived fromthe sale
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of such bonds. The comm ssion shall sell such bonds on seal ed
bids at public sale, and for such price as it nay determne to be
for the best interest of the State of M ssissippi, but no such
sale shall be nade at a price |less than par plus accrued interest
to the date of delivery of the bonds to the purchaser. Al

i nterest accruing on such bonds so issued shall be payable

sem annual |y or annual ly; however, the first interest paynent may
be for any period of not nore than one (1) year.

Notice of the sale of any such bonds shall be published at
| east one tine, not less than ten (10) days before the date of
sale, and shall be so published in one or nore newspapers
publ i shed or having a general circulation in the Cty of Jackson,
M ssi ssippi, and in one or nore other newspapers or financial
journals with a national circulation, to be selected by the
comm ssi on.

The comm ssion, when issuing any bonds under the authority of
this act, may provide that bonds, at the option of the State of
M ssissippi, may be called in for paynment and redenption at the
call price nanmed therein and accrued interest on such date or
dat es naned therein.

SECTION 9. The bonds issued under the provisions of this act
are general obligations of the State of M ssissippi, and for the
paynment thereof the full faith and credit of the State of
M ssissippi is irrevocably pledged. |If the funds appropriated by
the Legislature for such purposes are insufficient to pay the
princi pal of and the interest on such bonds as they becone due,
then the deficiency shall be paid by the State Treasurer from any
funds in the State Treasury not otherw se appropriated. Al such
bonds shall contain recitals on their faces substantially covering
the provisions of this section.

SECTI ON 10. Upon the issuance and sal e of bonds under the
provi sions of this act, the comm ssion shall transfer the proceeds

of any such sale or sales to the special fund created in Section 3

H B. No. 4 *HRO3/R27PH*
053E/ HRO3/ R27PH
PAGE 6 (BS\LH)



213
214
215
216
217
218
219
220
221
222
223
224
225
226
227
228
229
230
231
232
233
234
235
236
237
238
239
240
241
242
243
244
245

of this act. The proceeds of such bonds shall be disbursed solely
upon the order of the authority under such restrictions, if any,
as may be contained in the resolution providing for the issuance
of the bonds.

SECTION 11. The bonds authorized under this act nay be
i ssued wi thout any other proceedings or the happening of any other
conditions or things other than those proceedings, conditions and
things which are specified or required by this act. Any
resolution providing for the issuance of bonds under the
provi sions of this act shall beconme effective inmediately upon its
adoption by the comm ssion, and any such resolution nmay be adopted
at any regul ar or special neeting of the comm ssion by a majority
of its menbers.

SECTI ON 12. The bonds aut horized under the authority of this
act may be validated in the Chancery Court of the First Judicial
District of Hi nds County, M ssissippi, in the manner and with the
force and effect provided by Chapter 13, Title 31, M ssissipp
Code of 1972, for the validation of county, municipal, school
district and other bonds. The notice to taxpayers required by
such statutes shall be published in a newspaper published or
having a general circulation in the Gty of Jackson, M ssissippi.

SECTI ON 13. Any hol der of bonds issued under the provisions
of this act or of any of the interest coupons pertaining thereto
may, either at law or in equity, by suit, action, mandanus or
ot her proceeding, protect and enforce any and all rights granted
under this act, or under such resolution, and nmay enforce and
conpel performance of all duties required by this act to be
performed, in order to provide for the paynent of bonds and
i nterest thereon.

SECTION 14. All bonds issued under the provisions of this
act shall be legal investnents for trustees and other fiduciaries,
and for savings banks, trust conpanies and insurance conpani es

organi zed under the laws of the State of M ssissippi, and such
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bonds shall be | egal securities which nmay be deposited with and
shall be received by all public officers and bodies of this state
and all nmunicipalities and political subdivisions for the purpose
of securing the deposit of public funds.

SECTI ON 15. Bonds issued under the provisions of this act
and incone therefromshall be exenpt fromall taxation in the
State of M ssissippi.

SECTION 16. The proceeds of the bonds issued under this act
shal |l be used solely for the purposes provided in this act,
including the costs incident to the issuance and sale of such
bonds.

SECTION 17. The State Treasurer is authorized, w thout
further process of law, to certify to the Departnment of Finance
and Adm nistration the necessity for warrants, and the Departnent
of Finance and Adm nistration is authorized and directed to issue
such warrants, in such anounts as nay be necessary to pay when due
the principal of, premum if any, and interest on, or the
accreted value of, all bonds issued under this act; and the State
Treasurer shall forward the necessary anount to the designated
pl ace or places of paynent of such bonds in anple tine to
di scharge such bonds, or the interest thereon, on the due dates
t her eof .

SECTION 18. This act shall be deened to be full and conplete
authority for the exercise of the powers herein granted, but this
act shall not be deenmed to repeal or to be in derogation of any
existing law of this state.

SECTION 19. As used in Sections 19 through 35 of this act,
the follow ng words shall have the neani ngs ascri bed herein unless
the context clearly requires otherw se:

(a) "Accreted value" of any bond neans, as of any date
of conputation, an anmount equal to the sumof (i) the stated
initial value of such bond, plus (ii) the interest accrued thereon

fromthe issue date to the date of conputation at the rate,
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conpounded sem annual ly, that is necessary to produce the

approximate yield to maturity shown for bonds of the sane

maturity.
(b) "State" means the State of M ssissippi.
(c) "Comm ssion" neans the State Bond Comm ssion.
(d) "This act" neans Sections 19 through 35 of this
act .

SECTION 20. (1) (a) A special fund to be designated as the
"Forks of the Road Interpretive Center Fund" is created within the
State Treasury. The fund shall be nmaintained by the State
Treasurer as a separate and special fund, separate and apart from
the General Fund of the state. Unexpended anounts remaining in
the fund at the end of a fiscal year shall not |apse into the
State Ceneral Fund, and any interest earned or investnent earnings
on anobunts in the fund shall be deposited to the credit of the
fund. Monies in the fund nay not be used or expended for any
pur pose except as authorized under this section.

(b) Monies deposited into the fund shall be di sbursed
by the M ssissippi Devel opnment Authority to the City of Natchez,
M ssissippi, to provide funds to assist in paying costs incurred
for the planning, design and construction of the Forks of the Road
Interpretive Center to be located in the City of Natchez,

M ssissippi. The Forks of the Road Interpretive Center shall be
an interpretive nmuseum housi ng exhi bits depicting the highlights
of the area's historic heritage and | egacy, particularly

acknow edgi ng the site as one of the south's busiest comerci al
centers for the slave trade. Before nonies in the fund may be

di sbursed, the Gty of Natchez shall submt a witten proposal to
the M ssissippi Devel opnment Authority that nust include any
information required by the M ssissippi Devel opnment Authority.
The M ssi ssippi Devel opnent Authority shall review the proposal
before funds under this act are granted to the Gty of Natchez,

M ssi ssippi, and no funds shall be granted to the City of Natchez,
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312 M ssissippi, under this act until the proposal has been revi ened
313 and approved by the M ssissippi Devel opnent Authority. The

314 M ssissippi Devel opnent Authority shall admnister all funds

315 authorized under this act and shall have all powers necessary to
316 inplenment and adm ni ster the project.

317 (2) Anmounts deposited into such special fund shall be

318 disbursed by the M ssissippi Devel opnent Authority to pay the

319 costs of projects described in subsection (1) of this section.
320 (3) Such funds shall be paid by the State Treasurer, upon
321 warrants issued by the Departnent of Finance and Adm nistration,
322 which warrants shall be issued upon requisitions signed by the
323 Executive Director of the Departnent of Finance and

324 Adm nistration, or his designee.

325 SECTION 21. (1) The commission, at one tine, or fromtine
326 to tinme, nmay declare by resolution the necessity for issuance of
327 general obligation bonds of the State of M ssissippi to provide
328 funds for all costs incurred or to be incurred for the purposes
329 described in Section 20 of this act. Upon the adoption of a

330 resolution by the M ssissippi Devel opnent Authority, declaring the
331 necessity for the issuance of any part or all of the general

332 obligation bonds authorized by this section, the M ssissipp

333 Devel opnment Authority shall deliver a certified copy of its

334 resolution or resolutions to the comm ssion. Upon receipt of such
335 resolution, the commssion, in its discretion, nmay act as the

336 issuing agent, prescribe the formof the bonds, advertise for and
337 accept bids, issue and sell the bonds so authorized to be sold and
338 do any and all other things necessary and advi sable in connection
339 wth the issuance and sal e of such bonds. The total anount of
340 bonds issued under this act shall not exceed Two MIlion Dollars
341 ($2,000,000.00). No bonds shall be issued under this section

342 after July 1, 2008. No bonds shall be issued under this section
343 unless an equal anount of funding, exclusive of the state

344 contribution, has been irrevocably dedicated and is readily
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avai lable fromprivate, |ocal and federal sources for the Forks of
the Road Interpretive Center.

(2) Any investnent earnings on anmounts deposited into the
special funds created in Section 20 of this act shall be used to
pay debt service on bonds issued under this act, in accordance
with the proceedings authorizing i ssuance of such bonds.

SECTI ON 22. The principal of and interest on the bonds
aut hori zed under this act shall be payable in the manner provided
in this section. Such bonds shall bear such date or dates, be in
such denom nati on or denom nations, bear interest at such rate or
rates (not to exceed the limts set forth in Section 75-17-101,

M ssi ssi ppi Code of 1972), be payable at such place or places
within or without the State of M ssissippi, shall mature
absolutely at such tine or times not to exceed twenty-five (25)
years from date of issue, be redeemable before maturity at such
time or tinmes and upon such ternms, with or without prem um shal
bear such registration privileges, and shall be substantially in
such form all as shall be determ ned by resolution of the
commi Sssi on.

SECTION 23. The bonds authorized by this act shall be signed
by the chairman of the conm ssion, or by his facsimle signature,
and the official seal of the comm ssion shall be affixed thereto,
attested by the secretary of the comm ssion. The interest
coupons, if any, to be attached to such bonds nmay be executed by
the facsimle signatures of such officers. Wenever any such
bonds shall have been signed by the officials designated to sign
the bonds who were in office at the time of such signing but who
may have ceased to be such officers before the sale and delivery
of such bonds, or who may not have been in office on the date such
bonds may bear, the signatures of such officers upon such bonds
and coupons shall nevertheless be valid and sufficient for al
pur poses and have the sanme effect as if the person so officially

si gning such bonds had remained in office until their delivery to
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t he purchaser, or had been in office on the date such bonds may
bear. However, notw thstandi ng anything herein to the contrary,
such bonds may be issued as provided in the Registered Bond Act of
the State of M ssissippi.

SECTION 24. All bonds and interest coupons issued under the
provisions of this act have all the qualities and incidents of
negoti abl e i nstrunments under the provisions of the Uniform
Commerci al Code, and in exercising the powers granted by this act,
the comm ssion shall not be required to and need not conply with
the provisions of the Uniform Conmercial Code.

SECTI ON 25. The comm ssion shall act as the issuing agent
for the bonds authorized under this act, prescribe the formof the
bonds, advertise for and accept bids, issue and sell the bonds so
aut hori zed to be sold, pay all fees and costs incurred in such
i ssuance and sale, and do any and all other things necessary and
advi sabl e in connection wth the issuance and sale of such bonds.
The comm ssion is authorized and enpowered to pay the costs that
are incident to the sale, issuance and delivery of the bonds
aut hori zed under this act fromthe proceeds derived fromthe sale
of such bonds. The comm ssion shall sell such bonds on seal ed
bids at public sale, and for such price as it nay determne to be
for the best interest of the State of M ssissippi, but no such
sale shall be nade at a price |less than par plus accrued interest
to the date of delivery of the bonds to the purchaser. Al
i nterest accruing on such bonds so issued shall be payable
sem annual |y or annual ly; however, the first interest paynent may
be for any period of not nore than one (1) year.

Notice of the sale of any such bonds shall be published at
| east one tine, not less than ten (10) days before the date of
sale, and shall be so published in one or nore newspapers
publ i shed or having a general circulation in the Cty of Jackson,

M ssi ssippi, and in one or nore other newspapers or financial

H B. No. 4 *HRO3/R27PH*
053E/ HRO3/ R27PH
PAGE 12 (BS\LH)



410
411
412
413
414
415
416
417
418
419
420
421
422
423
424
425
426
427
428
429
430
431
432
433
434
435
436
437
438
439
440
441

journals with a national circulation, to be selected by the
comm ssi on.

The comm ssion, when issuing any bonds under the authority of
this act, may provide that bonds, at the option of the State of
M ssissippi, may be called in for paynment and redenption at the
call price nanmed therein and accrued interest on such date or
dat es naned therein.

SECTI ON 26. The bonds issued under the provisions of this
act are general obligations of the State of M ssissippi, and for
the paynent thereof the full faith and credit of the State of
M ssissippi is irrevocably pledged. |f the funds appropriated by
the Legislature are insufficient to pay the principal of and the
i nterest on such bonds as they becone due, then the deficiency
shall be paid by the State Treasurer fromany funds in the State
Treasury not otherw se appropriated. All such bonds shall contain
recitals on their faces substantially covering the provisions of
this section.

SECTI ON 27. Upon the issuance and sal e of bonds under the
provi sions of this act, the comm ssion shall transfer the proceeds
of any such sale or sales to the special fund created in Section
20 of this act in the amounts provided for in Section 21 of this
act. The proceeds of such bonds shall be disbursed solely upon
the order of the Department of Finance and Adm ni stration under
such restrictions, if any, as may be contained in the resolution
providing for the issuance of the bonds.

SECTION 28. The bonds authorized under this act nay be
i ssued wi thout any other proceedings or the happening of any other
conditions or things other than those proceedings, conditions and
things which are specified or required by this act. Any
resolution providing for the issuance of bonds under the
provi sions of this act shall beconme effective inmediately upon its

adoption by the comm ssion, and any such resolution nmay be adopted
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at any regul ar or special neeting of the comm ssion by a majority
of its menbers.

SECTI ON 29. The bonds authorized under the authority of this
act may be validated in the Chancery Court of the First Judicial
District of Hi nds County, Mssissippi, in the manner and with the
force and effect provided by Chapter 13, Title 31, M ssissipp
Code of 1972, for the validation of county, municipal, school
district and other bonds. The notice to taxpayers required by
such statutes shall be published in a newspaper published or
having a general circulation in the Gty of Jackson, M ssissippi.

SECTI ON 30. Any hol der of bonds issued under the provisions
of this act or of any of the interest coupons pertaining thereto
may, either at law or in equity, by suit, action, mandanus or
ot her proceeding, protect and enforce any and all rights granted
under this act, or under such resolution, and nmay enforce and
conpel performance of all duties required by this act to be
performed, in order to provide for the paynent of bonds and
i nterest thereon.

SECTION 31. All bonds issued under the provisions of this
act shall be legal investnents for trustees and other fiduciaries,
and for savings banks, trust conpanies and insurance conpani es
organi zed under the laws of the State of M ssissippi, and such
bonds shall be | egal securities which nmay be deposited with and
shall be received by all public officers and bodies of this state
and all nmunicipalities and political subdivisions for the purpose
of securing the deposit of public funds.

SECTI ON 32. Bonds issued under the provisions of this act
and incone therefromshall be exenpt fromall taxation in the
State of M ssi ssippi.

SECTION 33. The proceeds of the bonds issued under this act
shal |l be used solely for the purposes herein provided, including

the costs incident to the i ssuance and sal e of such bonds.
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SECTION 34. The State Treasurer is authorized, w thout
further process of law, to certify to the Departnent of Finance
and Adm nistration the necessity for warrants, and the Departnent
of Finance and Adm nistration is authorized and directed to issue
such warrants, in such anounts as nay be necessary to pay when due
the principal of, premum if any, and interest on, or the
accreted value of, all bonds issued under this act; and the State
Treasurer shall forward the necessary anount to the designated
pl ace or places of paynent of such bonds in anple tine to
di scharge such bonds, or the interest thereon, on the due dates
t her eof .

SECTION 35. This act shall be deened to be full and conplete
authority for the exercise of the powers herein granted, but this
act shall not be deenmed to repeal or to be in derogation of any
existing law of this state.

SECTI ON 36. Section 57-75-11, M ssissippi Code of 1972, is
amended as foll ows:

57-75-11. The authority, in addition to any and all powers
now or hereafter granted to it, is enpowered and shall exercise
di scretion and the use of these powers depending on the
ci rcunst ances of the project or projects:

(a) To maintain an office at a place or places within
the state.

(b) To enploy or contract with architects, engineers,
attorneys, accountants, construction and financial experts and
such ot her advisors, consultants and agents as may be necessary in
its judgnment and to fix and pay their conpensation.

(c) To make such applications and enter into such
contracts for financial assistance as nmay be appropriate under
applicable federal or state | aw.

(d) To apply for, accept and utilize grants, gifts and

other funds or aid fromany source for any purpose contenpl ated by
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the act, and to conply, subject to the provisions of this act,
with the terns and conditions thereof.

(e) (i) To acquire by purchase, |lease, gift, or in
ot her manner, including quick-take em nent domain, or obtain
options to acquire, and to own, nmintain, use, operate and convey
any and all property of any kind, real, personal, or m xed, or any
interest or estate therein, within the project area, necessary for
the project or any facility related to the project. The
provi sions of this paragraph that allow the acquisition of
property by qui ck-take em nent domain shall be repeal ed by
operation of law on July 1, 1994; and

(i1) Notw thstanding any other provision of this
paragraph (e), fromand after Novenber 6, 2000, to exercise the
right of imredi ate possession pursuant to the provisions of
Sections 11-27-81 through 11-27-89 for the purpose of acquiring
| and, property and/or rights-of-way in the county in which a
project as defined in Section 57-75-5(f)(iv)1 is |ocated, that are
necessary for such project or any facility related to the project.

(f) To acquire by purchase or | ease any public |ands
and public property, including sixteenth section lands and lieu
| ands, within the project area, which are necessary for the
project. Sixteenth section lands or lieu | ands acquired under
this act shall be deened to be acquired for the purposes of
i ndustrial devel opnent thereon and such acquisition wll serve a
hi gher public interest in accordance with the purposes of this
act .

(g) If the authority identifies any |land owned by the
state as being necessary, for the location or use of the project,
or any facility related to the project, to recomend to the
Legi sl ature the conveyance of such land or any interest therein,

as the Legi sl ature deens appropriate.
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(h) To nmake or cause to be made such exam nations and
surveys as nmay be necessary to the planning, design, construction
and operation of the project.

(1) Fromand after the date of notification to the
authority by the enterprise that the state has been finally
selected as the site of the project, to acquire by condemmati on
and to own, maintain, use, operate and convey or otherw se dispose
of any and all property of any kind, real, personal or m xed, or
any interest or estate therein, within the project area, necessary
for the project or any facility related to the project, with the
concurrence of the affected public agency, and the exercise of the
powers granted by this act, according to the procedures provided
by Chapter 27, Title 11, M ssissippi Code of 1972, except as
nodi fied by this act.

(i) Except as otherw se provided in subparagraph
(ti1) of this paragraph (i), in acquiring |ands by condemati on,
the authority shall not acquire mnerals or royalties in mnerals
unl ess a conpetent regi stered professional engineer shall have
certified that the acquisition of such mnerals and royalties in
mnerals is necessary for purposes of the project; provided that
| i mestone, clay, chalk, sand and gravel shall not be considered as
m nerals for the purposes of subparagraphs (i) and (ii) of this
par agraph (i);

(i) Unless mnerals or royalties in mnerals have
been acquired by condemmation or otherw se, no person or persons
owning the drilling rights or the right to share in production of
m nerals shall be prevented from exploring, devel opi ng, or
producing oil or gas with necessary rights-of-way for ingress and
egress, pipelines and other neans of transporting interests on any
| and or interest therein of the authority held or used for the
purposes of this act; but any such activities shall be under such

reasonabl e regul ation by the authority as will adequately protect
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the project contenplated by this act as provided in paragraph (r)
of this section; and

(tiit) In acquiring | ands by condemati on,
i ncludi ng the exercise of imedi ate possession, for a project, as
defined in Section 57-75-5(f)(iv)1l, the authority may acquire
mnerals or royalties in mnerals.

(j) To negotiate the necessary relocation or rerouting
of roads and hi ghways, railroad, tel ephone and tel egraph |ines and
properties, electric power lines, pipelines and rel ated
facilities, or to require the anchoring or other protection of any
of these, provided due conpensation is paid to the owners thereof
or agreenent is had wth such owners regardi ng the paynent of the
cost of such relocation, and to acquire by condemati on or
ot herwi se easenents or rights-of-way for such relocation or
rerouting and to convey the sane to the owners of the facilities
being relocated or rerouted in connection with the purposes of
this act.

(k) To negotiate the necessary relocation of graves and
ceneteries and to pay all reasonable costs thereof.

(I') To performor have perforned any and all acts and
make all paynents necessary to conply with all applicable federa
| aws, rules or regulations including, but not [imted to, the
Uni form Rel ocati on Assistance and Real Property Acquisition
Policies Act of 1970 (42 USCS 4601, 4602, 4621 to 4638, and 4651
to 4655) and relocation rules and regul ati ons promul gated by any
agency or departnent of the federal governnent.

(m To construct, extend, inprove, nmaintain, and
reconstruct, to cause to be constructed, extended, inproved,
mai nt ai ned, and reconstructed, and to use and operate any and al
conponents of the project or any facility related to the project,
with the concurrence of the affected public agency, within the
project area, necessary to the project and to the exercise of such

powers, rights, and privileges granted the authority.
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(n) To incur or defray any designated portion of the
cost of any conponent of the project or any facility related to
the project acquired or constructed by any public agency.

(o) (i) To lease, sell or convey any or all property
acquired by the authority under the provisions of this act to the
enterprise, its successors or assigns, and in connection therewith
to pay the costs of title search, perfection of title, title
i nsurance and recording fees as may be required. The authority
may provide in the instrunment conveying such property a provision
that such property shall revert to the authority if, as and when
the property is declared by the enterprise to be no | onger needed.

(ii) To lease, sell, transfer or convey on any
ternms agreed upon by the authority any or all real and personal
property, inprovenents, |eases, funds and contractual obligations
of a project as defined in Section 57-75-5(f)(vi) and conveyed to
the State of Mssissippi by a QuitclaimDeed fromthe United
States of Anerica dated February 23, 1996, filed of record at
pages 511 to 524, Deed Book Number B179, Chancery Cerk's Ofice,
Ti shom ngo County, M ssissippi, to any governnental authority
| ocated within the geographi c boundaries of the county wherein
such project exists upon agreenent of such governnmental authority
to undertake and assune fromthe State of M ssissippi al
obligations and responsibilities in connection with ownership and
operation of the project. Property |leased, sold, transferred or
ot herwi se conveyed by the authority under this paragraph (o) shal
be used only for econom c devel opnent purposes.

(p) To enter into contracts with any person or public
agency, including, but not limted to, contracts authorized by
Section 57-75-17, in furtherance of any of the purposes authorized
by this act upon such consideration as the authority and such
person or public agency may agree. Any such contract may extend
over any period of tinme, notwithstanding any rule of law to the

contrary, nmay be upon such terns as the parties thereto shal
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agree, and may provide that it shall continue in effect until
bonds specified therein, refunding bonds issued in |ieu of such
bonds, and all other obligations specified therein are paid or
term nated. Any such contract shall be binding upon the parties
thereto according to its terns. Such contracts may include an
agreenent to reinburse the enterprise, its successors and assigns
for any assistance provided by the enterprise in the acquisition
of real property for the project or any facility related to the
proj ect.

(gq) To establish and nmaintain reasonable rates and
charges for the use of any facility within the project area owned
or operated by the authority, and fromtine to tine, to adjust
such rates and to inpose penalties for failure to pay such rates
and charges when due.

(r) To adopt and enforce with the concurrence of the
af fected public agency all necessary and reasonable rules and
regul ations to carry out and effectuate the inplenentation of the
project and any | and use plan or zoning classification adopted for
the project area, including, but not limted to, rules,
regul ations, and restrictions concerning mning, construction,
excavation or any other activity the occurrence of which may
endanger the structure or operation of the project. Such rules
may be enforced within the project area and w thout the project
area as necessary to protect the structure and operation of the
project. The authority is authorized to plan or replan, zone or
rezone, and make exceptions to any regul ations, whether |ocal or
state, with the concurrence of the affected public agency which
are inconsistent with the design, planning, construction or
operation of the project and facilities related to the project.

(s) To plan, design, coordinate and inplenent neasures
and prograns to mtigate inpacts on the natural environnment caused

by the project or any facility related to the project.
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(t) To develop plans for technology transfer activities
to ensure private sector conduits for exchange of information
technol ogy and expertise related to the project to generate
opportunities for comercial developnment within the state.

(u) To consult with the State Departnent of Education
and ot her public agencies for the purpose of inproving public
schools and curricula within the project area.

(v) To consult with the State Board of Health and ot her
public agencies for the purpose of inproving nedical centers,
hospital s and public health centers in order to provide
appropriate health care facilities within the project area.

(w To consult with the Ofice of Mnority Business
Enterpri se Devel opnent and ot her public agencies for the purpose
of devel opi ng plans for technical assistance and | oan progranms to
maxi m ze the economc inpact related to the project for mnority
busi ness enterprises within the State of M ssissippi.

(x) To deposit into the "Yellow Creek Project Area
Fund" created pursuant to Section 57-75-31:

(i) Any funds or aid received as authorized in
this section for the project described in Section 57-75-5(f)(vi),
and

(1i) Any funds received fromthe sale or |ease of
property fromthe project described in Section 57-75-5(f)(vi)
pursuant to the powers exercised under this section.

(y) To manage and devel op the project described in
Section 57-75-5(f) (vi).

(z) To promulgate rules and regul ati ons necessary to
ef fectuate the purposes of this act.

(aa) To negotiate a fee-in-lieu with the owners of the
proj ect.

(bb) To enter into contractual agreenents to warrant

any site work for a project defined in Section 57-75-5(f)(iv)1,
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provi ded, however, that the aggregate anmount of such warranties
shall not exceed Fifteen MIlion Dollars ($15, 000, 000. 00).

(cc) To provide grant funds to an enterprise operating
a project defined in Section 57-75-5(f)(iv)1l in an anpbunt not to
exceed Thirty-nine MIlion Dollars ($39, 000, 000.00).

(dd) (i) To own surface water transm ssion |lines
constructed with the proceeds of bonds issued pursuant to this act
and in connection therewith to purchase and provide water to any
project defined in Section 57-75-5(f)(iv) and to certificated
wat er providers; and

(i1i1) To lease such surface water transm ssion
lines to a public agency or public utility to provide water to
such project and to certificated water providers.

(ee) To provide grant funds to an enterprise operating
a project defined in Section 57-75-5(f)(v) or, in connection with
a facility related to such a project, for job training, recruiting
and infrastructure.

(ff) To enter into negotiations with persons proposing
projects defined in Section 57-75-5(f)(xi) and execute acquisition
options and conduct planning, design and environnental inpact
studies with regard to such project.

(gg) To establish such guidelines, rules and
regul ations as the authority nmay deem necessary and appropriate
fromtime to time inits sole discretion, to pronote the purposes
of this act.

(hh) In connection with projects defined in Section
57-75-5(f) (ii):

(i) To provide grant funds or loans to a public
agency or an enterprise owning, |easing or operating a project
defined in Section 57-75-5(f)(ii) in ambunts not to exceed the
anount authorized in Section 57-75-15(3)(b);

(i11) To supervise the use of all such grant funds

or | oans; and
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(ti1) To requisition noney in the M ssissipp
Maj or Econom ¢ I npact Authority Revol ving Loan Fund in connection
wi th such | oans.
(i1i) In connection with projects defined under Section
57-75-5(f) (xiv):

(1) To provide grant funds or |oans, or both, to

an enterprise owning, |easing or operating a project defined in
Section 57-75-5(f)(xiv); however:

1. During fiscal year 2005, the anmpbunt of any

such | oan under this paragraph (ii) shall not exceed Eight MIIlion

Dol I ars ($8, 000, 000. 00) and the anobunt of any such grant under

this paragraph (ii) shall not exceed Two MIIlion Dollars

($2, 000, 000. 00); and

2. During fiscal year 2006, the anmpbunt of any

such | oan under this paragraph (ii) shall not exceed Eight MIIlion

Dol I ars ($8, 000, 000. 00) and the anobunt of any such grant under

this paragraph (ii) shall not exceed Two MIIlion Dollars

($2, 000, 000. 00) ;

(i11) To supervise the use of all such grant funds
or | oans; and

(ti1) Notw thstanding any provision of this act to
the contrary, such |oans shall be for a termnot to exceed twenty
(20) years as may be determ ned by the authority, shall bear
interest at such rates as may be determ ned by the authority,
shall, in the sole discretion of the authority, be secured in an
anount and a manner as nmay be determ ned by the authority.

(jj) In connection with projects defined under Section

57-75-5(f) (xviii):

(1) To provide grant funds of Twenty-five MIIlion
Dol I ars ($25, 000, 000.00) to an enterprise owning or operating a
project defined in Section 57-75-5(f)(xviii) to be used for real
estate inprovenents and which may be di sbursed as determ ned by

the authority.
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(i1i) To provide loans to an enterprise owning or
operating a project defined in Section 57-75-5(f)(xviii); subject
to the follow ng provisions:

1. Not nore than Ten MIlion Dollars
($10, 000, 000.00) rmay be | oaned to such an enterprise for the
pur pose of defraying costs incurred by the enterprise for site
preparation and real property inprovenents during the construction
of the project in excess of budgeted costs; however, the anount of
any such loan shall not exceed fifty percent (50% of such excess
costs;

2. Not nore than Seventy-five MIlion Dollars
($75, 000, 000. 00) may be | oaned to such an enterprise for purposes
determ ned appropriate by the authority; however, no such | oan may
be made to the enterprise before the beginning of the fifth year
after issuance by the enterprise of debt in |ike anmount the
proceeds of which are to be used in connection with the project;

(tii1) To supervise the use of all such | oan funds;

(iv) Loans under this paragraph (jj) may be for
any term determ ned appropriate by the authority provided that the
paynments on any | oan nmust be in an anmount sufficient to pay the
state's debt service on bonds issued for the purpose of providing
funds for such a | oan; and

(v) Any loan under this paragraph (jj) shall, in
the discretion of the authority, be secured in an anmount and a
manner as may be determ ned by the authority.

(kk) It is the policy of the authority and the
authority is authorized to accommobdate and support any enterprise
owni ng or operating a project defined in Section 57-75-5(f)(xviii)
that wi shes to have a program of diversity in contracting, and/or
that wi shes to do business with or cause its prinme contractor to
do business with M ssissippi conpanies, including those conpanies
that are small busi ness concerns owned and controlled by socially

and econom cally di sadvantaged individuals. The term"socially
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and econom cal ly di sadvant aged i ndi vi dual s" shall have the neaning
ascribed to such termunder Section 8(d) of the Small Business Act
(15 USCS 637(d)) and relevant subcontracting regul ati ons

promul gated pursuant thereto; except that wonen shall be presuned
to be socially and econom cally di sadvantaged i ndividuals for the
pur poses of this paragraph.

(1) (i) In addition to any other requirenents or
conditions under this chapter, the authority shall require that
any application for assistance regarding a project under this
chapter include, at a m ni num

1. A two-year business plan (which shal
i ncl ude proforma bal ance sheets, incone statenents and nonthly
cash flow statenents);

2. Financial statenents or tax returns for
the three (3) years immediately prior to the application (if the
project is a new conpany or enterprise, personal financial
statenents or tax returns will be required);

3. Credit reports on all persons or entities
with a twenty percent (20% or greater interest in the project;

4. Data supporting the expertise of the
project's principals;

5. A cost benefit analysis of the project
performed by a state institution of higher |earning or other
entity selected by the authority; and

6. Any other information required by the
authority.

(i1i1) The authority shall require that binding
commtnents be entered into requiring that:

1. The applicable m ninmmrequirenents of
this chapter and such other requirenents as the authority

consi ders proper shall be net; and
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2. |If the agreed upon conm tnents are not
nmet, all or a portion of the funds provided under this chapter as
determ ned by the authority shall be repaid.

(ti1) \Were appropriate, in the discretion of the
authority, the authority shall acquire a security interest in or
ot her lien upon any applicable collateral

SECTI ON 37. Section 57-75-15, M ssissippi Code of 1972, is
amended as fol |l ows:

57-75-15. (1) Upon notification to the authority by the
enterprise that the state has been finally selected as the site
for the project, the State Bond Comm ssion shall have the power
and is hereby authorized and directed, upon receipt of a
declaration fromthe authority as hereinafter provided, to borrow
noney and i ssue general obligation bonds of the state in one or
nore series for the purposes herein set out. Upon such
notification, the authority may thereafter fromtinme to tine
decl are the necessity for the issuance of general obligation bonds
as authorized by this section and forward such declaration to the
State Bond Conm ssion, provided that before such notification, the
authority may enter into agreenents with the United States
governnent, private conpanies and others that will commt the
authority to direct the State Bond Conmi ssion to issue bonds for
el i gi bl e undertakings set out in subsection (4) of this section,
conditioned on the siting of the project in the state.

(2) Upon receipt of any such declaration fromthe authority,
the State Bond Conm ssion shall verify that the state has been
selected as the site of the project and shall act as the issuing
agent for the series of bonds directed to be issued in such
decl aration pursuant to authority granted in this section.

(3) (a) Bonds issued under the authority of this section
for projects as defined in Section 57-75-5(f)(i) shall not exceed
an aggregate principal anmount in the sumof Sixty-seven MIIlion

Three Hundred Fifty Thousand Dol lars ($67, 350, 000. 00).
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(b) Bonds issued under the authority of this section
for projects as defined in Section 57-75-5(f)(ii) shall not exceed
Si xty-one MIlion Dollars ($61, 000,000.00). The authority, with
the express direction of the State Bond Comm ssion, is authorized
to expend any renai ning proceeds of bonds issued under the
authority of this act prior to January 1, 1998, for the purpose of
financing projects as then defined in Section 57-75-5(f)(ii) or
for any other projects as defined in Section 57-75-5(f)(ii), as it
may be anmended fromtine to tine. |If there are any nonetary
proceeds derived fromthe disposition of any inprovenents |ocated
on real property in Kenper County purchased pursuant to this act
for projects related to the NAAS and if there are any nonetary
proceeds derived fromthe disposition of any tinber |ocated on
real property in Kenper County purchased pursuant to this act for
projects related to the NAAS, all of such proceeds (both fromthe
di sposition of inprovenents and the disposition of tinber)
comencing July 1, 1996, through June 30, 2010, shall be paid to
the Board of Education of Kenper County, M ssissippi, for
expenditure by such board of education to benefit the public
school s of Kenper County. No bonds shall be issued under this
paragraph (b) until the State Bond Conm ssion by resol ution adopts
a finding that the issuance of such bonds will inprove, expand or
ot herwi se enhance the mlitary installation, its support areas or
mlitary operations, or will provide enploynment opportunities to
replace those lost by closure or reductions in operations at the
mlitary installation or will support critical studies or
i nvestigations authorized by Section 57-75-5(f)(ii).

(c) Bonds issued under the authority of this section
for projects as defined in Section 57-75-5(f)(iii) shall not
exceed Ten MIlion Dollars ($10,000,000.00). No bonds shall be
i ssued under this paragraph after Decenber 31, 1996.

(d) Bonds issued under the authority of this section

for projects defined in Section 57-75-5(f)(iv) shall not exceed
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Three Hundred Fifty-one MIlion Dollars ($351, 000, 000.00). An
addi ti onal anount of bonds in an anpbunt not to exceed Twel ve
MI1lion Five Hundred Thousand Dol |l ars ($12, 500, 000. 00) nay be

i ssued under the authority of this section for the purpose of
defraying costs associated with the construction of surface water
transm ssion lines for a project defined in Section 57-75-5(f) (iv)
or for any facility related to the project. No bonds shall be

i ssued under this paragraph after June 30, 2005.

(e) Bonds issued under the authority of this section
for projects defined in Section 57-75-5(f)(v) and for facilities
related to such projects shall not exceed Thirty-eight MIIlion
Fi ve Hundred Thousand Dol | ars ($38, 500, 000.00). No bonds shall be
i ssued under this paragraph after April 1, 2005.

(f) Bonds issued under the authority of this section
for projects defined in Section 57-75-5(f)(vii) shall not exceed
Five MIlion Dollars ($5,000,000.00). No bonds shall be issued
under this paragraph after June 30, 2006.

(g) Bonds issued under the authority of this section
for projects defined in Section 57-75-5(f)(viii) shall not exceed
Four MIlion Five Hundred Thousand Dol |l ars ($4, 500, 000.00). No
bonds shall be issued under this paragraph after June 30, 2007.

(h) Bonds issued under the authority of this section
for projects defined in Section 57-75-5(f)(ix) shall not exceed
Five MIlion Dollars ($5,000,000.00). No bonds shall be issued
under this paragraph after June 30, 2007.

(1) Bonds issued under the authority of this section
for projects defined in Section 57-75-5(f)(x) shall not exceed
Five MIlion Dollars ($5,000,000.00). No bonds shall be issued
under this paragraph after April 1, 2005.

(j) Bonds issued under the authority of this section
for projects defined in Section 57-75-5(f)(xii) shall not exceed
Twenty-three MIIlion Seven Hundred Thousand Dol | ars

(%23, 700,000.00). No bonds shall be issued under this paragraph
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until local governnents in or near the county in which the project
is located have irrevocably commtted funds to the project in an
amount of not less than Two MIlion Five Hundred Thousand Dol | ars
(%2, 500, 000.00) in the aggregate. No bonds shall be issued under
this paragraph after June 30, 2008.

(k) Bonds issued under the authority of this section
for projects defined in Section 57-75-5(f)(xiii) shall not exceed
Three MIlion Dollars ($3,000,000.00). No bonds shall be issued
under this paragraph after June 30, 2009.

(1) Bonds issued under the authority of this section
for projects defined in Section 57-75-5(f)(xiv) shall not exceed

Twenty MIlion Dollars ($20,000,000.00). No bonds shall be issued

under this paragraph until |ocal governnments in the county in
which the project is |ocated have irrevocably commtted funds to
the project in an anount of not less than Two MIlion Dollars
($2, 000, 000.00). No bonds shall be issued under this paragraph
after June 30, 2009.

(m Bonds issued under the authority of this section
for projects defined in Section 57-75-5(f)(xv) shall not exceed
Fi ve Hundred Thousand Dol | ars ($500, 000.00). No bonds shall be
i ssued under this paragraph after June 30, 20009.

(n) Bonds issued under the authority of this section
for projects defined in Section 57-75-5(f)(xvi) shall not exceed
Ten MIlion Dollars ($10,000,000.00). No bonds shall be issued
under this paragraph after June 30, 2009.

(o) Bonds issued under the authority of this section
for projects defined in Section 57-75-5(f)(xvii) shall not exceed
Three MIlion Five Hundred Thousand Dol | ars ($3,500,000.00). No
bonds shall be issued under this paragraph after June 30, 2009.

(p) Bonds issued under the authority of this section
for projects defined in Section 57-75-5(f)(xviii) shall not exceed
One Hundred Ten MIlion Dollars ($110, 000, 000.00). No bonds shal

be i ssued under this paragraph after June 30, 2016.
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(4) (a) The proceeds fromthe sale of the bonds issued
under this section may be applied for the foll ow ng purposes:

(1) Defraying all or any designated portion of the
costs incurred with respect to acquisition, planning, design,
construction, installation, rehabilitation, inprovenent,
relocation and with respect to state-owned property, operation and
mai nt enance of the project and any facility related to the project
| ocated within the project area, including costs of design and
engi neering, all costs incurred to provide | and, easenents and
ri ghts-of-way, relocation costs with respect to the project and
wWith respect to any facility related to the project |ocated within
the project area, and costs associated with mtigation of
environnment al inpacts and environnental inpact studies;

(i1i) Defraying the cost of providing for the
recruitnment, screening, selection, training or retraining of
enpl oyees, candi dates for enploynent or replacenent enpl oyees of
the project and any related activity;

(ti1) Reinbursing the M ssissippi Devel opnent
Aut hority for expenses it incurred in regard to projects defined
in Section 57-75-5(f)(iv) prior to Novenber 6, 2000. The
M ssi ssi ppi Devel opnment Authority shall submt an item zed |ist of
expenses it incurred in regard to such projects to the Chairnen of
t he Fi nance and Appropriations Commttees of the Senate and the
Chai rnmen of the Ways and Means and Appropriations Conmttees of
t he House of Representatives;

(iv) Providing grants to enterprises operating
projects defined in Section 57-75-5(f)(iv)1;

(v) Paying any warranty made by the authority
regarding site work for a project defined in Section
57-75-5(f) (iv)1;

(vi) Defraying the cost of marketing and pronotion
of a project as defined in Section 57-75-5(f)(iv)1l. The authority

shall submt an item zed |ist of costs incurred for marketing and
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pronoti on of such project to the Chairnen of the Finance and
Appropriations Commttees of the Senate and the Chairnmen of the
Ways and Means and Appropriations Commttees of the House of
Represent ati ves;

(vii) Providing for the paynent of interest on the
bonds;

(viii) Providing debt service reserves;

(i1 x) Paying underwriters' discount, original issue
di scount, accountants' fees, engineers' fees, attorneys' fees,
rati ng agency fees and other fees and expenses in connection with
t he i ssuance of the bonds;

(x) For purposes authorized in paragraphs (b),
(c), (d), (e) and (f) of this subsection (4);

(xi) Providing grants to enterprises operating
projects defined in Section 57-75-5(f)(v), or, in connection with
a facility related to such a project, for any purposes deened by
the authority inits sole discretion to be necessary and
appropri at e;

(xii) Providing grant funds or loans to a public
agency or an enterprise owning, |easing or operating a project
defined in Section 57-75-5(f)(ii);

(xiii) Providing grant funds or loans to an
enterprise owing, |easing or operating a project defined in
Section 57-75-5(f)(xiv);

(xiv) Providing grants and | oans to an enterprise
owni ng or operating a project defined in Section
57-75-5(f)(xviii); and

(xv) Purchasing equi pnent for a project defined in
Section 57-75-5(f)(viii) subject to such terns and conditions as
the authority considers necessary and appropri ate.

Such bonds shall be issued fromtine to tinme and in such
principal anmounts as shall be designated by the authority, not to

exceed in aggregate principal amounts the anmount authorized in
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subsection (3) of this section. Proceeds fromthe sale of the
bonds i ssued under this section may be invested, subject to
federal |limtations, pending their use, in such securities as nmay
be specified in the resolution authorizing the issuance of the
bonds or the trust indenture securing them and the earning on
such investnent applied as provided in such resolution or trust
i ndent ure.

(b) (i) The proceeds of bonds issued after June 21,
2002, under this section for projects described in Section
57-75-5(f)(iv) may be used to reinburse reasonabl e actual and
necessary costs incurred by the M ssissippi Devel opnent Authority
in providing assistance related to a project for which funding is
provided fromthe use of proceeds of such bonds. The M ssissipp
Devel opnent Authority shall maintain an accounting of actual costs
incurred for each project for which rei nbursenents are sought.
Rei nmbur senents under this paragraph (b)(i) shall not exceed Three
Hundred Thousand Dol I ars ($300, 000.00) in the aggregate.
Rei nbur senents under this paragraph (b)(i) shall satisfy any
applicable federal tax |aw requirenents.

(i1) The proceeds of bonds issued after June 21,

2002, under this section for projects described in Section
57-75-5(f)(iv) may be used to reinburse reasonabl e actual and
necessary costs incurred by the Departnent of Audit in providing
services related to a project for which funding is provided from
the use of proceeds of such bonds. The Departnent of Audit shal
mai ntai n an accounting of actual costs incurred for each project
for which reinbursenents are sought. The Departnent of Audit may
escal ate its budget and expend such funds in accordance with rules
and regul ations of the Departnent of Finance and Adm nistration in
a manner consistent with the escal ation of federal funds.
Rei nmbur senents under this paragraph (b)(ii) shall not exceed One

Hundred Thousand Dol | ars ($100, 000.00) in the aggregate.
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Rei nbur senents under this paragraph (b)(ii) shall satisfy any
applicable federal tax |aw requirenents.

(c) (i) The proceeds of bonds issued under this
section for projects described in Section 57-75-5(f)(ix) may be
used to rei nburse reasonabl e actual and necessary costs incurred
by the M ssissippi Devel opnment Authority in providing assistance
related to a project for which funding is provided for the use of
proceeds of such bonds. The M ssissippi Devel opment Authority
shall maintain an accounting of actual costs incurred for each
project for which reinbursenents are sought. Rei nbursenents under
t hi s paragraph shall not exceed Twenty-five Thousand Dol l ars
($25,000.00) in the aggregate.

(i1i1) The proceeds of bonds issued under this
section for projects described in Section 57-75-5(f)(ix) may be
used to rei nburse reasonabl e actual and necessary costs incurred
by the Department of Audit in providing services related to a
project for which funding is provided fromthe use of proceeds of
such bonds. The Departnent of Audit shall maintain an accounting
of actual costs incurred for each project for which rei nbursenents
are sought. The Departnent of Audit may escalate its budget and
expend such funds in accordance with rules and regul ations of the
Departnent of Finance and Adm nistration in a manner consi stent
with the escalation of federal funds. Reinbursenents under this
paragraph shall not exceed Twenty-five Thousand Dol l ars
($25,000.00) in the aggregate. Reinbursenents under this
paragraph shall satisfy any applicable federal tax |aw
requi renents.

(d) (i) The proceeds of bonds issued under this
section for projects described in Section 57-75-5(f)(x) may be
used to rei nburse reasonabl e actual and necessary costs incurred
by the M ssissippi Devel opnment Authority in providing assistance
related to a project for which funding is provided for the use of

proceeds of such bonds. The M ssissippi Devel opment Authority
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shall maintain an accounting of actual costs incurred for each
project for which reinbursenents are sought. Rei nbursenents under
t hi s paragraph shall not exceed Twenty-five Thousand Dol l ars
(%$25,000.00) in the aggregate.

(i1i1) The proceeds of bonds issued under this
section for projects described in Section 57-75-5(f)(x) may be
used to rei nburse reasonabl e actual and necessary costs incurred
by the Department of Audit in providing services related to a
project for which funding is provided fromthe use of proceeds of
such bonds. The Departnent of Audit shall maintain an accounting
of actual costs incurred for each project for which rei nbursenents
are sought. The Departnent of Audit may escalate its budget and
expend such funds in accordance with rules and regul ations of the
Departnent of Finance and Adm nistration in a manner consi stent
with the escalation of federal funds. Reinbursenents under this
paragraph shall not exceed Twenty-five Thousand Dol l ars
($25,000.00) in the aggregate. Reinbursenents under this
paragraph shall satisfy any applicable federal tax |aw
requi renents.

(e) (i) The proceeds of bonds issued under this
section for projects described in Section 57-75-5(f)(xii) may be
used to rei nburse reasonabl e actual and necessary costs incurred
by the M ssissippi Devel opnment Authority in providing assistance
related to a project for which funding is provided fromthe use of
proceeds of such bonds. The M ssissippi Devel opment Authority
shall maintain an accounting of actual costs incurred for each
project for which reinbursenents are sought. Rei nbursenents under
this paragraph (e)(i) shall not exceed Twenty-five Thousand
Dol l ars ($25,000.00) in the aggregate.

(i1i1) The proceeds of bonds issued under this
section for projects described in Section 57-75-5(f)(xii) may be
used to rei nburse reasonabl e actual and necessary costs incurred

by the Department of Audit in providing services related to a

H B. No. 4 *HRO3/R27PH*
053E/ HRO3/ R27PH
PAGE 34 (BS\LH)



1125
1126
1127
1128
1129
1130
1131
1132
1133
1134
1135
1136
1137
1138
1139
1140
1141
1142
1143
1144
1145
1146
1147
1148
1149
1150
1151
1152
1153
1154
1155
1156
1157

project for which funding is provided fromthe use of proceeds of
such bonds. The Departnent of Audit shall maintain an accounting
of actual costs incurred for each project for which rei nbursenents
are sought. The Departnent of Audit may escalate its budget and
expend such funds in accordance with rules and regul ations of the
Departnent of Finance and Adm nistration in a manner consi stent
with the escalation of federal funds. Reinbursenents under this
paragraph (e)(ii) shall not exceed Twenty-five Thousand Dol | ars
($25,000.00) in the aggregate. Reinbursenents under this
paragraph (e)(ii) shall satisfy any applicable federal tax |aw
requi renents.

(f) (i) The proceeds of bonds issued under this
section for projects described in Section 57-75-5(f)(xiii),
(F)(xiv), (f)(xv), (f)(xvi), (f)(xvii) and (f)(xviii) may be used
to rei nburse reasonabl e actual and necessary costs incurred by the
M ssi ssi ppi Devel opnent Authority in providing assistance rel ated
to a project for which funding is provided fromthe use of
proceeds of such bonds. The M ssissippi Devel opnment Authority
shall maintain an accounting of actual costs incurred for each
project for which reinbursenents are sought. Rei nbursenents under
this paragraph (f)(i) shall not exceed Twenty-five Thousand
Dol I ars ($25,000.00) for each project.

(i1i1) The proceeds of bonds issued under this
section for projects described in Section 57-75-5(f)(xiii),
(F)(xiv), (f)(xv), (f)(xvi), (f)(xvii) and (f)(xviii) may be used
to rei nburse reasonabl e actual and necessary costs incurred by the
Departnent of Audit in providing services related to a project for
whi ch funding is provided fromthe use of proceeds of such bonds.
The Departnent of Audit shall maintain an accounting of actual
costs incurred for each project for which reinbursenents are
sought. The Departnent of Audit may escal ate its budget and
expend such funds in accordance with rules and regul ations of the

Departnent of Finance and Adm nistration in a manner consistent
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with the escalation of federal funds. Reinbursenents under this
paragraph (f)(ii) shall not exceed Twenty-five Thousand Dol | ars
(%25, 000. 00) for each project. Reinbursenments under this
paragraph (f)(ii) shall satisfy any applicable federal tax |aw
requi renents.

(5) The principal of and the interest on the bonds shall be
payable in the manner hereinafter set forth. The bonds shall bear
date or dates; be in such denom nation or denom nations; bear
interest at such rate or rates; be payable at such place or places
within or without the state; mature absolutely at such tine or
tinmes; be redeemabl e before maturity at such tine or tinmes and
upon such terns, with or without prem um bear such registration
privileges; and be substantially in such form all as shall be
determ ned by resolution of the State Bond Conm ssion except that
such bonds shall mature or otherwi se be retired in annual
i nstall ments begi nning not nore than five (5) years fromthe date
t hereof and extending not nore than twenty-five (25) years from
the date thereof. The bonds shall be signed by the Chairman of
the State Bond Conm ssion, or by his facsimle signhature, and the
official seal of the State Bond Comm ssion shall be inprinted on
or affixed thereto, attested by the manual or facsimle signature
of the Secretary of the State Bond Comm ssion. Wenever any such
bonds have been signed by the officials herein designated to sign
t he bonds, who were in office at the tine of such signing but who
may have ceased to be such officers before the sale and delivery
of such bonds, or who nmay not have been in office on the date such
bonds may bear, the signatures of such officers upon such bonds
shal | neverthel ess be valid and sufficient for all purposes and
have the sane effect as if the person so officially signing such
bonds had remained in office until the delivery of the sanme to the
purchaser, or had been in office on the date such bonds may bear.

(6) Al bonds issued under the provisions of this section

shall be and are hereby declared to have all the qualities and
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i nci dents of negotiable instrunments under the provisions of the
Uni form Comrerci al Code and in exercising the powers granted by
this chapter, the State Bond Comm ssion shall not be required to
and need not conply with the provisions of the Uniform Comerci al
Code.

(7) The State Bond Comm ssion shall sell the bonds on seal ed
bids at public sale, and for such price as it nay determne to be
for the best interest of the State of M ssissippi, but no such
sale shall be nmade at a price |less than par plus accrued interest
to date of delivery of the bonds to the purchaser. The bonds
shal | bear interest at such rate or rates not exceeding the limts
set forth in Section 75-17-101 as shall be fixed by the State Bond
Comm ssion. All interest accruing on such bonds so issued shal
be payabl e sem annually or annually; provided that the first
i nterest paynent may be for any period of not nore than one (1)
year.

Notice of the sale of any bonds shall be published at | east
one tinme, the first of which shall be nmade not |ess than ten (10)
days prior to the date of sale, and shall be so published in one
or nore newspapers having a general circulation in the Cty of
Jackson and in one or nore other newspapers or financial journals
with a large national circulation, to be selected by the State
Bond Conmm ssi on.

The State Bond Conm ssion, when issuing any bonds under the
authority of this section, may provide that the bonds, at the
option of the state, may be called in for paynent and redenption
at the call price nanmed therein and accrued interest on such date
or dates naned therein.

(8) State bonds issued under the provisions of this section
shall be the general obligations of the state and backed by the
full faith and credit of the state. The Legi slature shal
appropriate annually an anount sufficient to pay the principal of

and the interest on such bonds as they becone due. All bonds
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shall contain recitals on their faces substantially covering the
foregoing provisions of this section.

(9) The State Treasurer is authorized to certify to the
Department of Finance and Adm ni stration the necessity for
warrants, and the Departnent of Finance and Adm nistration is
aut horized and directed to issue such warrants payabl e out of any
funds appropriated by the Legislature under this section for such
purpose, in such anmobunts as nay be necessary to pay when due the
princi pal of and interest on all bonds issued under the provisions
of this section. The State Treasurer shall forward the necessary
anopunt to the designated place or places of paynent of such bonds
in anple tinme to discharge such bonds, or the interest thereon, on
t he due dates thereof.

(10) The bonds nay be issued w thout any ot her proceedi ngs
or the happening of any other conditions or things other than
t hose proceedi ngs, conditions and things which are specified or
required by this chapter. Any resolution providing for the
i ssuance of general obligation bonds under the provisions of this
section shall beconme effective inmmediately upon its adoption by
the State Bond Conm ssion, and any such resol ution may be adopted
at any regul ar or special neeting of the State Bond Comm ssion by
a mpjority of its nenbers.

(11) In anticipation of the issuance of bonds hereunder, the
State Bond Comm ssion is authorized to negotiate and enter into
any purchase, |loan, credit or other agreenent with any bank, trust
conpany or other lending institution or to issue and sell interim
notes for the purpose of making any paynments authorized under this
section. Al borrow ngs nmade under this provision shall be
evi denced by notes of the state which shall be issued fromtine to
time, for such anmounts not exceeding the anmpbunt of bonds
aut hori zed herein, in such formand in such denom nati on and
subject to such terns and conditions of sale and issuance,

prepaynent or redenption and maturity, rate or rates of interest
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not to exceed the maxi numrate authorized herein for bonds, and
time of paynent of interest as the State Bond Conm ssion shal
agree to in such agreenent. Such notes shall constitute general
obligations of the state and shall be backed by the full faith and
credit of the state. Such notes may al so be issued for the

pur pose of refunding previously issued notes. No note shal
mature nore than three (3) years followng the date of its

i ssuance. The State Bond Commi ssion is authorized to provide for
t he conpensation of any purchaser of the notes by paynent of a
fixed fee or commssion and for all other costs and expenses of

i ssuance and service, including paying agent costs. Such costs
and expenses nay be paid fromthe proceeds of the notes.

(12) The bonds and interimnotes authorized under the
authority of this section may be validated in the First Judicial
District of the Chancery Court of H nds County, M ssissippi, in
the manner and with the force and effect provided now or hereafter
by Chapter 13, Title 31, M ssissippi Code of 1972, for the
val i dation of county, nunicipal, school district and other bonds.
The necessary papers for such validation proceedings shall be
transmtted to the State Bond Attorney, and the required notice
shal |l be published in a newspaper published in the Gty of
Jackson, M ssi ssi ppi.

(13) Any bonds or interimnotes issued under the provisions
of this chapter, a transaction relating to the sale or securing of
such bonds or interimnotes, their transfer and the incone
therefromshall at all tinmes be free fromtaxation by the state or
any local unit or political subdivision or other instrunmentality
of the state, excepting inheritance and gift taxes.

(14) Al bonds issued under this chapter shall be |egal
investnments for trustees, other fiduciaries, savings banks, trust
conpani es and i nsurance conpani es organi zed under the |l aws of the
State of M ssissippi; and such bonds shall be | egal securities

whi ch may be deposited with and shall be received by all public
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of ficers and bodies of the state and all nunicipalities and ot her
political subdivisions thereof for the purpose of securing the
deposit of public funds.

(15) The Attorney General of the State of M ssissippi shal
represent the State Bond Conmi ssion in issuing, selling and
val i dati ng bonds herein provided for, and the Bond Comm ssion is
her eby aut hori zed and enpowered to expend fromthe proceeds
derived fromthe sale of the bonds authorized hereunder al
necessary adm nistrative, |egal and other expenses incidental and
related to the issuance of bonds authorized under this chapter.

(16) There is hereby created a special fund in the State
Treasury to be known as the M ssissippi Major Econom c | npact
Aut hority Fund wherein shall be deposited the proceeds of the
bonds i ssued under this chapter and all nonies received by the
authority to carry out the purposes of this chapter. Expenditures
aut hori zed herein shall be paid by the State Treasurer upon
warrants drawn fromthe fund, and the Departnent of Finance and
Adm ni stration shall issue warrants upon requisitions signed by
the director of the authority.

(17) (a) There is hereby created the M ssissippi Econom c
| mpact Authority Sinking Fund from which the principal of and
i nterest on such bonds shall be paid by appropriation. Al nonies
paid into the sinking fund not appropriated to pay accruing bonds
and interest shall be invested by the State Treasurer in such
securities as are provided by law for the investnent of the
si nking funds of the state.

(b) In the event that all or any part of the bonds and
notes are purchased, they shall be cancelled and returned to the
| oan and transfer agent as cancelled and paid bonds and notes and
thereafter all paynents of interest thereon shall cease and the
cancel | ed bonds, notes and coupons, together w th any ot her
cancel | ed bonds, notes and coupons, shall be destroyed as pronptly

as possible after cancellation but not later than two (2) years
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after cancellation. A certificate evidencing the destruction of
t he cancel |l ed bonds, notes and coupons shall be provided by the
| oan and transfer agent to the seller.

(c) The State Treasurer shall determne and report to
t he Departnent of Finance and Admi nistration and Legislative
Budget O fice by Septenber 1 of each year the anmount of noney
necessary for the paynent of the principal of and interest on
out standi ng obligations for the follow ng fiscal year and the
times and anmounts of the paynents. It shall be the duty of the
Governor to include in every executive budget submtted to the
Legislature full information relating to the issuance of bonds and
notes under the provisions of this chapter and the status of the
sinking fund for the paynent of the principal of and interest on
t he bonds and notes.

(d) Any nonies repaid to the state from | oans
aut horized in Section 57-75-11(hh) shall be deposited into the
M ssi ssi ppi Maj or Econom c | npact Authority Sinking Fund unl ess
the State Bond Conm ssion, at the request of the authority, shal
determ ne that such |oan repaynents are needed to provide
addi tional | oans as authorized under Section 57-75-11(hh). For
pur poses of providing additional |oans, there is hereby created
the M ssissippi Major Econom c |Inpact Authority Revol ving Loan
Fund and | oan repaynents shall be deposited into the fund. The
fund shall be naintained for such period as determ ned by the
State Bond Comm ssion for the sole purpose of meking additional
| oans as authorized by Section 57-75-11(hh). Unexpended anounts
remaining in the fund at the end of a fiscal year shall not | apse
into the State General Fund and any interest earned on anounts in
such fund shall be deposited to the credit of the fund.

(e) Any nonies repaid to the state from | oans
authorized in Section 57-75-11(ii) shall be deposited into the

M ssi ssi ppi Maj or Econom ¢ | npact Authority Sinking Fund.
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(f) Any nonies repaid to the state from | oans
authorized in Section 57-75-11(jj) shall be deposited into the
M ssi ssi ppi Maj or Econom ¢ | npact Authority Sinking Fund.

(18) (a) Upon receipt of a declaration by the authority
that it has determned that the state is a potential site for a
project, the State Bond Comm ssion is authorized and directed to
authorize the State Treasurer to borrow noney from any speci al
fund in the State Treasury not otherw se appropriated to be
utilized by the authority for the purposes provided for in this
subsecti on.

(b) The proceeds of the noney borrowed under this
subsection may be utilized by the authority for the purpose of
defraying all or a portion of the costs incurred by the authority
Wi th respect to acquisition options and pl anni ng, design and
environmental inpact studies with respect to a project defined in
Section 57-75-5(f)(xi). The authority may escalate its budget and
expend the proceeds of the noney borrowed under this subsection in
accordance wth rules and regul ati ons of the Departnent of Finance
and Adm nistration in a manner consistent with the escal ati on of
federal funds.

(c) The authority shall request an appropriation or
additional authority to issue general obligation bonds to repay
t he borrowed funds and establish a date for the repaynent of the
funds so borrowed.

(d) Borrowi ngs nade under the provisions of this
subsection shall not exceed Five Hundred Thousand Dol | ars
($500, 000. 00) at any one tine.

SECTION 38. As used in Sections 38 through 54 of this act,
the follow ng words shall have the neani ngs ascri bed herein unless
the context clearly requires otherw se:

(a) "Accreted value" of any bond neans, as of any date
of conputation, an anmount equal to the sumof (i) the stated

initial value of such bond, plus (ii) the interest accrued thereon
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fromthe issue date to the date of conputation at the rate,
conpounded sem annual ly, that is necessary to produce the

approximate yield to maturity shown for bonds of the sane

maturity.
(b) "State" means the State of M ssissippi.
(c) "Comm ssion" neans the State Bond Comm ssion.
(d) "This act" neans Sections 38 through 54 of this
act .

SECTION 39. (1) (a) A special fund, to be designated as
the "2005 B.B. King Museum Fund"” is created within the State
Treasury. The fund shall be naintained by the State Treasurer as
a separate and special fund, separate and apart fromthe CGeneral
Fund of the state. Unexpended anmounts remaining in the fund at
the end of a fiscal year shall not |apse into the State General
Fund, and any interest earned or investnment earnings on anounts in
the fund shall be deposited into such fund.

(b) Money deposited into the fund shall be disbursed,
in the discretion of the Departnent of Finance and Adm nistration,
to pay the costs of:

(i) Construction, furnishing, equipping and
repairs and renovations at the B.B. King Museumin | ndianol a,
M ssi ssi ppi; and

(ii) Production and devel opnent of exhibits and
audi ovi sual for such nuseum

(2) Amounts deposited into such special fund shall be
di sbhursed to pay the costs of the projects described in subsection
(1) of this section. Pronptly after the comm ssion has certified,
by resolution duly adopted, that the projects described in
subsection (1) shall have been conpl et ed, abandoned, or cannot be
conpleted in a tinely fashion, any anounts remaining in such
speci al fund shall be applied to pay debt service on the bonds

i ssued under this act, in accordance with the proceedings
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aut hori zing the issuance of such bonds and as directed by the
conmi ssi on.

(3) The Departnent of Finance and Adm nistration, acting
t hrough the Bureau of Building, Gounds and Real Property
Managenent, is expressly authorized and enpowered to receive and
expend any | ocal or other source funds in connection with the
expenditure of funds provided for in this section. The
expendi ture of nonies deposited into the special fund shall be
under the direction of the Departnent of Finance and
Adm ni stration, and such funds shall be paid by the State
Treasurer upon warrants issued by such departnent, which warrants
shal | be issued upon requisitions signed by the Executive Director
of the Departnent of Finance and Adm nistration, or his designee.

SECTION 40. (1) The commission, at one tine, or fromtine
to time, may declare by resolution the necessity for issuance of
general obligation bonds of the State of M ssissippi to provide
funds for all costs incurred or to be incurred for the purposes
described in Section 39 of this act. Upon the adoption of a
resolution by the Departnent of Finance and Adm ni stration,
declaring the necessity for the issuance of any part or all of the
general obligation bonds authorized by this section, the
Depart ment of Finance and Adm nistration shall deliver a certified
copy of its resolution or resolutions to the conm ssion. Upon
recei pt of such resolution, the conmssion, in its discretion, may
act as the issuing agent, prescribe the formof the bonds,
advertise for and accept bids, issue and sell the bonds so
aut hori zed to be sold and do any and all other things necessary
and advi sabl e in connection with the issuance and sal e of such
bonds. The total anmount of bonds issued under this act shall not
exceed Two MIlion Dollars ($2,000,000.00). No bonds shall be
i ssued under this act fromand after July 1, 2008.

SECTION 41. The principal of and interest on the bonds

aut hori zed under this act shall be payable in the manner provided
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in this section. Such bonds shall bear such date or dates, be in
such denom nation or denom nations, bear interest at such rate or
rates (not to exceed the limts set forth in Section 75-17-101,

M ssi ssi ppi Code of 1972), be payable at such place or places
within or without the State of M ssissippi, shall mature
absolutely at such tine or times not to exceed twenty-five (25)
years from date of issue, be redeemable before maturity at such
time or tinmes and upon such ternms, with or without prem um shal
bear such registration privileges, and shall be substantially in
such form all as shall be determ ned by resolution of the
comm ssi on.

SECTION 42. The bonds authorized by this act shall be signed
by the chairman of the conm ssion, or by his facsimle signature,
and the official seal of the comm ssion shall be affixed thereto,
attested by the secretary of the comm ssion. The interest
coupons, if any, to be attached to such bonds nmay be executed by
the facsimle signatures of such officers. Wenever any such
bonds shall have been signed by the officials designated to sign
the bonds who were in office at the time of such signing but who
may have ceased to be such officers before the sale and delivery
of such bonds, or who may not have been in office on the date such
bonds may bear, the signatures of such officers upon such bonds
and coupons shall nevertheless be valid and sufficient for al
pur poses and have the sane effect as if the person so officially
si gning such bonds had remained in office until their delivery to
t he purchaser, or had been in office on the date such bonds may
bear. However, notw thstandi ng anything herein to the contrary,
such bonds may be issued as provided in the Registered Bond Act of
the State of M ssissippi.

SECTION 43. Al bonds and interest coupons issued under the
provi sions of this act have all the qualities and incidents of
negoti abl e i nstrunments under the provisions of the Uniform

Commerci al Code, and in exercising the powers granted by this act,
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the comm ssion shall not be required to and need not conply with
the provisions of the Uniform Conmercial Code.

SECTI ON 44. The comm ssion shall act as the issuing agent
for the bonds authorized under this act, prescribe the formof the
bonds, advertise for and accept bids, issue and sell the bonds so
aut hori zed to be sold, pay all fees and costs incurred in such
i ssuance and sale, and do any and all other things necessary and
advi sabl e in connection wth the issuance and sale of such bonds.
The comm ssion is authorized and enpowered to pay the costs that
are incident to the sale, issuance and delivery of the bonds
aut hori zed under this act fromthe proceeds derived fromthe sale
of such bonds. The comm ssion shall sell such bonds on seal ed
bids at public sale, and for such price as it nay determne to be
for the best interest of the State of M ssissippi, but no such
sale shall be nade at a price |less than par plus accrued interest
to the date of delivery of the bonds to the purchaser. Al
i nterest accruing on such bonds so issued shall be payable
sem annual |y or annual ly; however, the first interest paynent may
be for any period of not nore than one (1) year.

Notice of the sale of any such bonds shall be published at
| east one tine, not less than ten (10) days before the date of
sale, and shall be so published in one or nore newspapers
publ i shed or having a general circulation in the Cty of Jackson,
M ssi ssippi, and in one or nore other newspapers or financial
journals with a national circulation, to be selected by the
conmi ssi on.

The comm ssion, when issuing any bonds under the authority of
this act, may provide that bonds, at the option of the State of
M ssissippi, may be called in for paynment and redenption at the
call price naned therein and accrued interest on such date or
dat es naned therein.

SECTI ON 45. The bonds issued under the provisions of this

act are general obligations of the State of M ssissippi, and for
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the paynent thereof the full faith and credit of the State of

M ssissippi is irrevocably pledged. |f the funds appropriated by
the Legislature are insufficient to pay the principal of and the

i nterest on such bonds as they becone due, then the deficiency
shall be paid by the State Treasurer fromany funds in the State
Treasury not otherw se appropriated. All such bonds shall contain
recitals on their faces substantially covering the provisions of
this section.

SECTI ON 46. Upon the issuance and sal e of bonds under the
provi sions of this act, the comm ssion shall transfer the proceeds
of any such sale or sales to the special fund created in Section
39 of this act. The proceeds of such bonds shall be disbursed
sol ely upon the order of the Departnent of Finance and
Adm ni stration under such restrictions, if any, as nay be
contained in the resolution providing for the issuance of the
bonds.

SECTION 47. The bonds authorized under this act nay be
i ssued wi thout any other proceedings or the happening of any other
conditions or things other than those proceedings, conditions and
things which are specified or required by this act. Any
resolution providing for the issuance of bonds under the
provisions of this act shall beconme effective inmmediately upon its
adoption by the comm ssion, and any such resolution nmay be adopted
at any regul ar or special neeting of the comm ssion by a majority
of its menbers.

SECTI ON 48. The bonds aut horized under the authority of this
act may be validated in the Chancery Court of the First Judicial
District of Hi nds County, M ssissippi, in the manner and with the
force and effect provided by Chapter 13, Title 31, M ssissipp
Code of 1972, for the validation of county, municipal, school
district and other bonds. The notice to taxpayers required by
such statutes shall be published in a newspaper published or

having a general circulation in the Gty of Jackson, M ssissippi.
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SECTI ON 49. Any hol der of bonds issued under the provisions
of this act or of any of the interest coupons pertaining thereto
may, either at law or in equity, by suit, action, mandanus or
ot her proceeding, protect and enforce any and all rights granted
under this act, or under such resolution, and nmay enforce and
conpel performance of all duties required by this act to be
performed, in order to provide for the paynent of bonds and
i nterest thereon.

SECTI ON 50. All bonds issued under the provisions of this
act shall be legal investnents for trustees and other fiduciaries,
and for savings banks, trust conpanies and insurance conpani es
organi zed under the laws of the State of M ssissippi, and such
bonds shall be | egal securities which may be deposited with and
shall be received by all public officers and bodies of this state
and all nmunicipalities and political subdivisions for the purpose
of securing the deposit of public funds.

SECTI ON 51. Bonds issued under the provisions of this act
and incone therefromshall be exenpt fromall taxation in the
State of M ssi ssippi.

SECTION 52. The proceeds of the bonds issued under this act
shal |l be used solely for the purposes herein provided, including
the costs incident to the issuance and sal e of such bonds.

SECTION 53. The State Treasurer is authorized, w thout
further process of law, to certify to the Departnment of Finance
and Adm nistration the necessity for warrants, and the Departnent
of Finance and Adm nistration is authorized and directed to issue
such warrants, in such anounts as nmay be necessary to pay when due
the principal of, premum if any, and interest on, or the
accreted value of, all bonds issued under this act; and the State
Treasurer shall forward the necessary anount to the designated
pl ace or places of paynent of such bonds in anple tine to
di scharge such bonds, or the interest thereon, on the due dates

t her eof .
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SECTION 54. This act shall be deened to be full and conplete
authority for the exercise of the powers herein granted, but this
act shall not be deenmed to repeal or to be in derogation of any
existing law of this state.

SECTI ON 55. As used in Sections 55 through 71 of this act,
the follow ng words shall have the neani ngs ascri bed herein unless
the context clearly requires otherw se:

(a) "Accreted value" of any bond neans, as of any date
of conputation, an anmount equal to the sumof (i) the stated
initial value of such bond, plus (ii) the interest accrued thereon
fromthe issue date to the date of conputation at the rate,
conpounded sem annual ly, that is necessary to produce the
approximate yield to maturity shown for bonds of the sane
maturity.

(b) "This act" neans Sections 55 through 71 of this
act .

(c) "State" means the State of M ssissippi.

(d) "Comm ssion" neans the State Bond Comm ssion.

SECTION 56. (1) (a) A special fund, to be designated as
the "2005 Southern Arts and Entertai nnent Center Fund" is created
within the State Treasury. The fund shall be maintained by the
State Treasurer as a separate and special fund, separate and apart
fromthe CGeneral Fund of the state. Unexpended anounts renai ning
inthe fund at the end of a fiscal year shall not |apse into the
State Ceneral Fund, and any interest earned or investnent earnings
on amounts in the fund shall be deposited into such fund.

(b) Money deposited into the fund shall be disbursed,
in the discretion of the Departnent of Finance and Adm ni stration,
to pay the costs of construction, furnishing, equipping and
repairs and renovations at the Southern Arts and Entertai nnent
Center created in Section 39-25-1.

(2) Anmounts deposited into such special fund shall be

di sbhursed to pay the costs of the projects described in subsection
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(1) of this section. Pronptly after the comm ssion has certified,
by resolution duly adopted, that the projects described in
subsection (1) shall have been conpl et ed, abandoned, or cannot be
conpleted in a tinely fashion, any anobunts remaining in such
special fund shall be applied to pay debt service on the bonds
i ssued under this act, in accordance with the proceedings
aut hori zing the issuance of such bonds and as directed by the
conmi ssi on.
(3) The Departnent of Finance and Adm nistration, acting
t hrough the Bureau of Building, Gounds and Real Property
Managenent, is expressly authorized and enpowered to receive and
expend any | ocal or other source funds in connection with the
expenditure of funds provided for in this section. The
expendi ture of nonies deposited into the special fund shall be
under the direction of the Departnent of Finance and
Adm ni stration, and such funds shall be paid by the State
Treasurer upon warrants issued by such departnent, which warrants
shal |l be issued upon requisitions signed by the Executive Director
of the Departnent of Finance and Adm nistration, or his designee.
SECTION 57. (1) (a) The comm ssion, at one tinme, or from
tinme to time, nay declare by resolution the necessity for issuance
of general obligation bonds of the State of M ssissippi to provide
funds for all costs incurred or to be incurred for the purposes
described in Section 56 of this act. Upon the adoption of a
resolution by the Departnent of Finance and Adm ni stration,
declaring the necessity for the issuance of any part or all of the
general obligation bonds authorized by this section, the
Department of Finance and Adm nistration shall deliver a certified
copy of its resolution or resolutions to the conm ssion. Upon
recei pt of such resolution, the conmssion, in its discretion, may
act as the issuing agent, prescribe the formof the bonds,
advertise for and accept bids, issue and sell the bonds so

aut hori zed to be sold and do any and all other things necessary
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and advi sable in connection with the issuance and sale of such
bonds. The total amount of bonds issued under this act shall not
exceed Four MIlion Dollars ($4,000,000.00). No bonds shall be

i ssued under this act fromand after July 1, 2008.

(b) It is the intent of the Legislature that no
addi ti onal bonds shall be authorized for the project described in
Section 56 of this act unless the state is provided proof that
funds have been irrevocably dedicated and are readily avail able
fromprivate, local and/or federal sources in the anmount of not
l ess than Six MIlion Dollars ($6,000,000. 00).

(2) Any investnent earnings on amounts deposited into the
special fund created in Section 56 of this act shall be used to
pay debt service on bonds issued under this act, in accordance
W th the proceedi ngs authorizing i ssuance of such bonds.

SECTI ON 58. The principal of and interest on the bonds
aut hori zed under this act shall be payable in the manner provided
in this section. Such bonds shall bear such date or dates, be in
such denom nati on or denom nations, bear interest at such rate or
rates (not to exceed the limts set forth in Section 75-17-101,

M ssi ssi ppi Code of 1972), be payable at such place or places
within or without the State of M ssissippi, shall mature
absolutely at such tine or times not to exceed twenty-five (25)
years from date of issue, be redeemable before maturity at such
time or tinmes and upon such ternms, with or without prem um shal
bear such registration privileges, and shall be substantially in
such form all as shall be determ ned by resolution of the
commi ssi on.

SECTION 59. The bonds authorized by this act shall be signed
by the chairman of the conm ssion, or by his facsimle signature,
and the official seal of the comm ssion shall be affixed thereto,
attested by the secretary of the comm ssion. The interest
coupons, if any, to be attached to such bonds nmay be executed by

the facsimle signatures of such officers. Wenever any such
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bonds shall have been signed by the officials designated to sign
the bonds who were in office at the time of such signing but who
may have ceased to be such officers before the sale and delivery
of such bonds, or who nmay not have been in office on the date such
bonds may bear, the signatures of such officers upon such bonds
and coupons shall nevertheless be valid and sufficient for al

pur poses and have the sanme effect as if the person so officially
signi ng such bonds had renmained in office until their delivery to
t he purchaser, or had been in office on the date such bonds may
bear. However, notw thstandi ng anything herein to the contrary,
such bonds may be issued as provided in the Registered Bond Act of
the State of M ssissippi.

SECTION 60. All bonds and interest coupons issued under the
provisions of this act have all the qualities and incidents of
negoti abl e i nstrunments under the provisions of the Uniform
Commerci al Code, and in exercising the powers granted by this act,
the comm ssion shall not be required to and need not conply with
the provisions of the Uniform Commercial Code.

SECTION 61. The comm ssion shall act as the issuing agent
for the bonds authorized under this act, prescribe the formof the
bonds, advertise for and accept bids, issue and sell the bonds so
aut hori zed to be sold, pay all fees and costs incurred in such
i ssuance and sale, and do any and all other things necessary and
advi sabl e in connection with the issuance and sal e of such bonds.
The comm ssion is authorized and enpowered to pay the costs that
are incident to the sale, issuance and delivery of the bonds
aut hori zed under this act fromthe proceeds derived fromthe sale
of such bonds. The comm ssion shall sell such bonds on seal ed
bids at public sale, and for such price as it nay determne to be
for the best interest of the State of M ssissippi, but no such
sale shall be nade at a price |less than par plus accrued interest
to the date of delivery of the bonds to the purchaser. Al

i nterest accruing on such bonds so issued shall be payable
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sem annual |y or annual ly; however, the first interest paynent may
be for any period of not nore than one (1) year.

Notice of the sale of any such bonds shall be published at
| east one tine, not less than ten (10) days before the date of
sale, and shall be so published in one or nore newspapers
publ i shed or having a general circulation in the Cty of Jackson,
M ssi ssippi, and in one or nore other newspapers or financial
journals with a national circulation, to be selected by the
comm ssi on.

The comm ssion, when issuing any bonds under the authority of
this act, may provide that bonds, at the option of the State of
M ssissippi, may be called in for paynment and redenption at the
call price naned therein and accrued interest on such date or
dat es naned therein.

SECTI ON 62. The bonds issued under the provisions of this
act are general obligations of the State of M ssissippi, and for
the paynent thereof the full faith and credit of the State of
M ssissippi is irrevocably pledged. |f the funds appropriated by
the Legislature are insufficient to pay the principal of and the
i nterest on such bonds as they becone due, then the deficiency
shall be paid by the State Treasurer fromany funds in the State
Treasury not otherw se appropriated. All such bonds shall contain
recitals on their faces substantially covering the provisions of
this section.

SECTION 63. Upon the issuance and sal e of bonds under the
provisions of this act, the comm ssion shall transfer the proceeds
of any such sale or sales to the special fund created in Section
56 of this act. The proceeds of such bonds shall be disbursed
sol ely upon the order of the Departnent of Finance and
Adm ni stration under such restrictions, if any, as nay be
contained in the resolution providing for the issuance of the

bonds.
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SECTION 64. The bonds authorized under this act nay be
i ssued wi thout any other proceedings or the happening of any other
conditions or things other than those proceedings, conditions and
things which are specified or required by this act. Any
resolution providing for the issuance of bonds under the
provisions of this act shall beconme effective inmediately upon its
adoption by the comm ssion, and any such resolution nmay be adopted
at any regul ar or special neeting of the comm ssion by a majority
of its menbers.

SECTI ON 65. The bonds authorized under the authority of this
act may be validated in the Chancery Court of the First Judicial
District of Hi nds County, Mssissippi, in the manner and with the
force and effect provided by Chapter 13, Title 31, M ssissipp
Code of 1972, for the validation of county, municipal, school
district and other bonds. The notice to taxpayers required by
such statutes shall be published in a newspaper published or
having a general circulation in the Gty of Jackson, M ssissippi.

SECTI ON 66. Any hol der of bonds issued under the provisions
of this act or of any of the interest coupons pertaining thereto
may, either at law or in equity, by suit, action, mandanus or
ot her proceeding, protect and enforce any and all rights granted
under this act, or under such resolution, and nmay enforce and
conpel performance of all duties required by this act to be
performed, in order to provide for the paynent of bonds and
i nterest thereon.

SECTION 67. All bonds issued under the provisions of this
act shall be legal investnents for trustees and other fiduciaries,
and for savings banks, trust conpanies and insurance conpani es
organi zed under the laws of the State of M ssissippi, and such
bonds shall be | egal securities which nmay be deposited with and
shall be received by all public officers and bodies of this state
and all nmunicipalities and political subdivisions for the purpose

of securing the deposit of public funds.
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SECTI ON 68. Bonds issued under the provisions of this act
and incone therefromshall be exenpt fromall taxation in the
State of M ssissippi.

SECTION 69. The proceeds of the bonds issued under this act
shal |l be used solely for the purposes herein provided, including
the costs incident to the issuance and sal e of such bonds.

SECTION 70. The State Treasurer is authorized, w thout
further process of law, to certify to the Departnment of Finance
and Adm nistration the necessity for warrants, and the Departnent
of Finance and Adm nistration is authorized and directed to issue
such warrants, in such anounts as nay be necessary to pay when due
the principal of, premum if any, and interest on, or the
accreted value of, all bonds issued under this act; and the State
Treasurer shall forward the necessary anount to the designated
pl ace or places of paynent of such bonds in anple tine to
di scharge such bonds, or the interest thereon, on the due dates
t her eof .

SECTION 71. This act shall be deened to be full and conplete
authority for the exercise of the powers herein granted, but this
act shall not be deenmed to repeal or to be in derogation of any
existing law of this state.

SECTION 72. As used in Sections 72 through 88 of this act,
the follow ng words shall have the neani ngs ascri bed herein unless
the context clearly requires otherw se:

(a) "Accreted value" of any bond neans, as of any date
of conputation, an anmount equal to the sumof (i) the stated
initial value of such bond, plus (ii) the interest accrued thereon
fromthe issue date to the date of conputation at the rate,
conpounded sem annual ly, that is necessary to produce the
approximate yield to maturity shown for bonds of the sane
maturity.

(b) "State" means the State of M ssissippi.

(c) "Comm ssion" neans the State Bond Comm ssion.

H B. No. 4 *HRO3/R27PH*
053E/ HRO3/ R27PH
PAGE 55 (BS\LH)



1815
1816
1817
1818
1819
1820
1821
1822
1823
1824
1825
1826
1827
1828
1829
1830
1831
1832
1833
1834
1835
1836
1837
1838
1839
1840
1841
1842
1843
1844
1845
1846
1847

(d) "This act" neans Sections 72 through 88 of this
act .

SECTION 73. (1) (a) A special fund, to be designated as
the "Jasper and Newt on Counties Railroad Lines |Inprovenents Fund”
is created within the State Treasury. The fund shall be
mai ntai ned by the State Treasurer as a separate and special fund,
separate and apart fromthe General Fund of the state. Unexpended
anounts remaining in the fund at the end of a fiscal year shal
not | apse into the State CGeneral Fund, and any interest earned or
i nvestment earnings on anmounts in the fund shall be deposited into
such fund.

(b) Monies deposited into the fund shall be disbursed,
in the discretion of the M ssissippi Devel opnent Authority, to
Wat co Conpanies, Inc., to assist in paying costs incurred for
repair, rehabilitation, upgrades and other inprovenents to
railroad lines and related facilities in Jasper and New on
Count i es.

(2) Anmounts deposited into such special fund shall be
di sbhursed to pay the costs of the projects described in subsection
(1) of this section. Pronptly after the comm ssion has certified,
by resolution duly adopted, that the projects described in
subsection (1) of this section shall have been conpl eted,
abandoned, or cannot be conpleted in a tinely fashion, any anounts
remai ning in such special fund shall be applied to pay debt
service on the bonds issued under this act, in accordance with the
proceedi ngs authorizing the issuance of such bonds and as directed
by the comm ssion.

SECTION 74. (1) The commission, at one tine, or fromtine
to time, may declare by resolution the necessity for issuance of
general obligation bonds of the State of M ssissippi to provide
funds for all costs incurred or to be incurred for the purposes
described in Section 73 of this act. Upon the adoption of a

resolution by the M ssissippi Devel opnent Authority, declaring the
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necessity for the issuance of any part or all of the general

obl i gati on bonds authorized by this section, the M ssissipp

Devel opnent Authority shall deliver a certified copy of its
resolution or resolutions to the comm ssion. Upon receipt of such
resolution, the conmssion, inits discretion, my act as the

i ssui ng agent, prescribe the formof the bonds, advertise for and
accept bids, issue and sell the bonds so authorized to be sold and
do any and all other things necessary and advi sable in connection
with the issuance and sal e of such bonds. The total amount of
bonds i ssued under this act shall not exceed Four Hundred Thousand
Dol | ars ($400, 000. 00).

(2) Any investnent earnings on anmounts deposited into the
special fund created in Section 73 of this act shall be used to
pay debt service on bonds issued under this act, in accordance
W th the proceedi ngs authorizing i ssuance of such bonds.

SECTION 75. The principal of and interest on the bonds
aut hori zed under this act shall be payable in the manner provided
in this section. Such bonds shall bear such date or dates, be in
such denom nation or denom nations, bear interest at such rate or
rates (not to exceed the limts set forth in Section 75-17-101,

M ssi ssi ppi Code of 1972), be payable at such place or places
within or without the State of M ssissippi, shall mature
absolutely at such tine or times not to exceed twenty-five (25)
years fromdate of issue, be redeenmable before maturity at such
time or tinmes and upon such ternms, with or without prem um shal
bear such registration privileges, and shall be substantially in
such form all as shall be determ ned by resol ution of the
conmi ssi on.

SECTION 76. The bonds authorized by this act shall be signed
by the chairman of the conm ssion, or by his facsimle signature,
and the official seal of the comm ssion shall be affixed thereto,
attested by the secretary of the comm ssion. The interest

coupons, if any, to be attached to such bonds nmay be executed by
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the facsimle signatures of such officers. Wenever any such
bonds shall have been signed by the officials designated to sign
the bonds who were in office at the time of such signing but who
may have ceased to be such officers before the sale and delivery
of such bonds, or who nmay not have been in office on the date such
bonds may bear, the signatures of such officers upon such bonds
and coupons shall nevertheless be valid and sufficient for al

pur poses and have the sanme effect as if the person so officially
si gning such bonds had remained in office until their delivery to
t he purchaser, or had been in office on the date such bonds may
bear. However, notw thstandi ng anything herein to the contrary,
such bonds may be issued as provided in the Registered Bond Act of
the State of M ssissippi.

SECTION 77. All bonds and interest coupons issued under the
provisions of this act have all the qualities and incidents of
negoti abl e i nstrunments under the provisions of the Uniform
Commerci al Code, and in exercising the powers granted by this act,
the comm ssion shall not be required to and need not conply with
the provisions of the Uniform Conmercial Code.

SECTION 78. The comm ssion shall act as the issuing agent
for the bonds authorized under this act, prescribe the formof the
bonds, advertise for and accept bids, issue and sell the bonds so
aut hori zed to be sold, pay all fees and costs incurred in such
i ssuance and sale, and do any and all other things necessary and
advi sabl e in connection with the issuance and sal e of such bonds.
The comm ssion is authorized and enpowered to pay the costs that
are incident to the sale, issuance and delivery of the bonds
aut hori zed under this act fromthe proceeds derived fromthe sale
of such bonds. The comm ssion shall sell such bonds on seal ed
bids at public sale, and for such price as it nay determne to be
for the best interest of the State of M ssissippi, but no such
sale shall be nade at a price |less than par plus accrued interest

to the date of delivery of the bonds to the purchaser. Al
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i nterest accruing on such bonds so issued shall be payable
sem annual |y or annual ly; however, the first interest paynent may
be for any period of not nore than one (1) year.

Notice of the sale of any such bonds shall be published at
| east one tine, not less than ten (10) days before the date of
sale, and shall be so published in one or nore newspapers
publ i shed or having a general circulation in the Cty of Jackson,
M ssi ssippi, and in one or nore other newspapers or financial
journals with a national circulation, to be selected by the
comm ssi on.

The comm ssi on, when issuing any bonds under the authority of
this act, may provide that bonds, at the option of the State of
M ssissippi, may be called in for paynment and redenption at the
call price naned therein and accrued interest on such date or
dat es naned therein.

SECTI ON 79. The bonds issued under the provisions of this
act are general obligations of the State of M ssissippi, and for
the paynent thereof the full faith and credit of the State of
M ssissippi is irrevocably pledged. |f the funds appropriated by
the Legislature are insufficient to pay the principal of and the
i nterest on such bonds as they becone due, then the deficiency
shall be paid by the State Treasurer fromany funds in the State
Treasury not otherw se appropriated. All such bonds shall contain
recitals on their faces substantially covering the provisions of
this section.

SECTION 80. Upon the issuance and sal e of bonds under the
provisions of this act, the comm ssion shall transfer the proceeds
of any such sale or sales to the special fund created in Section
73 of this act. The proceeds of such bonds shall be disbursed
solely upon the order of the M ssissippi Devel opnment Authority
under such restrictions, if any, as may be contained in the

resolution providing for the issuance of the bonds.

H B. No. 4 *HRO3/R27PH*
053E/ HRO3/ R27PH
PAGE 59 (BS\LH)



1946
1947
1948
1949
1950
1951
1952
1953
1954
1955
1956
1957
1958
1959
1960
1961
1962
1963
1964
1965
1966
1967
1968
1969
1970
1971
1972
1973
1974
1975
1976
1977
1978

SECTION 81. The bonds authorized under this act nay be
i ssued wi thout any other proceedings or the happening of any other
conditions or things other than those proceedings, conditions and
things which are specified or required by this act. Any
resolution providing for the issuance of bonds under the
provisions of this act shall beconme effective inmediately upon its
adoption by the comm ssion, and any such resolution nmay be adopted
at any regul ar or special neeting of the comm ssion by a majority
of its menbers.

SECTI ON 82. The bonds aut horized under the authority of this
act may be validated in the Chancery Court of the First Judicial
District of Hi nds County, Mssissippi, in the manner and with the
force and effect provided by Chapter 13, Title 31, M ssissipp
Code of 1972, for the validation of county, municipal, school
district and other bonds. The notice to taxpayers required by
such statutes shall be published in a newspaper published or
having a general circulation in the Gty of Jackson, M ssissippi.

SECTI ON 83. Any hol der of bonds issued under the provisions
of this act or of any of the interest coupons pertaining thereto
may, either at law or in equity, by suit, action, mandanus or
ot her proceeding, protect and enforce any and all rights granted
under this act, or under such resolution, and nmay enforce and
conpel performance of all duties required by this act to be
performed, in order to provide for the paynent of bonds and
i nterest thereon.

SECTION 84. All bonds issued under the provisions of this
act shall be legal investnents for trustees and other fiduciaries,
and for savings banks, trust conpanies and insurance conpani es
organi zed under the laws of the State of M ssissippi, and such
bonds shall be | egal securities which nmay be deposited with and
shall be received by all public officers and bodies of this state
and all nmunicipalities and political subdivisions for the purpose

of securing the deposit of public funds.
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2006
2007
2008
2009
2010
2011

SECTI ON 85. Bonds issued under the provisions of this act
and incone therefromshall be exenpt fromall taxation in the
State of M ssissippi.

SECTION 86. The proceeds of the bonds issued under this act
shal |l be used solely for the purposes herein provided, including
the costs incident to the issuance and sal e of such bonds.

SECTION 87. The State Treasurer is authorized, w thout
further process of law, to certify to the Departnment of Finance
and Adm nistration the necessity for warrants, and the Departnent
of Finance and Adm nistration is authorized and directed to issue
such warrants, in such anounts as nay be necessary to pay when due
the principal of, premum if any, and interest on, or the
accreted value of, all bonds issued under this act; and the State
Treasurer shall forward the necessary anount to the designated
pl ace or places of paynent of such bonds in anple tine to
di scharge such bonds, or the interest thereon, on the due dates
t her eof .

SECTION 88. This act shall be deened to be full and conplete
authority for the exercise of the powers herein granted, but this
act shall not be deenmed to repeal or to be in derogation of any
existing law of this state.

SECTION 89. As used in Sections 89 through 105 of this act,
the follow ng words shall have the neani ngs ascri bed herein unless
the context clearly requires otherw se:

(a) "Accreted value" of any bond neans, as of any date
of conputation, an anmount equal to the sumof (i) the stated
initial value of such bond, plus (ii) the interest accrued thereon
fromthe issue date to the date of conputation at the rate,
conpounded sem annual ly, that is necessary to produce the
approximate yield to maturity shown for bonds of the sane
maturity.

(b) "State" means the State of M ssissippi.

(c) "Comm ssion" neans the State Bond Comm ssion.

H B. No. 4 *HRO3/R27PH*
053E/ HRO3/ R27PH
PAGE 61 (BS\LH)



2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044

(d) "This act" neans Sections 83 through 105 of this
act .

SECTION 90. (1) (a) A special fund to be designated as the
"City of Holly Springs Hi ghway Project Fund" is created within the
State Treasury. The fund shall be nmaintained by the State
Treasurer as a separate and special fund, separate and apart from
the General Fund of the state. Unexpended anounts remaining in
the fund at the end of a fiscal year shall not |apse into the
State Ceneral Fund, and any interest earned or investnent earnings
on anobunts in the fund shall be deposited to the credit of the
fund. Monies in the fund nay not be used or expended for any
pur pose except as authorized under this section.

(b) Monies deposited into the fund shall be disbursed,
in the discretion of the M ssissippi Devel opment Authority,

for the construction of and inprovenent of roads related to the

| ocati on of a proposed econom c devel opnent project in the Gty of
Hol Iy Springs, Mssissippi. The M ssissippi Devel opment Authority
shal |l have all powers necessary to inplenent and adm ni ster the
proj ect.

(2) Anmounts deposited into such special fund shall be
di sbursed by the Departnent of Finance and Adm nistration to pay
the costs of projects described in subsection (1) of this section.

(3) Such funds shall be paid by the State Treasurer, upon
warrants issued by the Departnent of Finance and Adm nistration,
whi ch warrants shall be issued upon requisitions signed by the
Executive Director of the Departnent of Finance and
Adm ni stration, or his designee.

SECTION 91. (1) The comm ssion, at one tine, or fromtinme
to time, may declare by resolution the necessity for issuance of
general obligation bonds of the State of M ssissippi to provide
funds for all costs incurred or to be incurred for the purposes
described in Section 90 of this act. Upon the adoption of a

resolution by the Departnent of Finance and Adm ni stration,
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declaring the necessity for the issuance of any part or all of the
general obligation bonds authorized by this section, the

Depart ment of Finance and Adm nistration shall deliver a certified
copy of its resolution or resolutions to the conm ssion. Upon
recei pt of such resolution, the conmssion, in its discretion, may
act as the issuing agent, prescribe the formof the bonds,
advertise for and accept bids, issue and sell the bonds so

aut hori zed to be sold and do any and all other things necessary
and advi sable in connection with the issuance and sal e of such
bonds. The total anmount of bonds issued under this act shall not
exceed Two MIlion Dollars ($2,000,000.00). No bonds shall be

i ssued under this section after July 1, 2008.

(2) Any investnent earnings on anmounts deposited into the
special fund created in Section 90 of this act shall be used to
pay debt service on bonds issued under this act, in accordance
W th the proceedi ngs authorizing i ssuance of such bonds.

SECTI ON 92. The principal of and interest on the bonds
aut hori zed under this act shall be payable in the manner provided
in this section. Such bonds shall bear such date or dates, be in
such denom nation or denom nations, bear interest at such rate or
rates (not to exceed the limts set forth in Section 75-17-101,

M ssi ssi ppi Code of 1972), be payable at such place or places
within or without the State of M ssissippi, shall mature
absolutely at such tine or times not to exceed twenty-five (25)
years from date of issue, be redeemable before maturity at such
time or tinmes and upon such ternms, with or without prem um shal
bear such registration privileges, and shall be substantially in
such form all as shall be determ ned by resolution of the
conmi ssi on.

SECTION 93. The bonds authorized by this act shall be signed
by the chairman of the conm ssion, or by his facsimle signature,
and the official seal of the comm ssion shall be affixed thereto,

attested by the secretary of the comm ssion. The interest
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coupons, if any, to be attached to such bonds nmay be executed by
the facsimle signatures of such officers. Wenever any such
bonds shall have been signed by the officials designated to sign
the bonds who were in office at the time of such signing but who
may have ceased to be such officers before the sale and delivery
of such bonds, or who nmay not have been in office on the date such
bonds may bear, the signatures of such officers upon such bonds
and coupons shall nevertheless be valid and sufficient for al

pur poses and have the sanme effect as if the person so officially
signi ng such bonds had renmained in office until their delivery to
t he purchaser, or had been in office on the date such bonds may
bear. However, notw thstandi ng anything herein to the contrary,
such bonds may be issued as provided in the Registered Bond Act of
the State of M ssissippi.

SECTION 94. All bonds and interest coupons issued under the
provisions of this act have all the qualities and incidents of
negoti abl e i nstrunments under the provisions of the Uniform
Commerci al Code, and in exercising the powers granted by this act,
the comm ssion shall not be required to and need not conply with
the provisions of the Uniform Commercial Code.

SECTI ON 95. The comm ssion shall act as the issuing agent
for the bonds authorized under this act, prescribe the formof the
bonds, advertise for and accept bids, issue and sell the bonds so
aut hori zed to be sold, pay all fees and costs incurred in such
i ssuance and sale, and do any and all other things necessary and
advi sabl e in connection with the issuance and sal e of such bonds.
The comm ssion is authorized and enpowered to pay the costs that
are incident to the sale, issuance and delivery of the bonds
aut hori zed under this act fromthe proceeds derived fromthe sale
of such bonds. The comm ssion shall sell such bonds on seal ed
bids at public sale, and for such price as it nay determne to be
for the best interest of the State of M ssissippi, but no such

sale shall be nade at a price |less than par plus accrued interest
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2112
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2115
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2117
2118
2119
2120
2121
2122
2123
2124
2125
2126
2127
2128
2129
2130
2131
2132
2133
2134
2135
2136
2137
2138
2139
2140
2141
2142

to the date of delivery of the bonds to the purchaser. Al

i nterest accruing on such bonds so issued shall be payable

sem annual |y or annual ly; however, the first interest paynent may
be for any period of not nore than one (1) year.

Notice of the sale of any such bonds shall be published at
| east one tine, not less than ten (10) days before the date of
sale, and shall be so published in one or nore newspapers
publ i shed or having a general circulation in the Cty of Jackson,
M ssi ssippi, and in one or nore other newspapers or financial
journals with a national circulation, to be selected by the
comm ssi on.

The comm ssi on, when issuing any bonds under the authority of
this act, may provide that bonds, at the option of the State of
M ssissippi, may be called in for paynment and redenption at the
call price naned therein and accrued interest on such date or
dat es naned therein.

SECTION 96. The bonds issued under the provisions of this
act are general obligations of the State of M ssissippi, and for
the paynent thereof the full faith and credit of the State of
M ssissippi is irrevocably pledged. |f the funds appropriated by
the Legislature are insufficient to pay the principal of and the
i nterest on such bonds as they becone due, then the deficiency
shall be paid by the State Treasurer fromany funds in the State
Treasury not otherw se appropriated. All such bonds shall contain
recitals on their faces substantially covering the provisions of
this section.

SECTI ON 97. Upon the issuance and sal e of bonds under the
provisions of this act, the comm ssion shall transfer the proceeds
of any such sale or sales to the special fund created in Section
90 of this act. The proceeds of such bonds shall be disbursed
sol ely upon the order of the Departnent of Finance and

Adm ni stration under such restrictions, if any, as nay be
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2144
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2147
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2155
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2158
2159
2160
2161
2162
2163
2164
2165
2166
2167
2168
2169
2170
2171
2172
2173
2174
2175

contained in the resolution providing for the issuance of the
bonds.

SECTION 98. The bonds authorized under this act nay be
i ssued wi thout any other proceedings or the happening of any other
conditions or things other than those proceedings, conditions and
things which are specified or required by this act. Any
resolution providing for the issuance of bonds under the
provisions of this act shall beconme effective inmediately upon its
adoption by the comm ssion, and any such resolution nmay be adopted
at any regul ar or special neeting of the comm ssion by a majority
of its menbers.

SECTI ON 99. The bonds aut horized under the authority of this
act may be validated in the Chancery Court of the First Judicial
District of Hi nds County, Mssissippi, in the manner and with the
force and effect provided by Chapter 13, Title 31, M ssissipp
Code of 1972, for the validation of county, municipal, school
district and other bonds. The notice to taxpayers required by
such statutes shall be published in a newspaper published or
having a general circulation in the Gty of Jackson, M ssissippi.

SECTI ON 100. Any hol der of bonds issued under the provisions
of this act or of any of the interest coupons pertaining thereto
may, either at law or in equity, by suit, action, mandanus or
ot her proceeding, protect and enforce any and all rights granted
under this act, or under such resolution, and nmay enforce and
conpel performance of all duties required by this act to be
performed, in order to provide for the paynent of bonds and
i nterest thereon.

SECTI ON 101. AlIl bonds issued under the provisions of this
act shall be legal investnents for trustees and other fiduciaries,
and for savings banks, trust conpanies and insurance conpani es
organi zed under the laws of the State of M ssissippi, and such
bonds shall be | egal securities which nmay be deposited with and

shall be received by all public officers and bodies of this state
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2177
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2179
2180
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2183
2184
2185
2186
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2188
2189
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2191
2192
2193
2194
2195
2196
2197
2198
2199
2200
2201
2202
2203
2204
2205
2206
2207
2208

and all nmunicipalities and political subdivisions for the purpose
of securing the deposit of public funds.

SECTI ON 102. Bonds issued under the provisions of this act
and incone therefromshall be exenpt fromall taxation in the
State of M ssissippi.

SECTI ON 103. The proceeds of the bonds issued under this act
shal |l be used solely for the purposes herein provided, including
the costs incident to the issuance and sal e of such bonds.

SECTI ON 104. The State Treasurer is authorized, w thout
further process of law, to certify to the Departnent of Finance
and Adm nistration the necessity for warrants, and the Departnent
of Finance and Adm nistration is authorized and directed to issue
such warrants, in such anounts as nay be necessary to pay when due
the principal of, premum if any, and interest on, or the
accreted value of, all bonds issued under this act; and the State
Treasurer shall forward the necessary anount to the designated
pl ace or places of paynent of such bonds in anple tine to
di scharge such bonds, or the interest thereon, on the due dates
t her eof .

SECTI ON 105. This act shall be deened to be full and
conplete authority for the exercise of the powers herein granted,
but this act shall not be deened to repeal or to be in derogation
of any existing law of this state.

SECTI ON 106. As used in Sections 106 through 124 of this
act, the follow ng words shall have the neani ngs ascribed herein
unl ess the context clearly requires otherw se:

(a) "Accreted value" of any bonds neans, as of any date
of conputation, an anmount equal to the sumof (i) the stated
initial value of such bonds, plus (ii) the interest accrued
thereon fromthe issue date to the date of conputation at the
rate, conpounded sem annually, that is necessary to produce the
approximate yield to maturity shown for bonds of the sane

maturity.
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2209 (b) "Comm ssion" neans the State Bond Comm ssion.

2210 (c) "State shipyard" neans the shipyard property owned
2211 by the state and | ocated in Jackson County, M ssissippi.

2212 (d) "State" means the State of M ssissippi.

2213 (e) "Authority" neans the M ssissippi Devel opnment

2214 Authority.

2215 (f) "This act" neans Section 106 through 124 of this
2216 act.
2217 SECTION 107. (1) The authority may use the proceeds from

2218 general obligation bonds issued under this act for the purpose of
2219 such capital inprovenents at the state shipyard as it considers
2220 necessary to nodernize the facility and keep it conpetitive with
2221 ot her shipyards.

2222 (2) The authority, inits discretion, may set aside for
2223 mnority businesses not nore than twenty percent (20% of its
2224 contracts for nmaking such capital inprovenents at the state

2225 shipyard. For the purposes of this subsection (2), the term
2226 "mnority business" neans a business which is owed by a majority
2227 of persons who are United States citizens or permanent resident
2228 aliens (as defined by the Immgration and Naturalization Service)
2229 of the United States, and who are Asian, Black, H spanic or Native
2230 American, according to the follow ng definitions:

2231 (a) "Asian" means persons having origins in any of the
2232 original people of the Far East, Southeast Asia, the Indian

2233 subcontinent, or the Pacific Islands.

2234 (b) "Bl ack" neans persons having origins in any bl ack
2235 racial group of Africa.

2236 (c) "Hi spanic" neans persons of Spanish or Portuguese
2237 culture with origins in Mexico, South or Central Anerica, or the
2238 Caribbean Islands, regardl ess of race.

2239 (d) "Native Anmerican" neans persons having origins in
2240 any of the original people of North Anerica, including Amrerican

2241 I ndi ans, Eskinbs and Al euts.
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2243
2244
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2247
2248
2249
2250
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2254
2255
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2257
2258
2259
2260
2261
2262
2263
2264
2265
2266
2267
2268
2269
2270
2271
2272
2273

SECTION 108. (1) (a) A special fund, to be designated as
the "2005 State Shipyard I nprovenent Fund," is created within the
State Treasury. The fund shall be nmaintained by the State
Treasurer as a separate and special fund, separate and apart from
the General Fund of the state. Unexpended anounts remaining in
the fund at the end of a fiscal year shall not |apse into the
State Ceneral Fund, and any interest earned or investnent earnings
on anobunts in the fund shall be deposited into such fund.

(b) Monies deposited into the fund shall be disbursed,
in the discretion of the authority, to pay the costs incurred by
the authority in making capital inprovenents to the state
shi pyard.

(c) Monies in the special fund may be used to reinburse
reasonabl e actual and necessary costs incurred by the authority in
provi di ng assistance related to a project for which funding is
provi ded under this act. The authority shall maintain an
accounting of actual costs incurred for each project for which
rei nbursenents are sought. Reinbursenents under this paragraph
(c) shall not exceed Three Hundred Thousand Dol |l ars ($300, 000. 00)
in the aggregate. Reinbursenents under this paragraph (c) shal
satisfy any applicable federal tax | aw requirenents.

(d) Mnies in the special fund may be used to rei nburse
reasonabl e actual and necessary costs incurred by the Departnent
of Audit in providing services related to a project for which
funding is provided under this act. The Departnent of Audit shal
mai ntai n an accounting of actual costs incurred for each project
for which reinbursenents are sought. The Departnent of Audit may
escal ate its budget and expend such funds in accordance with rules
and regul ations of the Departnent of Finance and Adm nistration in
a manner consistent with the escal ation of federal funds.

Rei nbur senents under this paragraph (d) shall not exceed One

Hundred Thousand Dol | ars ($100, 000.00) in the aggregate.
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2302
2303
2304
2305
2306

Rei mbur senents under this paragraph (d) shall satisfy any
applicable federal tax |aw requirenents.

(2) Amounts deposited into such special fund shall be
di sbursed to pay the costs of the projects described in subsection
(1) of this section. |If any nonies in the special fund are not
used within four (4) years after the date the proceeds of the
bonds aut horized under this act are deposited into such fund, then
the authority shall provide an accounting of such unused nonies to
the comm ssion. Pronptly after the conm ssion has certified, by
resolution duly adopted, that the projects described in subsection
(1) of this section shall have been conpl eted, abandoned, or
cannot be conpleted in a tinely fashion, any anounts remaining in
such special fund shall be applied to pay debt service on the
bonds issued under this act, in accordance with the proceedi ngs
aut hori zing the issuance of such bonds and as directed by the
comm ssion. Before nonies in the special fund may be used for the
projects described in subsection (1) of this section, the
authority shall require that the | essee of the shipyard enter into
bi nding commtnents regarding at |least the followng: (a) that
such | essee shall create a certain m ni mum nunber of jobs over a
certain period of time as determ ned by the authority (which jobs
must be held by persons eligible for enploynent in the United
St ates under applicable state and federal law) and (b) that if
such lessee fails to satisfy any such commtnents, the | essee nust
repay an anount equal to all or a portion of the funds provided by
the state under this act as determ ned by the authority.

SECTION 109. (1) The conm ssion, at one tinme, or fromtine
to tinme, may declare by resolution the necessity for issuance of
general obligation bonds of the State of M ssissippi to provide
funds for all costs incurred or to be incurred for the purposes
described in Section 108 of this act. No bonds shall be issued
under this act until the authority is provided proof that the

| essee of the shipyard has incurred debt or has otherw se
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2307
2308
2309
2310
2311
2312
2313
2314
2315
2316
2317
2318
2319
2320
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2324
2325
2326
2327
2328
2329
2330
2331
2332
2333
2334
2335
2336
2337
2338
2339

irrevocably dedicated funds or a conbination of debt and funds in
t he amount of not | ess than One Hundred Twelve MIlion Dollars
($112, 000, 000. 00) used by the |l essee in cal endar year 2003, or
thereafter, for capital inprovenents, capital investnents or
capital upgrades at shipyards in M ssissippi owed or |eased by
the | essee. The debt or dedication of funds or conbination of
debt and funds required of the | essee under this section shall be
in addition to any debt or funds required of the | essee under
Section 4 of Chapter 501, Laws of 2003, and Section 4 of Chapter
1, Laws of 2004 Third Extraordi nary Session. Upon the adoption of
a resolution by the authority, declaring that the | essee has
incurred the required anount of debt and/or irrevocabl e dedication
of funds and declaring the necessity for the issuance of any part
or all of the general obligation bonds authorized by this section,
the authority shall deliver a certified copy of its resolution or
resolutions to the comm ssion. Upon receipt of such resolution,
the conmssion, inits discretion, may act as the issuing agent,
prescribe the formof the bonds, advertise for and accept bids,

i ssue and sell the bonds so authorized to be sold and do any and
all other things necessary and advi sable in connection with the

i ssuance and sal e of such bonds. The total anmount of bonds issued
under this act shall not exceed Fifty-six MIlion Dollars
($56, 000, 000. 00); provided, however, that not nore than
Twenty-eight MIlion Dollars ($28,000,000.00) of bonds may be

i ssued during any fiscal year. No bonds shall be issued under
this act after July 1, 2008.

(2) Any investnent earnings on amounts deposited into the
special fund created in Section 108 of this act shall be used to
pay debt service on bonds issued under this act, in accordance
W th the proceedi ngs authorizing i ssuance of such bonds.

SECTI ON 110. The principal of and interest on the bonds
aut hori zed under this act shall be payable in the manner provided

in this section. Such bonds shall bear such date or dates, be in
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such denom nation or denom nations, bear interest at such rate or
rates (not to exceed the limts set forth in Section 75-17-101,

M ssi ssi ppi Code of 1972), be payable at such place or places
within or without the State of M ssissippi, shall mature
absolutely at such tinme or tines not to exceed twenty (20) years
fromdate of issue, be redeemable before maturity at such tinme or
times and upon such ternms, with or without premum shall bear
such registration privileges, and shall be substantially in such
form all as shall be determ ned by resolution of the conm ssion.

SECTION 111. The bonds authorized by this act shall be
signed by the chairman of the comm ssion, or by his facsimle
signature, and the official seal of the comm ssion shall be
affi xed thereto, attested by the secretary of the conm ssion. The
i nterest coupons, if any, to be attached to such bonds nay be
executed by the facsimle signatures of such officers. Wenever
any such bonds shall have been signed by the officials designated
to sign the bonds who were in office at the tinme of such signing
but who may have ceased to be such officers before the sale and
delivery of such bonds, or who nay not have been in office on the
date such bonds may bear, the signatures of such officers upon
such bonds and coupons shall neverthel ess be valid and sufficient
for all purposes and have the sane effect as if the person so
officially signing such bonds had remained in office until their
delivery to the purchaser, or had been in office on the date such
bonds may bear. However, notw t hstandi ng anything herein to the
contrary, such bonds may be issued as provided in the Registered
Bond Act of the State of M ssissippi.

SECTION 112. Al bonds and interest coupons issued under the
provisions of this act shall have all the qualities and incidents
of negotiable instrunments under the provisions of the Uniform
Commerci al Code, and in exercising the powers granted by this act,
the comm ssion shall not be required to and need not conply with

the provisions of the Uniform Conmercial Code.
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SECTI ON 113. The conm ssion shall act as the issuing agent
for the bonds authorized under this act, prescribe the formof the
bonds, advertise for and accept bids, issue and sell the bonds so
aut hori zed to be sold, pay all fees and costs incurred in such
i ssuance and sale, and do any and all other things necessary and
advi sabl e in connection wth the issuance and sale of such bonds.
The comm ssion is authorized and enpowered to pay the costs that
are incident to the sale, issuance and delivery of the bonds
aut hori zed under this act fromthe proceeds derived fromthe sale
of such bonds. The comm ssion shall sell such bonds on seal ed
bids at public sale, and for such price as it nay determne to be
for the best interest of the State of M ssissippi, but no such
sale shall be nade at a price |less than par plus accrued interest
to the date of delivery of the bonds to the purchaser. Al
i nterest accruing on such bonds so issued shall be payable
sem annual |y or annual ly; however, the first interest paynent may
be for any period of not nore than one (1) year.

Notice of the sale of any such bonds shall be published at
| east one tine, not less than ten (10) days before the date of
sale, and shall be so published in one or nore newspapers
publ i shed or having a general circulation in the Cty of Jackson,
M ssi ssippi, and in one or nore other newspapers or financial
journals with a national circulation, to be selected by the
conmi ssi on.

The comm ssi on, when issuing any bonds under the authority of
this act, may provide that bonds, at the option of the State of
M ssissippi, may be called in for paynment and redenption at the
call price naned therein and accrued interest on such date or
dates naned therein.

SECTI ON 114. The bonds issued under the provisions of this
act are general obligations of the State of M ssissippi, and for
the paynent thereof the full faith and credit of the State of

M ssissippi is irrevocably pledged. |f the funds appropriated by
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the Legislature for such purposes are insufficient to pay the
princi pal of and the interest on such bonds as they becone due,
then the deficiency shall be paid by the State Treasurer from any
funds in the State Treasury not otherw se appropriated. Al such
bonds shall contain recitals on their faces substantially covering
the provisions of this section.

SECTI ON 115. Upon the issuance and sal e of bonds under the
provi sions of this act, the comm ssion shall transfer the proceeds
of any such sale or sales to the special fund created in Section
108 of this act. The proceeds of such bonds shall be disbursed
solely upon the order of the authority under such restrictions, if
any, as may be contained in the resolution providing for the
i ssuance of the bonds.

SECTION 116. The bonds aut horized under this act may be
i ssued wi thout any other proceedings or the happening of any other
conditions or things other than those proceedings, conditions and
things which are specified or required by this act. Any
resolution providing for the issuance of bonds under the
provi sions of this act shall beconme effective inmediately upon its
adoption by the comm ssion, and any such resolution nmay be adopted
at any regul ar or special neeting of the comm ssion by a majority
of its menbers.

SECTI ON 117. The bonds authorized under the authority of
this act may be validated in the Chancery Court of the First
Judicial District of H nds County, M ssissippi, in the manner and
with the force and effect provided by Chapter 13, Title 31,

M ssi ssi ppi Code of 1972, for the validation of county, nunicipal,
school district and other bonds. The notice to taxpayers required
by such statutes shall be published in a newspaper published or
having a general circulation in the Gty of Jackson, M ssissippi.

SECTI ON 118. Any hol der of bonds issued under the provisions
of this act or of any of the interest coupons pertaining thereto

may, either at law or in equity, by suit, action, mandanus or
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ot her proceeding, protect and enforce any and all rights granted
under this act, or under such resolution, and nmay enforce and
conpel performance of all duties required by this act to be
performed, in order to provide for the paynent of bonds and

i nterest thereon.

SECTI ON 119. Al bonds issued under the provisions of this
act shall be legal investnents for trustees and other fiduciaries,
and for savings banks, trust conpanies and insurance conpani es
organi zed under the laws of the State of M ssissippi, and such
bonds shall be | egal securities which nay be deposited with and
shall be received by all public officers and bodies of this state
and all nmunicipalities and political subdivisions for the purpose
of securing the deposit of public funds.

SECTI ON 120. Bonds issued under the provisions of this act
and incone therefromshall be exenpt fromall taxation in the
State of M ssissippi.

SECTI ON 121. The proceeds of the bonds issued under this act
shal |l be used solely for the purposes provided in this act,
including the costs incident to the issuance and sale of such
bonds.

SECTI ON 122. The State Treasurer is authorized, w thout
further process of law, to certify to the Departnent of Finance
and Adm nistration the necessity for warrants, and the Departnent
of Finance and Adm nistration is authorized and directed to issue
such warrants, in such anounts as nay be necessary to pay when due
the principal of, premum if any, and interest on, or the
accreted value of, all bonds issued under this act; and the State
Treasurer shall forward the necessary anount to the designated
pl ace or places of paynent of such bonds in anple tine to
di scharge such bonds, or the interest thereon, on the due dates
t her eof .

SECTION 123. Al inprovenents nade to the state shipyard

Wi th the proceeds of bonds issued pursuant to this act shall, as
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st ate-owned property, be exenpt fromad val oremtaxation, except
ad valoremtaxation for school district purposes.

SECTI ON 124. This act shall be deened to be full and
conplete authority for the exercise of the powers herein granted,
but this act shall not be deened to repeal or to be in derogation
of any existing law of this state.

SECTION 125. (1) (a) A special fund to be designated as
the "2005 Statew de Special |nprovenent Projects Fund" is created
within the State Treasury. Into this special fund shall be
deposited any avail able funds, as determ ned by the Governor to be
properly used for the purposes described in Section 126 of this
act, in addition to the proceeds of bonds issued pursuant to this
act. The fund shall be maintained by the State Treasurer as a
separate and special fund, separate and apart fromthe General
Fund of the state. Unexpended anmounts remaining in the fund at
the end of a fiscal year shall not |apse into the State General
Fund, and any interest earned or investnment earnings on anounts in
the fund shall be deposited to the credit of the fund. Mnies in
the fund may not be used or expended for any purpose except as
aut hori zed under Section 126 of this act.

(b) Monies deposited into the fund shall be di sbursed
by the State of M ssissippi, through the departnment or other
governnmental entity designated in the description of each specific
project listed in Section 126 of this act, to pay the costs of the
specific project. If the funds are not disbursed directly to pay
the costs of a specific project, the disbursenent of funds for a
specific project may be made to or through a specific entity
designated in the description of that specific project.

(2) Anmounts deposited into the special fund shall be
di sbursed by the Departnent of Finance and Adm nistration to pay
the costs of a specific project described in Section 126 of this

act .
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(3) Such funds shall be paid by the State Treasurer, upon
warrants issued by the Departnent of Finance and Adm nistration,
whi ch warrants shall be issued upon requisitions signed by the
Executive Director of the Departnent of Finance and
Adm ni stration, or his designee.

SECTION 126. Followi ng are descriptions of the specific
projects which shall be funded by the 2005 Statew de Speci al
| nprovenent Projects Fund:

(a) Hattiesburg Internodal Facility. Monies fromthe
special fund, up to a total anopunt of One MIIlion Dollars
(%1, 000, 000. 00), shall be disbursed by the Departnent of Finance
and Adm nistration to the Gty of Hattiesburg, Mssissippi, to
provide funds to the City of Hattiesburg, M ssissippi, to assist
in paying costs incurred for the acquisition of property, street
i nprovenents and ot her purposes related to the Hattiesburg
I nternodal Facility.

(b) Canp Van Dorn Museum Monies fromthe specia
fund, up to a total of Three Hundred Fifty Thousand Dol l ars
($350, 000. 00), shall be disbursed by the Departnent of Finance and
Adm nistration to the Centrevill e Downtown Devel opnment Authority
to provide funds to the Canp Van Dorn Museumin Centreville,

M ssissippi, to pay the costs of operating and nai ntai ning and
conpl eting construction, furnishing and equi pping of the nuseum

(c) John C. Robinson M ssissippi Aviation Miseum
Monies fromthe special fund, up to a total of Two Hundred Fifty
Thousand Dol | ars ($250, 000. 00), shall be disbursed by the
Departnent of Finance and Adm nistration to the John C. Robi nson
"Brown Condor" Association to pay the costs of architectural
pl anni ng and nuseum consul tants for the John C. Robi nson
M ssi ssi ppi Aviation Museumin Gul fport, M ssissippi.

(d) Ethanol Producers Paynent Project. Mnies fromthe
special fund, up to a total of Eight MIlion Dollars

($8, 000, 000. 00), shall be disbursed, in the discretion of the
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M ssi ssi ppi Departnent of Agriculture and Commerce, for the
pur pose of making paynents to ethanol producers under Section

69-51-5; however, no nonies in the fund may be used for such

pur poses before July 1, 2007, and no nonies in the fund may be

used for such purposes unless the producer nekes a capital

investnent in its production facility of at |east Forty-five

MIlion Dollars ($45, 000, 000.00) on or before January 1, 2008. In

the event that bonds are issued for this project, no bonds nay be
i ssued before July 1, 2007, and not nore than One MIlion Six
Hundred Thousand Dol |l ars ($1, 600, 000. 00) of bonds may be issued
during any fiscal year.

(e) Yellow Creek State Inland Port Authority
| nprovenents Project. Mnies fromthe fund, up to a total of One
MIlion Five Hundred Thousand Dol |l ars ($1, 500, 000.00), shall be
di sbursed by the Departnent of Finance and Adm nistration to the
Yell ow Creek State Inland Port Authority, to provide funds to such
authority to assist in paying costs incurred for the establishnent
of a sewage systemfor the Yellow Creek State Inland Port and a
rail spur for an industrial park.

(f) Alcorn County Lake Project. Mnies fromthe
special fund, up to a total of N ne Hundred Thousand Dol | ars
($900, 000. 00), shall be disbursed by the Departnent of Finance and
Adm nistration to pay the costs for the construction of an eighty-
to one-hundred-fifty-acre general purpose |ake and rel ated
facilities located in, adjacent to or in close proximty to the
Tuscunbia Wldlife Managenent Area |ocated in Al corn County,

M ssissippi. The Departnent of Finance and Adm nistration, acting
t hrough the Bureau of Building, Gounds and Real Property
Managenent, is expressly authorized and enpowered to receive and
expend any | ocal or other source funds in connection with the
expenditure of funds provided for in this section.

(g) Town of Mantachie Water System | nprovenent Project.

Monies fromthe special fund, up to a total of Five Hundred
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Thousand Dol | ars ($500, 000. 00) shall be disbursed by the
Departnent of Finance and Adm nistration to the Town of Mantachi e,
M ssissippi, to provide funds to the Town of Mantachie,

M ssissippi, to assist in paying costs incurred for inprovenents
to the town's water systemand related infrastructure.

(h) Town of Sherman Infrastructure |Inprovenent Project.
Monies fromthe special fund, up to a total of Two Hundred Fifty
Thousand Dol | ars ($250, 000. 00), shall be disbursed by the
Departnent of Finance and Adm nistration to the Town of Shernman,
M ssi ssippi, to provide funds to the Town of Sherman, M ssissippi,
to assist in paying costs incurred for inprovenents to highways,
streets and ot her roadways, sewer systens, water systens and ot her
infrastructure projects.

(1) North M ssissippi Fish Hatchery | nprovenents
Project. Mnies fromthe special fund, up to a total of Seven
Hundred Fifty Thousand Dol |l ars ($750, 000.00), shall be disbursed
by the Departnment of Finance and Adm nistration to pay the costs
for the construction, furnishing, equipping, repair and renovation
of the North M ssissippi Fish Hatchery in OGakl and, M ssi ssippi.
The Departnent of Finance and Adm nistration, acting through the
Bureau of Building, G ounds and Real Property Managenment, is
expressly authorized and enpowered to recei ve and expend any | ocal
or other source funds in connection with the expenditure of funds
provided for in this subsection.

(j) Tippah Lake I nprovenents Project. Mnies fromthe
special fund, up to a total of One Hundred Thousand Dol | ars
($100, 000. 00), shall be disbursed by the Departnent of Finance and
Adm ni stration to pay the costs for the construction, furnishing
and equi ppi ng of an enclosed pavilion at Ti ppah Lake. The
Depart ment of Finance and Adm ni stration, acting through the
Bureau of Building, G ounds and Real Property Managenment, is

expressly authorized and enpowered to recei ve and expend any | ocal
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or other source funds in connection with the expenditure of funds
provided for in this section.

(k) Bethlehem WMacedonia, Cornersville Water System
Expansi on Project. Mnies fromthe special fund, up to a total of
One Hundred Thousand Dol |l ars ($100, 000. 00), shall be di sbursed by
the Departnent of Finance and Administration to the Bethl ehem
Macedoni a, Cornersville Water Systemin Union County, M ssissippi,
to provide funds to the Bethl ehem Macedonia, Cornersville Water
Systemto assist in paying costs incurred for the expansion of
wat er services in the Ebeneezer Community in Union County,

M ssi ssi ppi .

(1) Southaven Towne Center Project. Mnies fromthe
special fund, up to a total of Five Hundred Thousand Dol | ars
($500, 000. 00), shall be disbursed by the Departnent of Finance and
Adm nistration to the Gty of Southaven, M ssissippi, to provide
funds to the Gty of Southaven, M ssissippi, to assist in paying
costs incurred for highway, street and roadway projects and ot her
infrastructure projects related to the Sout haven Towne Center
Proj ect.

(m Mssissippi Gvil R ghts Miuseum Prepl anni ng
Project. Mnies fromthe special fund, up to a total of One
Hundred Thousand Dol | ars ($100, 000. 00), shall be disbursed, in the
di scretion of the M ssissippi Devel opnent Authority, to pay the
costs of preplanning the construction of a civil rights nuseumto
be | ocated in Jackson, M ssissippi.

(n) Itawanba County Port |nprovenent Project. Monies
fromthe special fund, up to a total of Two Hundred Thousand
Dol I ars ($200, 000. 00), shall be disbursed by the Departnent of
Fi nance and Adm nistration to Itawanba County, M ssissippi, to
provi de funds to |Itawanba County, M ssissippi, to assist in paying
costs incurred for inprovenents to the county port and areas near

the port in order to pronote econom c devel opnent in the county.
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(o) Lee County Farners Market. Monies fromthe speci al
fund, up to a total of Two Hundred Fifty Thousand Dol | ars
($250, 000. 00), shall be disbursed by the Departnent of Finance and
Adm nistration to the Gty of Tupelo, M ssissippi, to provide
funds to the Gty of Tupelo, Mssissippi, to assist in paying
costs incurred for construction, repair, renovation, furnishing
and equi pping of a building and related facilities for the Lee
County Farnmers Market in Tupelo, M ssissippi.

(p) Lee, Pontotoc and I|Itawanba Counti es Business
| ncubator. Monies fromthe special fund, up to a total of Four
Hundr ed Thousand Dol | ars ($400, 000. 00), shall be disbursed by the
Department of Finance and Adm nistration to the Community
Devel opnent Foundation for Lee County in Tupelo, Mssissippi, to
provide funds to the Community Devel opnment Foundation for Lee
County to assist in paying costs incurred for construction,
furni shing and equi pping of a building and related facilities for
a business incubator in Lee County, M ssissippi, for the purpose
of pronoting econom c devel opment in Lee, Pontotoc and |tawanba
Counties and other parts of northeast M ssissippi.

(gq) Chickasaw County Heal th and Human Servi ces Buil di ng
| mprovenent Project. Mnies fromthe special fund, up to a total
of Two Hundred Thousand Dol | ars ($200, 000.00), shall be disbursed
by the Departnment of Finance and Adm nistration to Chickasaw
County, M ssissippi, to provide funds to the county to assist in
payi ng costs incurred for construction, furnishing and equi ppi ng
of a health and human servi ces buil di ng.

(r) 2005 M ssissippi Arts Conmm ssion Project. Monies
fromthe special fund, up to a total of One Hundred Forty Thousand
Dol I ars ($140, 000.00), shall be disbursed, in the discretion of
the M ssissippi Arts Conm ssion, to provide funds for the
foll ow ng projects and shall be allocated and di sbursed as

foll ows:
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(i) Twenty Thousand Dol l ars ($20, 000.00) shall be
al l ocated and disbursed to the City of Roxie, Mssissippi, to
assist in paying the costs of capital inprovenents, repairing,
renovating, restoring, rehabilitating, reconstructing and
preserving a water tower, and for conpleting construction,
furni shing and equi pping of a pavilion for the city square;

(ii) Twenty-five Thousand Dol |l ars ($25, 000. 00)
shall be allocated and disbursed to the Cty of Bude, M ssissippi,
to assist in paying the costs of conpleting construction,
furni shing and equi ppi ng of an outdoor pavilion in the city park;

(iii) Twenty-five Thousand Dol |l ars ($25, 000. 00)
shall be allocated and disbursed to the City of Brookhaven,

M ssissippi, to assist in paying the costs of construction,
furni shing and equi ppi ng of an outdoor anphitheatre;

(iv) Fifty Thousand Dol |l ars ($50, 000.00) shall be
al l ocated and di sbursed to the North Pi ke County School District
to assist in paying the costs of construction, repair, renovation,
restoration, furnishing and equi pping of public neeting
facilities; and

(v) Twenty Thousand Dol |l ars ($20, 000.00) shall be
all ocated and di sbursed to the Board of Supervisors of Lincoln
County, M ssissippi, to assist in paying the costs of repair,
renovati on, reconstruction, upgrades and other inprovenents to
sidewal ks in the village of Bogue Chitto, M ssissippi, for the
pur pose of establishing a health and wal king trail.

The entity to which such funds are nade avail abl e shal
provi de matching funds fromlocal, federal and/or private sources
in an anount determ ned by the M ssissippi Arts Comm ssion. The
M ssissippi Arts Comm ssion is expressly authorized and enpower ed
to receive and expend any | ocal or other source funds in
connection wth the expenditure of funds provided for in this

subsecti on.
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(s) Percy Quin State Park Bicycle Trail. Monies from
the special fund, up to a total of Twenty Thousand Dol | ars
(%20, 000. 00), shall be disbursed, in the discretion of the
Departnent of Finance and Adm nistration, to pay the costs of
conpl eting construction, paving and establishnment of a bicycle
trail at Percy Quin State Park. The Departnent of Finance and
Adm ni stration, acting through the Bureau of Building, G ounds and
Real Property Managenent, is expressly authorized and enpowered to
recei ve and expend any |local or other source funds in connection
with the expenditure of funds provided for in this subsection.

(t) Town of Mze Infrastructure |nprovenment Project.
Monies fromthe special fund, up to a total of Two Hundred Ten
Thousand Dol | ars ($210, 000. 00), shall be disbursed by the
Departnent of Finance and Adm nistration to the Town of M ze,

M ssi ssippi, to provide funds to the Town of Mze, Mssissippi, to
assi st in paying costs incurred for upgrades and inprovenents to
the town's water system sewer systemand related infrastructure,
and pl anni ng, constructing, furnishing and equi pping of a fire
station.

(u) National Guard Arnory in Lawence County. Monies
fromthe special fund, up to a total of Two MIlion Dollars
(%2, 000, 000. 00), shall be disbursed by the Departnent of Finance
and Adm nistration to the M ssissippi National Guard to suppl enent
mat chi ng funds provided in Senate Bill No. 2010, Third
Extraordi nary Session of 2004, in order to provide nmatching funds
to conplete construction of a readiness center in Mnticello,

M ssi ssi ppi .

(v) Town of Tylertown Centennial Downtown
Revitalization Project. Mnies fromthe special fund, up to a
total of Two Hundred Fifty Thousand Dol |l ars ($250, 000. 00), shal
be di sbursed by the Departnment of Finance and Adm nistration to

the Town of Tylertown and the Walthall County Econom c Devel opnent

Aut hority to provide funds to assist in paying costs incurred for
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projects and prograns related to the devel opnent, renovati on,
redevel opnent and i nprovenent of the downtown retail district in
the Town of Tylertown and for other projects and prograns rel ated
to the pronotion of econom c devel opnent associated with the
town's Centennial Celebration in 2007.

SECTI ON 127. As used in Sections 127 through 142 of this
act, the follow ng words shall have the neani ngs ascribed herein
unl ess the context clearly requires otherw se:

(a) "Accreted value" of any bonds neans, as of any date
of conputation, an anmount equal to the sumof (i) the stated
initial value of such bond, plus (ii) the interest accrued thereon
fromthe issue date to the date of conputation at the rate,
conpounded sem annual ly, that is necessary to produce the
approximate yield to maturity shown for bonds of the sane
maturity.

(b) "Act" nmeans Sections 127 through 142 of this act.

(c) "Comm ssion" neans the State Bond Comm ssion.

(d) "State" means the State of M ssissippi.

SECTI ON 128. (1) The Departnent of Finance and
Adm ni stration, at one tinme, or fromtine to time, nmay declare by
resol ution the necessity for issuance of general obligation bonds
of the State of M ssissippi to provide funds for any, all or any
conbi nation of the projects described in Section 126 of this act.
Upon the adoption of a resolution by the M ssissippi Departnent of
Fi nance and Adm ni stration, declaring the necessity for the
i ssuance of any part or all of the general obligation bonds
aut hori zed by this section, the Departnent of Finance and
Adm ni stration shall deliver a certified copy of its resolution or
resolutions to the comm ssion. Upon receipt of such resolution,
the conmmssion, inits discretion, may act as the issuing agent,
prescri be the formof the bonds, advertise for and accept bids,

i ssue and sell the bonds so authorized to be sold and do any and

all other things necessary and advi sable in connection with the
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i ssuance and sal e of such bonds. The total anmount of bonds issued
under this act shall not exceed Eighteen MIIlion Three Hundred
Seventy Thousand Dol | ars ($18, 370, 000.00). No bonds authori zed
under this act shall be issued after July 1, 2008.

(2) The proceeds of bonds issued pursuant to this act shal
be deposited into the Statew de Special |nprovenent Projects Fund
created pursuant to Section 125 of this act. Any investnent
ear ni ngs on bonds issued pursuant to this act shall be used to pay
debt service on bonds issued under this act, in accordance with
t he proceedi ngs authorizing i ssuance of such bonds.

SECTI ON 129. The principal of and interest on the bonds
aut hori zed under this act shall be payable in the manner provided
in this section. Such bonds shall bear such date or dates, be in
such denom nation or denom nations, bear interest at such rate or
rates (not to exceed the limts set forth in Section 75-17-101,

M ssi ssi ppi Code of 1972), be payable at such place or places
within or without the State of M ssissippi, shall mature
absolutely at such tine or times not to exceed twenty-five (25)
years from date of issue, be redeemable before maturity at such
time or tinmes and upon such ternms, with or without prem um shal
bear such registration privileges, and shall be substantially in
such form all as shall be determ ned by resolution of the
commi ssi on.

SECTI ON 130. The bonds authorized by this act shall be
signed by the chairman of the comm ssion, or by his facsimle
signature, and the official seal of the comm ssion shall be
affi xed thereto, attested by the secretary of the conm ssion. The
i nterest coupons, if any, to be attached to such bonds nay be
executed by the facsimle signatures of such officers. Wenever
any such bonds shall have been signed by the officials designated
to sign the bonds who were in office at the tinme of such signing
but who may have ceased to be such officers before the sale and

delivery of such bonds, or who nay not have been in office on the
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date such bonds may bear, the signatures of such officers upon
such bonds and coupons shall neverthel ess be valid and sufficient
for all purposes and have the sane effect as if the person so
officially signing such bonds had remained in office until their
delivery to the purchaser, or had been in office on the date such
bonds may bear. However, notw t hstandi ng anything herein to the
contrary, such bonds may be issued as provided in the Registered
Bond Act of the State of M ssissippi.

SECTION 131. Al bonds and interest coupons issued under the
provisions of this act have all the qualities and incidents of
negoti abl e i nstrunments under the provisions of the Uniform
Commerci al Code, and in exercising the powers granted by this act,
the comm ssion shall not be required to and need not conply with
the provisions of the Uniform Commercial Code.

SECTI ON 132. The conm ssion shall act as the issuing agent
for the bonds authorized under this act, prescribe the formof the
bonds, advertise for and accept bids, issue and sell the bonds so
aut hori zed to be sold, pay all fees and costs incurred in such
i ssuance and sale, and do any and all other things necessary and
advi sabl e in connection with the issuance and sale of such bonds.
The comm ssion is authorized and enpowered to pay the costs that
are incident to the sale, issuance and delivery of the bonds
aut hori zed under this act fromthe proceeds derived fromthe sale
of such bonds. The comm ssion shall sell such bonds on seal ed
bids at public sale, and for such price as it nay determne to be
for the best interest of the State of M ssissippi, but no such
sale shall be nade at a price |less than par plus accrued interest
to the date of delivery of the bonds to the purchaser. Al
i nterest accruing on such bonds so issued shall be payable
sem annual |y or annual ly; however, the first interest paynent may
be for any period of not nore than one (1) year.

Notice of the sale of any such bonds shall be published at

| east one tine, not less than ten (10) days before the date of
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sale, and shall be so published in one or nore newspapers
publ i shed or having a general circulation in the Cty of Jackson,
M ssi ssippi, and in one or nore other newspapers or financial
journals with a national circulation, to be selected by the
comm ssi on.

The comm ssion, when issuing any bonds under the authority of
this act, may provide that bonds, at the option of the State of
M ssissippi, may be called in for paynment and redenption at the
call price naned therein and accrued interest on such date or
dat es naned therein.

SECTION 133. The bonds issued under the provisions of this
act are general obligations of the State of M ssissippi, and for
the paynent thereof the full faith and credit of the State of
M ssissippi is irrevocably pledged. |f the funds appropriated by
the Legislature are insufficient to pay the principal of and the
i nterest on such bonds as they becone due, then the deficiency
shall be paid by the State Treasurer fromany funds in the State
Treasury not otherw se appropriated. All such bonds shall contain
recitals on their faces substantially covering the provisions of
this section.

SECTION 134. Upon the issuance and sal e of bonds under the
provisions of this act, the comm ssion shall transfer the proceeds
of any such sale or sales to the Statew de Special |nprovenent
Projects Fund created in Section 125 of this act. The proceeds of
such bonds shall be disbursed solely upon the order of the
Departnent of Finance and Adm ni stration under such restrictions,
if any, as may be contained in the resolution providing for the
i ssuance of the bonds.

SECTI ON 135. The bonds aut horized under this act may be
i ssued without any other proceedings or the happeni ng of any other
conditions or things other than those proceedi ngs, conditions and
things which are specified or required by this act. Any

resolution providing for the issuance of bonds under the
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provi sions of this act shall beconme effective inmediately upon its
adoption by the comm ssion, and any such resolution nmay be adopted
at any regul ar or special neeting of the comm ssion by a majority
of its menbers.

SECTI ON 136. The bonds aut horized under the authority of
this act may be validated in the Chancery Court of the First
Judicial District of H nds County, M ssissippi, in the manner and
with the force and effect provided by Chapter 13, Title 31,

M ssi ssi ppi Code of 1972, for the validation of county, nunicipal,
school district and other bonds. The notice to taxpayers required
by such statutes shall be published in a newspaper published or
having a general circulation in the Gty of Jackson, M ssissippi.

SECTI ON 137. Any hol der of bonds issued under the provisions
of this act or of any of the interest coupons pertaining thereto
may, either at law or in equity, by suit, action, mandanus or
ot her proceeding, protect and enforce any and all rights granted
under this act, or under such resolution, and nmay enforce and
conpel performance of all duties required by this act to be
performed, in order to provide for the paynent of bonds and
i nterest thereon.

SECTI ON 138. Al bonds issued under the provisions of this
act shall be legal investnents for trustees and other fiduciaries,
and for savings banks, trust conpanies and insurance conpani es
organi zed under the laws of the State of M ssissippi, and such
bonds shall be | egal securities which may be deposited with and
shall be received by all public officers and bodies of this state
and all nunicipalities and political subdivisions for the purpose
of securing the deposit of public funds.

SECTI ON 139. Bonds issued under the provisions of this act
and incone therefromshall be exenpt fromall taxation in the

State of M ssi ssippi.
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SECTI ON 140. The proceeds of the bonds issued under this act
shal |l be used solely for the purposes therein provided, including
the costs incident to the issuance and sale of such bonds.

SECTI ON 141. The State Treasurer is authorized, w thout
further process of law, to certify to the Departnent of Finance
and Adm nistration the necessity for warrants, and the Departnent
of Finance and Adm nistration is authorized and directed to issue
such warrants, in such anounts as nay be necessary to pay when due
the principal of, premum if any, and interest on, or the
accreted value of, all bonds issued under this act; and the State
Treasurer shall forward the necessary anount to the designated
pl ace or places of paynent of such bonds in anple tine to
di scharge such bonds, or the interest thereon, on the due dates
t her eof .

SECTI ON 142. This act shall be deened to be full and
conplete authority for the exercise of the powers therein granted,
but this act shall not be deened to repeal or to be in derogation
of any existing law of this state.

SECTI ON 143. Chapter 534, Laws of 1998, is anended as

fol |l ows:

Section 1. As used in this act, the follow ng words shal
have the neani ngs ascribed herein unless the context clearly
requi res ot herw se:

(a) "Accreted value" of any bond neans, as of any date
of conputation, an anmount equal to the sumof (i) the stated
initial value of such bond, plus (ii) the interest accrued thereon
fromthe issue date to the date of conputation at the rate,
conpounded sem annual ly, that is necessary to produce the

approximate yield to maturity shown for bonds of the sane

maturity.

(b) "State" means the State of M ssissippi.

(c) "Comm ssion" neans the State Bond Comm ssion.
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Section 2. (1) A special fund, to be designated the "1998
Port of Pascagoul a | nprovenent Fund," is created within the State
Treasury. The fund shall be naintained by the State Treasurer as
a separate and special fund, separate and apart fromthe CGeneral
Fund of the state, and investnent earnings on amounts in the fund
shal | be deposited into such fund. The expenditure of nonies
deposited into the fund shall be under the direction of the
Departnent of Finance and Adm ni stration, and such funds shall be
paid by the State Treasurer upon warrants issued by the Depart nent
of Finance and Adm nistration. Mnies deposited into such fund
shal |l be allocated and di sbursed according to the provisions of
this act.
(2) Monies deposited into the fund shall be disbursed to pay

the costs of the follow ng i nprovenents at the Port of Pascagoul a:

(a) Construction of and mtigation for an appropriate
site to nmanage dredge nateri al

(b) Dredging and otherw se inproving the shipping
channel of the Port of Pascagoula; * * *

(c) dosure of an existing contam nated dredge nmateri al
pl acenent site on an island owned by the Port of Pascagoul a known
as G eenwood |sland; and

(d) Renoval of dredged material from an existing

dredged material nmanagenent site in order to provide additiona

capacity at the site.

Section 3. (1) The Departnent of Finance and
Adm ni stration, at one tinme or fromtinme to tinme, may decl are by
resolution the necessity for issuance of general obligation bonds
of the State of M ssissippi to provide funds for all costs
incurred or to be incurred for the purposes described in Section 2
of this act. Upon the adoption of a resolution by the Departnent
of Finance and Adm nistration declaring the necessity for the
i ssuance of any part or all of the general obligation bonds

aut hori zed by this section, the Departnent of Finance and
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Adm ni stration shall deliver a certified copy of its resolution or
resolutions to the State Bond Comm ssion. Upon receipt of such
resolution the commssion, in its discretion, may act as the

i ssui ng agent, prescribe the formof the bonds, advertise for and
accept bids, issue and sell the bonds so authorized to be sold,
and do any and all other things necessary and advisable in
connection wth the issuance and sale of such bonds. The anount
of bonds issued under this act shall not exceed Twenty MIIlion
Dol | ars ($20, 000, 000. 00).

(2) Any investnent earnings on amounts deposited into the
1998 Port of Pascagoul a I nprovenent Fund created in Section 2 of
this act shall be used to pay debt service on bonds issued under
this act, in accordance with the proceedi ngs authori zing issuance
of such bonds.

(3) Upon the conpletion or abandonnment of the projects
described in Section 2 of this act, as evidenced by a resol ution
adopt ed by the Departnent of Finance and Adm nistration certifying
that all such projects have been conpl eted or abandoned, the
bal ance, if any, remaining in the 1998 Port of Pascagoul a
| nprovenent Fund shall be pronptly applied to pay debt service on
bonds issued under this act, in accordance with the proceedi ngs
aut hori zing the issuance of such bonds.

Section 4. The principal of and interest on the bonds
aut hori zed under this act shall be payable in the manner provided
in this section. Such bonds shall bear such date or dates, be in
such denom nation or denom nations, bear interest at such rate or
rates (not to exceed the limts set forth in Section 75-17-101),
be payabl e at such place or places within or without the State of
M ssi ssippi, shall mature absolutely at such tinme or tinmes not to
exceed twenty-five (25) years fromdate of issue, be redeenabl e
before maturity at such tinme or tinmes and upon such ternms, with or

W t hout prem um shall bear such registration privil eges, and
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shall be substantially in such form all as shall be determ ned by
resol ution of the conm ssion.

Section 5. The bonds authorized by this act shall be signed
by the Chairman of the State Bond Conm ssion, or by his facsimle
signature, and the official seal of the comm ssion shall be
affi xed thereto, attested by the secretary of the conm ssion. The
i nterest coupons, if any, to be attached to such bonds nay be
executed by the facsimle signatures of such officers. Wenever
any such bonds shall have been signed by the officials designated
to sign the bonds who were in office at the tinme of such signing
but who may have ceased to be such officers before the sale and
delivery of such bonds, or who nay not have been in office on the
date such bonds may bear, the signatures of such officers upon
such bonds and coupons shall neverthel ess be valid and sufficient
for all purposes and have the sane effect as if the person so
officially signing such bonds had remained in office until their
delivery to the purchaser, or had been in office on the date such
bonds may bear. However, notw t hstandi ng anything herein to the
contrary, such bonds may be issued as provided in the Registered
Bond Act of the State of M ssissippi.

Section 6. All bonds and interest coupons issued under the
provi sions of this act have all the qualities and incidents of
negoti abl e i nstruments under the provisions of the M ssissipp
Uni form Commerci al Code, and in exercising the powers granted by
this act, the comm ssion shall not be required to and need not
conply with the provisions of the M ssissippi Uniform Comrerci al
Code.

Section 7. The conm ssion shall act as the issuing agent for
t he bonds authorized under this act, prescribe the formof the
bonds, advertise for and accept bids, issue and sell the bonds so
aut hori zed to be sold, pay all fees and costs incurred in such
i ssuance and sale, and do any and all other things necessary and

advi sable in connection with the i ssuance and sal e of such bonds.

H B. No. 4 *HRO3/R27PH*
053E/ HRO3/ R27PH
PAGE 92 (BS\LH)



3024
3025
3026
3027
3028
3029
3030
3031
3032
3033
3034
3035
3036
3037
3038
3039
3040
3041
3042
3043
3044
3045
3046
3047
3048
3049
3050
3051
3052
3053
3054
3055
3056

The comm ssion is authorized and enpowered to pay the costs that
are incident to the sale, issuance and delivery of the bonds

aut hori zed under this act fromthe proceeds derived fromthe sale
of such bonds. The comm ssion shall sell such bonds on seal ed
bids at public sale, and for such price as it nay determne to be
for the best interest of the State of M ssissippi, but no such
sale shall be nmade at a price |less than par plus accrued interest
to the date of delivery of the bonds to the purchaser. Al

i nterest accruing on such bonds so issued shall be payable

sem annual |y or annual ly; however, the first interest paynent may
be for any period of not nore than one (1) year.

Notice of the sale of any such bonds shall be published at
| east one tine, not less than ten (10) days before the date of
sale, and shall be so published in one or nore newspapers
publ i shed or having a general circulation in the Cty of Jackson,
M ssi ssippi, and in one or nore other newspapers or financial
journals with a national circulation, to be selected by the
commi ssi on.

The comm ssi on, when issuing any bonds under the authority of
this act, may provide that bonds, at the option of the State of
M ssissippi, may be called in for paynment and redenption at the
call price naned therein and accrued interest on such date or
dat es naned therein.

Section 8. The bonds issued under the provisions of this act
are general obligations of the State of M ssissippi, and for the
paynment thereof the full faith and credit of the State of
M ssissippi is irrevocably pledged. |f the funds appropriated by
the Legislature are insufficient to pay the principal of and the
i nterest on such bonds as they becone due, then the deficiency
shall be paid by the State Treasurer fromany funds in the State
Treasury not otherw se appropriated. All such bonds shall contain
recitals on their faces substantially covering the provisions of

this section.
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Section 9. Upon the issuance and sal e of bonds under the
provi sions of this act, the comm ssion shall transfer the proceeds
of any such sale or sales to the 1998 Port of Pascagoul a
| mprovenent Fund created in Section 2 of this act. The proceeds
of such bonds shall be disbursed solely upon the order of the
Departnent of Finance and Adm ni stration under such restrictions,
if any, as may be contained in the resolution providing for the
i ssuance of the bonds.

Section 10. The bonds authorized under this act nay be
i ssued wi thout any other proceedings or the happening of any other
conditions or things other than those proceedings, conditions and
things which are specified or required by this act. Any
resolution providing for the issuance of bonds under the
provi sions of this act shall beconme effective inmmediately upon its
adoption by the comm ssion, and any such resolution nmay be adopted
at any regul ar or special neeting of the comm ssion by a majority
of its menbers.

Section 11. The bonds authorized under the authority of this
act may be validated in the Chancery Court of the First Judicial
District of Hi nds County, M ssissippi, in the manner and with the
force and effect provided by Chapter 13, Title 31, M ssissipp
Code of 1972, for the validation of county, municipal, school
district and other bonds. The notice to taxpayers required by
such statutes shall be published in a newspaper published or
having a general circulation in the Gty of Jackson, M ssissippi.

Section 12. Any hol der of bonds issued under the provisions
of this act or of any of the interest coupons pertaining thereto
may, either at law or in equity, by suit, action, mandanus or
ot her proceeding, protect and enforce any and all rights granted
under this act, or under such resolution, and nmay enforce and
conpel performance of all duties required by this act to be
performed, in order to provide for the paynent of bonds and

i nterest thereon.
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Section 13. All bonds issued under the provisions of this
act shall be legal investnents for trustees and other fiduciaries,
and for savings banks, trust conpanies and insurance conpani es
organi zed under the laws of the State of M ssissippi, and such
bonds shall be | egal securities which nmay be deposited with and
shall be received by all public officers and bodies of this state
and all nmunicipalities and political subdivisions for the purpose
of securing the deposit of public funds.

Section 14. Bonds issued under the provisions of this act
and incone therefromshall be exenpt fromall taxation in the
State of M ssissippi.

Section 15. The proceeds of the bonds issued under this act
shal |l be used solely for the purposes herein provided, including
the costs incident to the issuance and sal e of such bonds.

Section 16. The State Treasurer is authorized, w thout
further process of law, to certify to the Departnment of Finance
and Adm nistration the necessity for warrants, and the Departnent
of Finance and Adm nistration is authorized and directed to issue
such warrants, in such anounts as nay be necessary to pay when due
the principal of, premum if any, and interest on, or the
accreted value of, all bonds issued under this act; and the State
Treasurer shall forward the necessary anount to the designated
pl ace or places of paynent of such bonds in anple tine to
di scharge such bonds, or the interest thereon, on the due dates
t her eof .

Section 17. The provisions of this act shall be deened to be
full and conplete authority for the exercise of the powers therein
granted, but this act shall not be deenmed to repeal or to be in
derogation of any existing |law of this state.

SECTION 144. This act shall take effect and be in force from

and after its passage.
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