M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2005

By: Senator(s) Gollott, Cuevas, Lee (47th), To: Local and Private;
Dawki ns, Hewes Fi nance
SENATE BI LL NO 3138
1 AN ACT TO AUTHORI ZE THE M SSI SSI PPl COAST TRANSPORTATI ON
2 AUTHORI TY TO BORROW MONEY | N AN AMOUNT NOT TO EXCEED $6, 000, 000. 00
3 FOR THE DEVELOPMENT OF | NTERMODAL FACI LI TIES; AND FOR RELATED
4  PURPCSES.
5 BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI
6 SECTION 1. It is hereby determ ned and declared that for the
7 benefit of the people of the City of Gulfport, the City of Bil oxi,
8 Harrison County and the surrounding area, the increase of their
9 comerce, welfare and prosperity and the inprovenent and
10 rmaintenance of their economic and living conditions, it is
11 essential that the people of the area have access to adequate and
12 affordable public transportation, and it is beneficial that the
13 provider of public transportation in the area, Coast Transit
14 Authority, be allowed to finance the devel opnent of its internodal
15 facilities and to | ease portions of the facilities. It is the
16 purpose of this act to increase revenue and financial resources
17 for the public transportation system provided by Coast Transit
18 Authority, all for the public benefit and good. This act shall be
19 liberally construed for the purposes enunerated in this section.
20 SECTION 2. As used in this act:
21 (a) "Authority" nmeans the M ssissippi Coast
22 Transportation Authority, doing business as Coast Transit
23 Authority.
24 (b) "CGoverning body" nmeans the Board of Comm ssioners
25 of Coast Transit Authority.
26 (c) "Project"™ means structures, facilities, machinery,
27 equi pment and/or other property necessary for the devel opnent and
28 use of internodal facilities and, in connection with the

S. B. No. 3138 *SS02/R1326* L3/ 5
05/ SS02/ R1326
PAGE 1



29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61

operations or proposed operations of the facilities, including,
but not limted to, the devel opnent, build-out, |ease and rel ated
expenses for comrercial and/or retail |ease space in or on the
internodal facilities; or any conbination of the foregoing or
other facilities necessary to the operation of the internodal
facilities or for the refunding of any debt incurred for the sane
pur poses.

SECTION 3. The authority is granted the foll ow ng powers and
authority, together wwth all powers and authority incidental
thereto or necessary for the perfornmance of those powers and
authority, in order to effectuate the purposes of this act:

(a) To inprove, maintain, extend, equip, devel op and
furnish one or nore projects by purchase, construction, exchange,
gift, lease or otherwi se, including all real and personal
properties which the authority nmay consider necessary in
connection with a project, regardl ess of whether the project is
then i n existence;

(b) To lease to an individual, business, partnership,
corporation, governnental entity, or other legal entity, one or
nore projects, or portions thereof, upon such ternms and conditions
as the governing body shall deem proper, and to charge and col | ect
rent and to termnate any | ease upon the failure of the |essee to
conply with any of the obligations of the |lease, and to include in
any such lease, if desired, provisions that the | essee shall have
options to renew the termof the | ease for such period or periods
and at such rent as shall be determ ned by the authority;

(c) To borrow noney for the purpose of carrying out any
of its powers and authority under this act; and

(d) To nortgage and pl edge any or all of the projects
or any part or parts of a project, whether then owned or
thereafter acquired, and to pl edge the revenues and receipts
therefrom and to assign and pledge all or any part of its

interest in and rights under the | ease of a project, as security
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for the paynent of the principal and interest on any noney
borrowed by the authority and any agreenents made in connection
with the borrow ng of noney.

SECTION 4. The principal anount of noney borrowed by the
authority under the provisions of this act shall not exceed an
out st andi ng i ndebt edness of Six MIlion Dollars ($6, 000, 000.00).

SECTION 5. The authority is authorized and enpowered to
borrow noney under the provisions of this act and, in addition,
the authority is authorized to borrow noney by entering into | oan
agreenents wth lending institutions and by issuing its negotiable
prom ssory notes secured by a project or any portion of a project,
whet her then owned or thereafter acquired, and to pl edge the
revenues and receipts froma project, and by all or any part of
its interest in and rights under the | eases of a project. The
termof the negotiable prom ssory notes shall not be nore than
fifteen (15) years. The authority provided by this act to borrow
noney shall be in addition to the power of the authority to borrow
noney or issue bonds as otherw se provided by |aw

SECTION 6. The principal and interest of any noney borrowed
under this act shall be payable solely out of, and shall be
secured only by a pledge of the revenues and receipts derived from
a project, as may be designated in the proceedi ngs of the
gover ni ng body under which the noney is borrowed, including debt
obligations of the | essee obtained fromor in connection with the
financing of a project, and from such other sources available to
the | essee as may be designated by the governing body in its
proceedi ngs in connection with the borrowi ng of the noney. The
proceeds of the noney borrowed under this act nay be used for the
pur pose of constructing, acquiring, reconstructing, inproving,
equi ppi ng, furnishing, bettering, extending and/or financing any
projects, including the paynent of interest on the principal
anount of noney borrowed during construction of any such project

and for six (6) nonths after the estinated date of conpletion; the
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paynment of engineering, fiscal, architectural and |egal expenses
incurred in connection with a project; the borrow ng of noney; the
establishnment of a reserve fund for the paynent of principal of
and interest on noney borrowed in the event of a deficiency in the
revenues and recei pts avail able for paynents; and/or the paynent
of start-up costs and costs of operation and mai nt enance of any
project during construction and for a maxi nrum of one (1) year
after conpletion of construction.

Proceeds of the noney borrowed under this act may be invested
in direct obligations of, or obligations the principal of and
interest of which are guaranteed by the United States governnent,
or obligations of any agency or instrunentality of the United
States government, or in certificates of deposit issued by a bank
or trust conpany located in the State of Mssissippi if the
certificates of deposit are secured by a pledge of any obligations
havi ng an aggregate market val ue, exclusive of accrued interest,
equal at least to the principal anmount of the certificates of
deposit so secured.

SECTION 7. The authority is authorized to enter into | ease
agreenents and rel ated agreenents for the use of projects or any
portion of projects and may negotiate and enter into the
agreenents w thout conpliance with the requirenents for | easing
real property found in Section 21-17-1(2), M ssissippi Code of
1972.

SECTION 8. This act shall take effect and be in force from

and after its passage.
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