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Senator (s) Fl owers To:  Finance

SENATE BI LL NO. 2982

AN ACT TO AMEND SECTI ON 25-11-15, M SSI SSI PPl CODE OF 1972,
TO PROVI DE THAT THE GOVERNOR SHALL APPO NT THE EXECUTI VE DI RECTOR
OF THE BOARD OF TRUSTEES OF THE PUBLI C EMPLOYEES' RETI REMENT
SYSTEM AND FOR RELATED PURPCSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. Section 25-11-15, M ssissippi Code of 1972, is
amended as foll ows:
25-11-15. (1) Board of trustees: The general
adm nistration and responsibility for the proper operation of the
Publ i ¢ Enpl oyees' Retirenent System and the federal -state
agreenent and for making effective the provisions of Articles 1
and 3 are vested in a board of trustees.
(2) The board shall consist of ten (10) trustees, as
fol | ows:
(a) The State Treasurer;
(b) One (1) menber who shall be appointed by the
Governor for a termof four (4) years, who shall be a nenber of
the system
(c) Two (2) menbers of the system having at |east ten
(10) years of creditable service who are state enpl oyees who are
not enpl oyees of the state institutions of higher |earning, who
shall be el ected by nmenbers of the system who are enpl oyees of
state agenci es and by nenbers of the M ssissippi H ghway Safety
Patrol Retirenent System but not by enployees of the state
institutions of higher |earning;
(d) Two (2) menbers of the system having at |east ten
(10) years of creditable service who do not hold office in the

| egi sl ative or judicial departments of municipal or county
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governnent, one (1) of whomshall be an enpl oyee of a
municipality, instrunentality or juristic entity thereof, who
shal |l be el ected by nenbers of the system who are enpl oyees of the
municipalities, instrunentalities or juristic entities thereof and
by nmenbers of the municipal systens and the firenmen's and
policenen's disability and relief funds adm ni stered by the board
of trustees, and one (1) of whom shall be an enpl oyee of a county,
instrunentality or juristic entity thereof, who shall be el ected
by nmenbers of the system who are enpl oyees of the counties,
instrunentalities or juristic entities thereof;

(e) One (1) nenber of the system having at |east ten
(10) years of creditable service who is an enpl oyee of a state
institution of higher |earning, who shall be elected by nenbers of
the system who are enpl oyees of the state institutions of higher
| earning as included in Section 37-101-1. Any nenber of the board
on July 1, 1984, who is an enployee of an institution of higher
| earning shall serve as the nmenber trustee representing the
institutions of higher learning until the end of the termfor
whi ch he was el ected;

(f) Two (2) retired nenbers who are receiving a
retirenment allowance fromthe system who shall be el ected by the
retired nmenbers or beneficiaries receiving a retirenent all owance
fromthe systemand by the retired nenbers or beneficiaries of the
muni ci pal systens, the firenen's and policenen's disability and
relief funds and the M ssissippi H ghway Safety Patrol Retirenent
System adm ni stered by the board of trustees, to serve for a term
of six (6) years under rules and regul ati ons adopted by the board
to govern that election; however, any retired nenber of the board
in office on April 19, 1993, shall serve as a retired trustee
until the end of the termfor which he was el ected;

(g) One (1) nmenber of the system having at |east ten
(10) years of creditable service who is an enpl oyee of any public

school district or junior college or comunity college district
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that participates in the system who shall be elected by the
menbers of the system who are enpl oyees of any public school
district or junior college or comunity college district; however,
any nmenber of the board on June 30, 1989, who is a certified
cl assroom teacher shall serve as the nenber representing a
cl assroom teacher until the end of the termfor which the nenber
was appoi nt ed;
(h) In the first election to be held for trustees one
(1) nenber shall be elected for a termof tw (2) years, and one
(1) nenber for a termof four (4) years, and one (1) nenber for a
termof six (6) years. Thereafter, their successors shall be
elected for terns of six (6) years. Al elections shall be held
in accordance with rules and regul ati ons adopted by the board to
govern those el ections and the board shall be the sole judge of
all questions arising incident to or connected with the el ections.
(i) Any person eligible to vote for the election of a
menber of the board of trustees and who neets the qualifications
for the office my seek election to the office and serve if
el ected. For purposes of determning eligibility to seek office
as a nenber of the board of trustees, the required creditable
service in "the system shall include each system adm ni stered by
the board of trustees in which the person is a nenber.

The nmenbers descri bed above and serving on the board on June
30, 1989, shall continue to serve on the board until the
expiration of their terns.

(3) |If a vacancy occurs in the office of a trustee, the
vacancy shall be filled for the unexpired termin the same manner
as the office was previously filled. However, if the unexpired
termis six (6) nonths or |ess, an election shall be held to fil
the office vacated for the next succeeding full termof office,
and the person so elected to fill the next full termshall be
appoi nted by the board to fill the remai nder of the unexpired

term \Whenever any nenber who is elected to a position to
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represent a class of nenbers ceases to be a nenber of that class,
that board nenber is no |longer eligible for nenbership on the
board. The position shall be declared vacant, and the unexpired
termshall be filled in the sane manner as the office was
previously filled.

(4) Each trustee shall, within ten (10) days after his
appoi ntment or election, take an oath of office as provided by | aw
and, in addition, shall take an oath that he will diligently and
honestly adm nister the affairs of the board, and that he will not
knowi ngly violate or wllingly permt to be violated any of the
provi sions of |aw applicable to Articles 1 and 3. The oath shal
be signed by the nenber making it, certified by the officer before
whomit is taken, and i mediately filed in the office of the
Secretary of State.

(5) Each trustee shall be entitled to one (1) vote. Six (6)
menbers shall constitute a quorum at any neeting of the board, and
a mpjority of those present shall be necessary for a decision.

(6) Subject tothe limtations of Articles 1 and 3, the
board shall establish rules and regulations for the adm nistration
of the systemcreated by those articles and for the transaction of
its business, and to give force and effect to the provisions of
those articles wherever necessary to carry out the intent and
purposes of the Legislature. The cited articles are renedial |aw
and shall be liberally construed to acconplish their purposes.

(7) Notwi thstanding any other law to the contrary, in the
event of a natural disaster or other occurrence that results in
the failure of the retirenment systenmls conputer systemor a
significant disruption of the normal activities of the retirenent
system the executive director of the board, or his deputy, shal
be authorized to contract wth another entity, governnmental or
private, during the period of the failure or disruption, for
services, comodities, work space and supplies as necessary to

carry out the admnistration of all systens and prograns
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adm ni stered by the board. The board shall be authorized to pay
t he reasonabl e cost of those services, commodities, work space and
supplies. At the neeting of the board next follow ng the
execution of a contract authorized under this subsection,
docunentation of the contract, including a description of the
services, comodities, work space or supplies, the price thereof
and the nature of the disaster or occurrence, shall be presented
to the board and placed on the mnutes of the board. Because of
their enmergency nature, purchases made under this subsection shal
not be required to conply with the provisions of Section 31-7-13
or any other |aw governing public purchases.

(8) The conputer equipnent and software owned by the Public
Enpl oyees' Retirement System are assets of the Trust Fund by
virtue of the Constitution, Section 272-A and acqui sition and
operation thereof shall be under the jurisdiction of the Public
Enpl oyees' Retirenent System

(9 (a) The board shall elect a chairman * * *,

(b) The board of trustees shall enploy such actuarial,
clerical and other enployees as are required to transact the
busi ness of the system and shall fix the conpensation of al
enpl oyees, subject to the rules and regulations of the State
Per sonnel Board.

(c) The Governor shall, with the advice and consent of

the Senate, appoint a secretary of the board whose title shall be

executive director. The secretary shall serve for a term of

office that coincides with the termof Ofice of the Governor.

The secretary shall not be a nenber of the board of trustees,

shall be entitled to nenbership in the system and shall act as

secretary of the board.

(10) Each nenber of the board shall receive as conpensation
for his services Three Hundred Dol lars ($300.00) per nonth. Al
nmenbers of the board shall be reinbursed for their necessary

travel i ng expenses, which shall be paid in accordance with the
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requi renents of Section 25-3-41 or other applicable statutes with
respect to traveling expenses of state officials and enpl oyees on
official business. Al nenbers of the board shall be entitled to
be nmenbers of the systemand shall be entitled to creditable
service for all time served as a nenber of the board, except for
the retired nmenbers, who shall not be entitled to be a nenber of
the system and who shall be eligible to receive the retirenent

al | onance and conpensation for services fromthe systemwhile
serving as a nenber of the board.

(11) Al expenses of the board incurred in the
admnistration of Articles 1 and 3 shall be paid from such funds
as may be appropriated by the Legislature for that purpose or from
adm nistrative fees collected frompolitical subdivisions or
juristic entities of the state. Each political subdivision of the
state and each instrunentality of the state or of a political
subdi vi sion or subdivisions that submt a plan for approval by the
board as provided in Section 25-11-11 shall reinburse the board,
for coverage into the adm nistrative expense fund, its pro rata
share of the total expense of admnistering Articles 1 and 3 as
provi ded by regul ati ons of the board.

(12) There shall be an investnent advisory board to provide
advi ce and counsel to the board of trustees regarding the
i nvestnent of the funds of the system The advisory board shal
consist of three (3) nenbers, one (1) appointed by the Governor,
one (1) appointed by the Lieutenant Governor, and one (1)
appoi nted by the Speaker of the House of Representatives. Each
menber of the advisory board shall be soneone who is not a public
enpl oyee who has had at least ten (10) years' experience in
i nvest nent banki ng or commerci al banking or who has had at | east
ten (10) years' professional experience in managi ng investnents.
Each nmenber of the advisory board shall serve for a term
concurrent wwth the termof the appointing authority. Any vacancy

on the advisory board shall be filled by appoi ntnment of the
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original appointing authority for the remai nder of the unexpired
term Menbers of the advisory board shall receive no conpensation
for their services, but shall be reinbursed for their actual and
necessary expenses incurred in the performance of their duties, as
provided in Section 25-3-41 for state officers and enpl oyees. The
advi sory board shall operate under the rules and regul ations of
the board of trustees and shall neet at such tinmes as determ ned
by the board of trustees.

(13) The Lieutenant Governor may designate two (2) Senators
and the Speaker of the House of Representatives may designate two
(2) Representatives to attend any neeting of the Board of Trustees
of the Public Enployees' Retirement System The appointing
authorities may designate alternate nenbers fromtheir respective
houses to serve when the regul ar designees are unable to attend
the neetings of the board. The |egislative designees shall have
no jurisdiction or vote on any matter within the jurisdiction of
the board. For attending neetings of the board, the |egislators
shal |l receive per diem and expenses, which shall be paid fromthe
contingent expense funds of their respective houses in the sane
anounts as provided for commttee neetings when the Legislature is
not in session; however, no per diem and expenses for attending
meetings of the board will be paid while the Legislature is in
session. No per diemand expenses will be paid except for
attendi ng neetings of the board wi thout prior approval of the
proper committee in their respective houses.

SECTION 2. This act shall take effect and be in force from

and after July 1, 2005.
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