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neral s

SENATE BI LL NO. 2946

AN ACT TO BRI NG FORWARD SECTI ONS 53-1-31 AND 53-1-77,
M SSI SSI PPl CODE OF 1972, TO PROVI DE A VEH CLE FOR AMENDMENT | N
ORDER TO CORRECT DEFI CI ENCI ES | N THE MANNER | N WH CH RECORDS ARE
KEPT OF WELLS THAT HAVE BEEN PLUGGED AND ABANDONED; AND FOR
RELATED PURPCSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 53-1-31, M ssissippi Code of 1972, is
brought forward as foll ows:

53-1-31. The permanent records of the board shall be
avai |l abl e, upon request, for inspection by the public in
accordance with the established procedures of the office of the
Ol and Gas Board and during reasonable office hours. Al well
| ogs, casing records, conpiled data and other information shall be
properly indexed and suitably recorded in the pernmanent records of
t he board.

SECTION 2. Section 53-1-77, M ssissippi Code of 1972, is
brought forward as foll ows:

53-1-77. (1) The State G| and Gas Supervisor, as ex
officio secretary of such board, shall remt to the State
Treasurer all nonies collected by reason of the assessnents nade
and fixed under the provisions of Section 53-1-73, and the State
Treasurer shall deposit all such nonies in a special fund known as
the "GO 1 and Gas Conservation Fund,"” which is hereby continued in
effect.

(2) Al nonies on deposit in the Gl and Gas Conservation
Fund on April 10, 1948, and all nonies hereafter deposited in such
fund, shall be held in trust for the use of the board to pay the

expenses and costs incurred in connection with the admnistration
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and enforcenent of the oil and gas conservation |laws of the State
of Mssissippi and the rules, regulations and orders of the State
G| and Gas Board issued thereunder. D sbursenents shall be made
fromsuch fund only upon requisition of the State G| and Gas
Supervi sor, as approved and all owed by the board, and which

requi sitions shall be supported by item zed statenents thereto
attached showi ng the purpose or purposes of such expenditures.
Such requisitions shall be drawn upon the State Auditor, who shal
i ssue a warrant upon said fund. Such warrants so issued shall be
paid by the State Treasurer upon presentation.

(3) The State Ol and Gas Supervisor, as ex officio
secretary of the G| and Gas Board, shall submt, within ten (10)
days, after the convening of each session of the Legislature, to
the Legislature a detailed report of all receipts, expenditures
and bal ance on hand, of funds coming to the G| and Gas Board from
any source what soever.

(4) In the event that at any particular tine, the Gl and
Gas Conservation Fund contains an anmount greater than Two Hundred
Thousand Dol | ars ($200, 000.00) nore than the current fiscal year's
esti mat ed budget, the anobunt of the excess nay be used by the
board and at the board's discretion, to plug any oil or gas well,
including any Cass Il well, in the state which has been
determ ned by the board to represent an immnent threat to the
envi ronnent and whi ch has been determ ned by the board to be an
"or phan" wel | .

(5) The board shall have the authority, in its discretion,
to use whatever | egal neans available to it to attenpt to coll ect
any anounts so expended from any responsible party. Any anpunts
so collected shall be returned to the G| and Gas Board's
Emer gency Pl uggi ng Fund created herein.

(6) Amunts of surplus in the Gl and Gas Conservati on Fund
of over Two Hundred Thousand Dol | ars ($200, 000. 00) shall be

transferred to a separate special fund of the G| and Gas Board to
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be known as the Enmergency Plugging Fund, for the proper plugging
of wells pursuant to this section. The supervisor shall have the
authority, and it shall be his duty to transfer any amounts in the
Enmer gency Pl uggi ng Fund back to the G| and Gas Conservation Fund
in the event and to the extent to which the G| and Gas
Conservation Fund should at any tine contain |l ess than a Two
Hundred Thousand Dol |l ars ($200, 000. 00) surpl us.

(7) For purposes of this section, orphan well neans any oi
or gas well in the state, including Cass Il wells, which has not
been properly plugged according to the requirenents of the
statutes, rules and regul ati ons governi ng sane and for which a
responsi ble party such as an owner or operator cannot be | ocated
or for which, for whatever reason, there is no other party which
can be forced to plug the well.

SECTION 3. This act shall take effect and be in force from

and after July 1, 2005.
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