M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2005

By: Senator(s) Dawkins, WIIiamson To: County Affairs; Finance

SENATE BI LL NO. 2433

1 AN ACT TO AUTHORI ZE COUNTI ES TO | SSUE BONDS FOR THE PURPCSE
2 OF CONSTRUCTI NG STATE Al D ROADS; TO PROVI DE THAT COUNTI ES SHALL

3 NOT | SSUE BONDS UNDER THE PROVI SIONS OF THI'S ACT I N AN AMOUNT

4 WH CH CANNOT BE RETIRED IN 20 YEARS FROM THE DATE OF | SSUE OQUT OF
5 25% OF THE STATE Al D ROAD FUNDS ALLOCATED TO THE COUNTY FOR THE

6 PRECEDI NG FI SCAL YEAR; TO PROVI DE THAT THE BONDS | SSUED UNDER THI S
7 ACT SHALL BE PAYABLE FROM STATE Al D ROAD FUNDS ALLOCATED TO THE
8 COUNTY; TO AMEND SECTI ON 27-65-75, M SSISSIPPI CODE OF 1972, IN
9 CONFORM TY THERETO, AND FOR RELATED PURPCSES.

10 BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI
11 SECTION 1. The board of supervisors of any county is

12 authorized, fromtinme to tine, to issue negoti abl e bonds of the
13 county to raise noney for the purpose of constructing state aid
14 roads in the county as now or hereafter designated by law. No

15 part of the proceeds of any bonds issued under this act shall be
16 expended for the purchase of nmachi nery or equi pnent, or for the
17 maintenance of state aid roads

18 SECTION 2. No county shall issue bonds under the provisions
19 of this act in an anount which cannot be retired in annual

20 installnments over a termof not exceeding twenty (20) years from
21 the date of issue, out of twenty-five percent (25% of the funds
22 allocated to the county for state aid roads during the preceding
23 fiscal year under the provisions of Section 27-65-75.

24 SECTION 3. (1) Al bonds issued under this act shall be

25 lithographed or engraved, and printed in two (2) or nore colors,
26 to prevent counterfeiting, and shall be in suns not |ess than One
27 Hundred Dol l ars ($100.00) nor nore than Five Thousand Dol |l ars

28 (%5, 000.00) each, and shall be registered as issued, be nunbered
29 in a regular series fromone (1) upward, and every bond shal
30 specify onits face the purpose for which it was issued and the
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total anount authorized to be issued, and each shall be nade
payable to bearer, and interest shall be evidenced by proper
coupons thereto attached.

(2) Notwi thstanding the provisions of subsection (1) of this
section, bonds issued pursuant to this act nay be issued pursuant
to the supplenental powers and authorizations conferred by the
provi sions of the Registered Bond Act (Sections 31-21-1 through
31-21-7).

SECTION 4. Al bonds issued under the provisions of this act

shal |l be payable fromthe state aid road funds allocated to the
county under Section 27-65-75, and no anmendnent to Section
27-65-75 shall be effective if, as a result of the anmendnent, the
all ocation to any county havi ng outstandi ng bonds issued under the
provi sions of this act would be reduced, unless at the tine of the
amendnent provision is nmade by the Legislature for the
establishment of a sinking fund sufficient in anbunt to pay the
princi pal and interest due or to becone due on the then

out st andi ng bonds of the county. Any sinking fund established
pursuant to this section shall be applied exclusively for the
paynment of principal and interest due or to becone due on the then
out st andi ng bonds of the county and shall be in all respects

equi valent to the funds for which it is substituted. The board of
supervisors of any county is authorized to pledge irrevocably the
state aid road funds allocated to the county under the provisions
of Section 27-65-75, or equivalent funds as may be substituted for
t hem pursuant to the provisions of this section, for the paynent

of the bonds so long as any remai n out standi ng.

SECTION 5. Before issuing any bonds under this act, the

board of supervisors shall adopt a resolution declaring its
intention so to do, stating the anmount of bonds proposed to be

i ssued and the purpose for which the bonds are to be issued, and
t he date upon which the board proposes to direct the issuance of

the bonds. The resolution shall be published once a week for at
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| east three (3) consecutive weeks in at |east one (1) newspaper
published in the county. The first publication of the resolution
shall be nmade not | ess than twenty-one (21) days prior to the date
fixed in the resolution for the issuance of the bonds, and the

| ast publication shall be made not nore than seven (7) days prior
to such date. |If no newspaper be published in the county, then
the notice shall be given by publishing the resolution for the
required tinme in sone newspaper having a general circulation in
the county and, in addition, by posting a copy of the resolution
for at |east twenty-one (21) days next preceding the date fixed
therein at three (3) public places in the county. If twenty
percent (20%, or fifteen hundred (1500), whichever is |ess, of
the qualified electors of the county shall file a witten protest
agai nst the issuance of the bonds on or before the date specified
in the resolution, then an el ection on the question of the

i ssuance of the bonds shall be called and held as is provided in
this act. |If no protest is filed, then the bonds may be issued

w t hout an el ection on the question of the issuance thereof, at
any tinme within a period of two (2) years after the date specified
in the resolution. However, the board of supervisors, inits

di scretion, may nevertheless call an election on the question, in
whi ch event it shall not be necessary to publish the resol ution
declaring its intention to issue the bonds as provided in this
section.

SECTION 6. Wiere an election is to be called, as provided in

Section 5 of this act, notice of the election shall be signed by
the clerk of the board of supervisors and shall be published once
a week for at least three (3) consecutive weeks, in at |east one
(1) newspaper published in the county. The first publication of
the notice shall be nade not |ess than twenty-one (21) days prior
to the date fixed for the election, and the | ast publication shal
be made not nore than seven (7) days prior to such date. |If no

newspaper i s published in the county, then the notice shall be
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given by publishing the notice for the required tine in sone
newspaper having a general circulation in the county and, in
addition, by posting a copy of the notice for at |east twenty-one
(21) days next preceding the election at three (3) public places
in the county.

SECTION 7. The election shall be held, as far as is

practicable, in the sane manner as other elections are held in
counties. At the election, all qualified electors of the county
may vote, and the ballots used at the election shall have printed
thereon a brief statenment of the anmount and purpose of the
proposed bond issue and the words "FOR THE BOND | SSUE" and

"AGAI NST THE BOND | SSUE, " and the voter shall vote by placing a
cross (X) or check mark (V) opposite his choice on the
proposition.

SECTION 8. When the results of the election on the question

of the issuance of the bonds shall have been canvassed by the

el ection comm ssioners of the county and certified by themto the
board of supervisors of the county, it shall be the duty of the
board of supervisors to determ ne and adj udi cate whether or not a
majority of the qualified electors who voted in the election voted
in favor of the issuance of the bonds. Unless a majority of the
qualified electors who voted in the election shall have voted in
favor of the issuance of the bonds, then the bonds shall not be
issued. Should a majority of the qualified electors who vote in
the election vote in favor of the issuance of the bonds, then the
board of supervisors of the county may issue the bonds, either in
whole or in part, within tw (2) years fromthe date of the

el ection or within two (2) years after the final favorable
termnation of any litigation affecting the issuance of the bonds,
as the board of supervisors shall deem best.

SECTION 9. All bonds issued under this act shall mature

annual ly, with all maturities not |onger than twenty (20) years,

Wi th not |ess than one-fiftieth (1/50) of the total issue to
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mat ure each year during the first five (5) years of the life of

t he bonds, not |ess than one-twenty-fifth (1/25) of the total
issue to mature each year during the succeeding ten-year period of
the life of the bonds, and the remainder to be anortized, as to
principal and interest, into approxi mately equal annual paynents,
one (1) paynent to nmature each year for the remaining life of the
bonds, but in no case shall any annual installnment of principal
and interest exceed the limt established in Section 2 of this
act. The bonds shall not bear a greater overall naximm i nterest
rate to maturity than that allowed in Section 75-17-101,

M ssi ssi ppi Code of 1972. No bond shall bear nore than one (1)
rate of interest; each bond shall bear interest fromits date to
its stated maturity date at the interest rate specified in the
bid; all bonds of the sanme maturity shall bear the sane rate of
interest fromdate to maturity; all interest accruing on the bonds
so i ssued shall be payable sem annually or annually, except that
the first interest coupon attached to any such bond may be for any
period not exceeding one (1) year.

No i nterest paynent shall be evidenced by nore than one (1)
coupon and neither cancell ed nor supplenental coupons shall be
permtted; the |owest interest rate specified for any bonds issued
shall not be |less than seventy percent (709 of the highest
interest rate specified for the sanme bond issue. The interest
rate of any one (1) interest coupon shall not exceed the nmaxi mum
interest rate allowed on the bonds.

The denom nation, form and place, or places, of paynent of
t he bonds shall be fixed in the resolution or order of the board
of supervisors issuing the bonds. The bonds shall be executed by
the manual or facsimle signature of the president of the board of
supervisors, or the vice president in the absence or disability of
the president, and countersigned by the manual or facsimle
signature of the clerk of the board of supervisors, with the

official seal of the county affixed thereto. At |east one (1)
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signature on each bond shall be a manual signature, as specified
in the issuing resolution. The coupons nay bear only the
facsimle signatures of the president, or vice president and
clerk. No bonds shall be issued and sold under the provisions of
this act for less than par and accrued interest.

SECTI ON 10. The princi pal proceeds received upon sale and

delivery of any bonds issued under this act shall be paid in the
State Treasury for the credit of the county by which the bonds
were issued and shall be expended in |ike manner as provided by

| aw for the expenditure of state aid road construction funds. The
accrued interest, if any, shall be paid into the State Treasury to
the credit of the county by which the bonds were issued and shal
be applied to the paynent of the first interest accruing on the
bonds.

SECTION 11. (1) It shall be the duty of the clerk of the

board of supervisors of any county issuing bonds under this act to
file wwth the State Treasurer, inmmediately upon the issuance of
the bonds, a certified copy of the resolution of the board of
supervi sors authorizing and directing the issuance of the bonds,
together with a schedul e show ng the dates upon which interest and
princi pal paynments are to be nade under the terns of the bond

i ssue and the anount or anounts due on each date. It shall be the
duty of the State Treasurer to keep and preserve the certified
copy of the resolution and to remt to the paying agent naned in
the bonds, five (5) days in advance of each interest paynent date
and each principal paynent date, the anount or anounts then due
for the paynent of the principal of and the interest on the bonds,
and to include in each remttance the usual and customary fee of
the paying agents. The State Treasurer shall charge each
remttance against the current allocation of funds due the county
under the provisions of Section 27-65-75, and remttances for the
paynent of the bonds and the interest thereon shall have

preference and priority over any and all other clains upon the
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funds. It shall be the duty of the State Treasurer to disregard
any subsequent anmendnent to Section 27-65-75 which reduces the
allocation to any county having bonds issued under this act

out standi ng, unless at the time of the amendnent provision is nmade
by the Legislature for the establishnent of a sinking fund
sufficient in amount to pay the principal and interest due or to
becone due on the then outstanding bond of the county.

(2) |If, pursuant to Section 4 of this act, a sinking fund
shall be established for the paynent of principal and interest due
or to becone due on the then outstanding bonds of any county, the
State Treasurer shall remt to the paying agent nanmed in the bonds
t he anmount due for the paynent of the principal of and the
interest on the bonds, together with the usual and customary fee
of the paying agents, in the manner and at the tinmes provided for
in subsection (1) of this section.

SECTI ON 12. Any bonds issued under the provision of this act

shall not be subject to any limtation as to the anmount of
i ndebt edness which a county may incur and shall not be included in
conputing the future debt-incurring power of the county.

SECTI ON 13. Any bonds issued under this act may be refunded

under the terns and provisions of Section 31-15-1 et seq., subject
to the provision that any refundi ng bonds shall be secured in |ike
manner and shall be payable fromthe sane source or sources as the
bonds that are refunded.

SECTI ON 14. Section 27-65-75, M ssissippi Code of 1972, is
amended as foll ows:

27-65-75. On or before the fifteenth day of each nonth, the
revenue coll ected under the provisions of this chapter during the
precedi ng nonth shall be paid and distributed as foll ows:

(1) On or before August 15, 1992, and each succeedi ng nonth
thereafter through July 15, 1993, eighteen percent (18% of the
total sales tax revenue collected during the preceding nonth under

the provisions of this chapter, except that collected under the
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provi sions of Sections 27-65-15, 27-65-19(3) and 27-65-21, on
busi ness activities within a nunicipal corporation shall be

all ocated for distribution to the nunicipality and paid to the
muni ci pal corporation. On or before August 15, 1993, and each
succeedi ng nonth thereafter, eighteen and one-half percent
(18-1/2% of the total sales tax revenue collected during the
precedi ng nonth under the provisions of this chapter, except that
col |l ected under the provisions of Sections 27-65-15, 27-65-19(3)
and 27-65-21, on business activities within a nunici pal
corporation shall be allocated for distribution to the
muni ci pality and paid to the municipal corporation

A muni ci pal corporation, for the purpose of distributing the
tax under this subsection, shall nmean and include all incorporated
cities, towns and vill ages.

Moni es allocated for distribution and credited to a mnuni ci pal
corporation under this subsection may be pl edged as security for
any | oan received by the nunicipal corporation for the purpose of
capital inprovenents as authorized under Section 57-1-303, or
| oans as aut hori zed under Section 57-44-7, or water systens
i nprovenents as authorized under Section 41-3-16.

In any county having a county seat that is not an
i ncorporated nunicipality, the distribution provided under this
subsection shall be nade as though the county seat was an
i ncor porated nunicipality; however, the distribution to the
muni ci pality shall be paid to the county treasury in which the
municipality is |located, and those funds shall be used for road,
bri dge and street construction or maintenance in the county.

(2) On or before Septenber 15, 1987, and each succeedi ng
nonth thereafter, fromthe revenue coll ected under this chapter
during the preceding nonth One MIlion One Hundred Twenty-five
Thousand Dol | ars ($1, 125, 000. 00) shall be allocated for
distribution to municipal corporations as defined under subsection

(1) of this section in the proportion that the nunber of gallons
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of gasoline and diesel fuel sold by distributors to consuners and
retailers in each such nmunicipality during the preceding fisca
year bears to the total gallons of gasoline and diesel fuel sold
by distributors to consuners and retailers in nunicipalities
statewi de during the preceding fiscal year. The State Tax

Comm ssion shall require all distributors of gasoline and diesel
fuel to report to the comm ssion nonthly the total nunber of
gal | ons of gasoline and diesel fuel sold by themto consuners and
retailers in each nunicipality during the preceding nonth. The
State Tax Commi ssion shall have the authority to pronul gate such
rules and regulations as is necessary to determ ne the nunber of
gal l ons of gasoline and diesel fuel sold by distributors to
consuners and retailers in each nunicipality. 1In determning the
percentage allocation of funds under this subsection for the
fiscal year beginning July 1, 1987, and ending June 30, 1988, the
State Tax Commi ssion may consider gallons of gasoline and diesel
fuel sold for a period of |less than one (1) fiscal year. For the
purposes of this subsection, the term"fiscal year" neans the
fiscal year beginning July 1 of a year.

(3) On or before Septenber 15, 1987, and on or before the
fifteenth day of each succeeding nonth, until the date specified
in Section 65-39-35, the proceeds derived fromcontractors' taxes
| evi ed under Section 27-65-21 on contracts for the construction or
reconstruction of highways designated under the highway program
creat ed under Section 65-3-97 shall, except as otherw se provided
in Section 31-17-127, be deposited into the State Treasury to the
credit of the State H ghway Fund to be used to fund that hi ghway
program The M ssissippi Departnment of Transportation shal
provide to the State Tax Comm ssion such infornmation as is
necessary to determ ne the anmount of proceeds to be distributed
under this subsection.

(4) On or before August 15, 1994, and on or before the

fifteenth day of each succeeding nonth through July 15, 1999, from
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t he proceeds of gasoline, diesel fuel or kerosene taxes as
provided in Section 27-5-101(a)(ii)1, Four MIlion Dollars

(%4, 000, 000. 00) shall be deposited in the State Treasury to the
credit of a special fund designated as the "State Aid Road Fund, "
created by Section 65-9-17. On or before August 15, 1999, and on
or before the fifteenth day of each succeeding nonth, fromthe
total anmount of the proceeds of gasoline, diesel fuel or kerosene
t axes apportioned by Section 27-5-101(a)(ii)l, Four MIIlion
Dol I ars ($4, 000, 000. 00) or an anobunt equal to twenty-three and
one-fourth percent (23.25% of those funds, whichever is the
greater anount, shall be deposited in the State Treasury to the
credit of the "State Aid Road Fund," created by Section 65-9-17.
Those funds may be pl edged to pay the principal of and interest on
state aid road bonds * * * issued under Sections 1 through 13 of

Senate Bill No. 2433, 2005 Regul ar Session * * *.  Fromthe anopunt

of taxes paid into the special fund under this subsection and
subsection (9) of this section, there shall be first deducted and
paid the anobunt necessary to pay the expenses of the Ofice of
State Aid Road Construction, as authorized by the Legislature for
all other general and special fund agencies. The remainder of the
fund shall be allocated nonthly to the several counties in
accordance wth the follow ng forml a:

(a) One-third (1/3) shall be allocated to all counties
i n equal shares;

(b) One-third (1/3) shall be allocated to counties
based on the proportion that the total nunber of rural road mles
in a county bears to the total nunmber of rural road mles in al
counties of the state; and

(c) One-third (1/3) shall be allocated to counties
based on the proportion that the rural population of the county
bears to the total rural population in all counties of the state,

according to the | atest federal decennial census.
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For the purposes of this subsection, the term "gasoline,

di esel fuel or kerosene taxes" nmeans such taxes as defined in
paragraph (f) of Section 27-5-101.

The amount of funds allocated to any county under this
subsection for any fiscal year after fiscal year 1994 shall not be
| ess than the anbunt allocated to the county for fiscal year 1994.
Moni es allocated to a county fromthe State Aid Road Fund for
fiscal year 1995 or any fiscal year thereafter that exceed the
anount of funds allocated to that county fromthe State Aid Road
Fund for fiscal year 1994, first nust be expended by the county
for replacenent or rehabilitation of bridges on the state aid road
systemthat have a sufficiency rating of |less than twenty-five
(25), according to National Bridge Inspection standards before the
noni es may be approved for expenditure by the State Al d Road
Engi neer on other projects that qualify for the use of state aid
road funds.

Any reference in the general laws of this state or the
M ssi ssi ppi Code of 1972 to Section 27-5-105 shall nean and be
construed to refer and apply to subsection (4) of Section
27-65-75.

(5 ©One MIlion Six Hundred Sixty-six Thousand Si x Hundred
Si xty-six Dollars ($1, 666, 666.00) each nonth shall be paid into
the special fund known as the "State Public School Building Fund”
created and existing under the provisions of Sections 37-47-1
t hrough 37-47-67. Those paynents into that fund are to be made on
the | ast day of each succeeding nonth hereafter.

(6) An amobunt each nonth begi nning August 15, 1983, through
Novenber 15, 1986, as specified in Section 6 of Chapter 542, Laws
of 1983, shall be paid into the special fund known as the
Correctional Facilities Construction Fund created in Section 6 of
Chapter 542, Laws of 1983.

(7) On or before August 15, 1992, and each succeedi ng nonth

thereafter through July 15, 2000, two and two hundred sixty-siXx
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one-t housandt hs percent (2.266% of the total sales tax revenue
coll ected during the preceding nonth under the provisions of this
chapter, except that collected under the provisions of Section
27-65-17(2) shall be deposited by the conm ssion into the School
Ad Val orem Tax Reduction Fund created under Section 37-61-35. On
or before August 15, 2000, and each succeedi ng nonth thereafter,
two and two hundred sixty-six one-thousandths percent (2.266% of
the total sales tax revenue collected during the preceding nonth
under the provisions of this chapter, except that collected under
the provisions of Section 27-65-17(2), shall be deposited into the
School Ad Val orem Tax Reduction Fund created under Section
37-61-35 until such tinme that the total anount deposited into the
fund during a fiscal year equals Forty-two MIIlion Dollars

(%42, 000,000.00). Thereafter, the anobunts diverted under this
subsection (7) during the fiscal year in excess of Forty-two
MIlion Dollars ($42,000,000.00) shall be deposited into the
Educati on Enhancenent Fund created under Section 37-61-33 for
appropriation by the Legislature as other educati on needs and
shall not be subject to the percentage appropriation requirenents
set forth in Section 37-61-33.

(8 On or before August 15, 1992, and each succeedi ng nonth
thereafter, nine and seventy-three one-thousandt hs percent
(9.0739% of the total sales tax revenue collected during the
precedi ng nonth under the provisions of this chapter, except that
col | ected under the provisions of Section 27-65-17(2), shall be
deposited into the Education Enhancenent Fund created under
Section 37-61-33.

(9) On or before August 15, 1994, and each succeedi ng nonth
thereafter, fromthe revenue collected under this chapter during
the preceding nonth, Two Hundred Fifty Thousand Dol | ars
($250, 000. 00) shall be paid into the State Aid Road Fund.

(10) On or before August 15, 1994, and each succeedi ng nonth

thereafter through August 15, 1995, fromthe revenue coll ected
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under this chapter during the preceding nonth, Two MIlion Dollars
(%2, 000, 000. 00) shall be deposited into the Mdtor Vehicle Ad
Val orem Tax Reduction Fund established in Section 27-51-105.

(11) Notw thstanding any other provision of this section to
the contrary, on or before February 15, 1995, and each succeedi ng
nonth thereafter, the sales tax revenue collected during the
precedi ng nonth under the provisions of Section 27-65-17(2) and
the corresponding levy in Section 27-65-23 on the rental or |ease
of private carriers of passengers and |light carriers of property
as defined in Section 27-51-101 shall be deposited, w thout
di version, into the Mdtor Vehicle Ad Val orem Tax Reduction Fund
established in Section 27-51-105.

(12) Notw thstanding any other provision of this section to
the contrary, on or before August 15, 1995, and each succeeding
nonth thereafter, the sales tax revenue collected during the
precedi ng nonth under the provisions of Section 27-65-17(1) on
retail sales of private carriers of passengers and light carriers
of property, as defined in Section 27-51-101 and the correspondi ng
l evy in Section 27-65-23 on the rental or |ease of these vehicles,
shal |l be deposited, after diversion, into the Mdtor Vehicle Ad
Val orem Tax Reduction Fund established in Section 27-51-105.

(13) On or before July 15, 1994, and on or before the
fifteenth day of each succeeding nonth thereafter, that portion of
the avails of the tax inposed in Section 27-65-22 that is derived
fromactivities held on the M ssissippi state fairgrounds conpl ex,
shall be paid into a special fund that is created in the State
Treasury and shall be expended upon |egislative appropriation
solely to defray the costs of repairs and renovation at the Trade
Mart and Col i seum

(14) On or before August 15, 1998, and each succeedi ng nonth
thereafter through July 15, 2005, that portion of the avails of
the tax inposed in Section 27-65-23 that is derived from sal es by

cotton conpresses or cotton warehouses and that woul d ot herw se be
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paid into the General Fund, shall be deposited in an anmount not to
exceed Two MIlion Dollars ($2,000,000.00) into the special fund
created under Section 69-37-39.

(15) Notw thstanding any other provision of this section to
the contrary, on or before Septenber 15, 2000, and each succeedi ng
nonth thereafter, the sales tax revenue collected during the
precedi ng nonth under the provisions of Section 27-65-19(1)(f) and
(g9)(i)2, shall be deposited, w thout diversion, into the
Tel econmuni cations Ad Val orem Tax Reduction Fund established in
Section 27-38-7.

(16) On or before August 15, 2000, and each succeedi ng nonth
thereafter, the sales tax revenue collected during the preceding
nont h under the provisions of this chapter on the gross proceeds
of sales of a project as defined in Section 57-30-1 shall be
deposited, after all diversions except the diversion provided for
in subsection (1) of this section, into the Sales Tax Incentive
Fund created in Section 57-30-3.

(17) Notw thstanding any other provision of this section to
the contrary, on or before April 15, 2002, and each succeedi ng
nonth thereafter, the sales tax revenue collected during the
precedi ng nonth under Section 27-65-23 on sal es of parking
servi ces of parking garages and lots at airports shall be
deposited, w thout diversion, into the special fund created under
Section 27-5-101(d).

(18) On or before August 15, 2005, and each succeedi ng nonth
thereafter through July 15, 2006, fromthe sales tax revenue
coll ected during the preceding nonth under the provisions of this
chapter, Two MIlion Five Hundred Thousand Dol |l ars ($2, 500, 000. 00)
shal |l be deposited into the Special Funds Transfer Fund created in
Section 4 of Chapter 556, Laws of 2003.

(19) The remai nder of the anpbunts col |l ected under the
provi sions of this chapter shall be paid into the State Treasury

to the credit of the General Fund.
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(20) It shall be the duty of the nmunicipal officials of any
muni ci pality that expands its |limts, or of any community that
i ncorporates as a nmunicipality, to notify the comm ssioner of that
action thirty (30) days before the effective date. Failure to so
notify the conm ssioner shall cause the nmunicipality to forfeit
the revenue that it would have been entitled to receive during
this period of tine when the conmm ssioner had no know edge of the
action. |f any funds have been erroneously disbursed to any
muni ci pality or any overpaynent of tax is recovered by the
t axpayer, the conmm ssioner nmay nmake correction and adjust the
error or overpaynment with the nmunicipality by w thhol ding the
necessary funds fromany |ater paynent to be nade to the
muni ci pality.

SECTION 15. This act shall take effect and be in force from

and after July 1, 2005.
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