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Senator (s) Kirby To: Insurance

SENATE BI LL NO. 2331

AN ACT TO AMEND SECTI ON 25-17-9, M SSI SSI PPI CODE OF 1972, TO
PROVI DE THAT THE STATE AND SCHOOL EMPLOYEES HEALTH | NSURANCE
MANAGEMENT BOARD SHALL CHOOSE THE PROVI DERS | T DEEMS ACCEPTABLE TO
PROVI DE BENEFI TS OR SERVI CES RELATED TO CAFETERI A PLANS OF STATE
AGENCI ES; AND FOR RELATED PURPGOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 25-17-9, M ssissippi Code of 1972, is
amended as foll ows:

25-17-9. (1) For the purpose of this section, "provider"
means any i nsurance conpany, corporation, person or other entity
whi ch provi des benefits included in, or adm nistrative services
related to, cafeteria plans.

(2) The State and School Enpl oyees Heal th | nsurance

Managenent Board shall choose the providers it deens acceptable to

provi de benefits or services related to a cafeteria plan or any

suppl emental insurance plan of state agencies. The board shal

spread upon its mnutes its choice of provider and its reasons for

selecting the provider. A state agency shall pronptly notify the

State and School Enpl oyees Heal th I nsurance Managenent Board of

any conplaint that it has agai nst the provider.

(3) (a) The State Auditor shall conpile a list of providers
of cafeteria plans which shall contain those providers he deens
acceptable to provide benefits or services related to a cafeteria
plan of a * * * |ocal governnental entity. To be deened
acceptabl e, a provider shall:

(i) Be authorized to do business in this state or

be a corporation organi zed or existing under the laws of this

state;
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(ii) Miintain an office in this state with
sufficient staff and equi pnment to render the contracted services
for plans which are subject to this chapter as required by the
State Auditor;

(iii) Obtain and maintain a conprehensive
di shonesty, destruction and di sappearance bond in the anpunt
designated by the State Auditor (a copy of which shall be
mai ntained on file at all tinmes in the Ofice of the State
Audi tor, who shall be pronptly notified by the surety on such bond
of any change in or cancellation of such bond) unless the provider
uses the type of adm nistration which does not require the
accunul ati on or escrow of enployees' or enployers' nonies for

rei mbur senent purposes; and

(iv) Conply with the guidelines established by the

State Auditor pertaining to * * * |ocal governnental entities'
cafeteria plans.

(b) The State Auditor shall revise the list annually
unl ess an earlier revision is necessary to renove a provider who
does not satisfy the requirenents set forth in subparagraphs (i)

t hrough (iv) of paragraph (a).

(c) Only providers who appear on the nost recent |ist
conpiled by the State Auditor shall, directly or indirectly,
provi de benefits included in or admnistrative services related to
cafeteria plans of a * * * |ocal governnmental entity. * * *

(d) A* * * Jocal governnental entity shall pronptly

notify the State Auditor of any conplaint that it has against a

provi der.
(4) Al cafeteria plans authorized in Section 25-17-3,
M ssi ssi ppi Code of 1972, shall be in conpliance with current
I nt ernal Revenue Service requirenents pronulgated in Sections 89

and 125 of the Internal Revenue Code. Docunentation of such

conpliance by cafeteria plans of state agencies shall be on file

with the State and School Enpl oyees Heal th | nsurance Managenent
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Board. Docunentation of such conpliance by cafeteria plans of

| ocal governnental entities shall be on file in the Ofice of the

State Auditor.

(5) The State and School Enpl oyees Heal th I nsurance

Managenent Board may pronul gate rules and regul ati ons necessary to

i npl enent the provisions of this section pertaining to cafeteria

pl ans of state agencies. The State Auditor may promnul gate rul es

and regul ati ons necessary to inplenent the provisions of this

section pertaining to cafeteria plans of |ocal governnental

entities.

SECTION 2. This act shall take effect and be in force from

and after January 1, 2006.
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