M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2005

By:

OCO~NOUITRAWNE

Senator (s) Kirby, Browning, Chaney, King To: [Insurance; Finance

SENATE BI LL NO. 2270

AN ACT TO PROVIDE A CREDI T AGAI NST STATE PREM UM TAX FOR
| NSURANCE COMPANI ES THAT LOCATE OR EXPAND AN OPERATI ONS CENTER OR
PROCESSI NG CENTER IN THI' S STATE | N AN AMOUNT EQUAL TO TEN PERCENT
OF THE NEW I NVESTMENT DI RECTLY RELATED TO THE NET NEW FULL-TI ME
JOBS CREATED BY THE LOCATI ON OR EXPANSI ON | N THI S STATE OF THE
OPERATI ONS CENTER OR CLAI M5 CENTER; TO PROVI DE THAT ONLY | NSURANCE
COMPANI ES WHOSE OPERATI ONS CENTER OR CLAI MS CENTER | NCREASE
EMPLOYMENT BY AT LEAST TWENTY- FI VE NET NEW FULL- TI ME EMPLOYEE JOBS
SHALL BE ELI A BLE FOR THE CREDI T; TO AUTHORI ZE THE CREDI T TO BE
CARRI ED FORWARD FOR SEVEN YEARS; TO I NCREASE THE STATE PREM UM TAX
LI ABI LI TY FOR | NSURANCE COVPANI ES THAT SELL, DI SPOSE OF, RAZE, OR
OTHERW SE RENDER UNUSABLE ALL OR A PART OF THE LAND, BUI LDI NGS, OR
OTHER EXI STI NG STRUCTURES FOR VWHI CH A CREDI T WAS CLAI MED; AND FOR
RELATED PURPCSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. (1) As used in this section:

(a) "lnsurance conpany” nmeans an insurance conpany
regul ated by the Comm ssioner of I|nsurance.

(b) "State premiumtax liability" means any liability
incurred by an i nsurance conpany under the provisions of Sections
27-15-103 through 27-15-119 and Sections 27-15-121 through
27-15-127, or in the case of a repeal or reduction by the state of
the tax inposed by Sections 27-15-103 through 27-15-119 or
Sections 27-15-121 through 27-15-127, any other tax inposed upon
an insurance conpany by this state.

(c) "New investnent" neans:

(i) The purchase price of real property and any
bui | di ngs and structures |located on the real property associ ated
with the |l ocation or expansion.

(ii) The cost of nmachinery and equi prent purchased
for use in the operation of the operations center or clains
center, the purchase price of which has been depreciated in

accordance with generally accepted accounting principles, and the
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cost of inprovenents nmade to real property which is used in the
operation of the operations center or clainms center.

(ti1) The annual base rent paid to a third party
devel oper by an insurance conpany for a period not to exceed ten
(10) years, provided the cunulative cost of the base rent paynents
for that period does not exceed the cost of the land and the third
party devel oper's costs to build or renovate the building for the
i nsurance conpany. The insurance conpany nust enter into a | ease
agreenent with the third party devel oper for a m ninmumof ten (10)
years.

(2) An insurance conpany that |ocates or expands an
operations center or processing center in this state shall be
allowed a credit against the conpany's state premumtax liability
in an anount equal to ten percent (10% of the new investnent
directly related to the net new full-tinme jobs created by the
| ocation or expansion in this state of the operations center or
clains center. Only insurance conpani es whose operations center
or clainms center increase enploynent by at |east twenty-five (25)
net new full-tine enpl oyee jobs shall be eligible for the credit.
The nunber of new full-time jobs shall be determ ned by conparing
the nonthly average nunber of full-time enpl oyees subject to the
M ssi ssi ppi incone tax wi thholding for the taxable year with the
correspondi ng period of the prior taxable year. Any credit in
excess of the state premiumtax liability for the tax year may be
carried forward for the follow ng seven (7) tax years.

(3) If within five (5) years of purchase, the insurance
conpany sells, disposes of, razes, or otherw se renders unusabl e
all or a part of the land, buildings, or other existing structures
for which a credit was clainmed under this section, the state
premumtax liability of the eligible business for the year in
which all or part of the property is sold, disposed of, razed, or
ot herwi se rendered unusabl e shall be increased by one (1) of the

foll ow ng anmounts:
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(a) One hundred percent (100% of the tax credit
claimed under this section if the property ceases to be eligible
for the tax credit within one (1) year after being placed in
servi ce.

(b) Eighty percent (80% of the tax credit clained
under this section if the property ceases to be eligible for the
tax credit within two (2) years after being placed in service.

(c) Sixty percent (60% of the tax credit clainmed under
this section if the property ceases to be eligible for the tax
credit within three (3) years after being placed in service.

(d) Forty percent (40% of the tax credit clainmed under
this section if the property ceases to be eligible for the tax
credit within four (4) years after being placed in service.

(e) Twenty percent (20% of the tax credit clained
under this section if the property ceases to be eligible for the
tax credit within five (5) years after being placed in service.

SECTION 2. This act shall take effect and be in force from

and after July 1, 2005.

S. B. No. 2270 *SS01/R79.1*
05/ SS01/ R79. 1 ST: Insurance premumtax; authorize a credit
PAGE 3 for the location or expansion of operations

centers or clains centers.



