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SENATE BI LL NO. 2217

AN ACT TO AMEND SECTI ONS 31-15-3 THROUGH 31-15-11,
M SSI SSI PPl CODE OF 1972, TO CLARIFY THAT ALL SCHOOL DI STRI CTS MAY
UTI LI ZE PROVI SI ONS OF THE GENERAL REFUNDI NG BOND LAW TO REFUND
OUTSTANDI NG SCHOOL DI STRI CT | NDEBTEDNESS; AND FOR RELATED
PURPGOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 31-15-3, M ssissippi Code of 1972, is
amended as foll ows:

31-15-3. \Whenever used in Sections 31-15-1 through 31-15-19,
the words "political subdivision" shall be deenmed as including any
county, city, town or village, whether operating under the code
chapter, a special charter or the conm ssion form of governnent;
and any supervisors district, road district, nunicipal separate
school district, rural separate school district, consolidated
school district, line separate school district or school district
of any other form

The words "governing authority” or "governing body," wherever

used in the aforesaid sections, shall be understood as referring
to the following: for counties, supervisors districts, road
districts, * * * the board of supervisors of the county; for
cities, towns or villages operating under the code, the board of
mayor and al dernen thereof; for cities, towns or villages
operating under special charters, the | egislative body thereof
created by such charters; for cities, towns or villages operating
under the comm ssion formof government, the council or comm ssion

thereof; for * * * school districts, the county board of education

or board of trustees of the school district.
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For purposes of this section, the words "bonded i ndebt edness”

neans any bonds or other witten evidence of indebtedness that

constitutes a general obligation of a political subdivision.

SECTION 2. Section 31-15-5, M ssissippi Code of 1972, is
amended as foll ows:

31-15-5. (1) The governing authority of any political
subdi vi si on may, w thout an el ection on the question of the
i ssuance thereof, issue the bonds of such subdivision for the
pur pose of refunding any bonded i ndebt edness of such subdi vi sion
now or hereafter outstandi ng, whether such bonded i ndebtedness
shall at the tinme of such refunding be due or to nmature in the
future, and regardl ess of whether the issuance of such refunding
bonds shall create a total bonded indebtedness of such subdivision
in excess of the then existing statutory limtation of debt.

(2) The board of supervisors of any county may issue the

bonds of any county or separate road district, and the | ocal

school governing board of any school district nay issue bonds of

the school district for the purpose of refunding the outstandi ng
bonded i ndebt edness of any such county or district when the sane
shall mature, whether now due or to becone due in the future

W t hout notice and wi thout an election on the question of the

i ssuance of sane, regardl ess of whether or not the issuance of
such bonds shall create a total bonded indebtedness in excess of
the then existing statutory limtation of debt.

(3) Such bonds nmay be issued in sufficient anmount to pay and
retire any of the then outstanding bonds, whether matured or to
mature in the future, together with interest thereon to the date
of the refunding bonds or to such prior date as the governing
authority may determ ne; and such power to refund such bonds and
interest may be exercised whenever funds available fromtaxes are
not sufficient to pay such outstanding bonds and the interest

t hereon whenever they may nature.
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SECTION 3. Section 31-15-7, M ssissippi Code of 1972, is
amended as fol |l ows:

31-15-7. Such refundi ng bonds shall bear such rate or rates
of interest as may be determ ned by the governi ng body, not
exceedi ng, however, six percent (6% per annum payabl e
sem annual ly; shall be in such denom nation or denom nati ons and
formas may be determ ned by resolution or order of the governing
authority; and shall be executed in behalf of the subdivision by
such officer or officers thereof as may be determ ned in such
resolution or order. The interest to accrue on such refunding

bonds may, but is not required to be represented by coupons to be

attached thereto, which may be executed by the facsimle signature
of such officer or officers. Al such bonds shall be nmade to
mature serially, beginning not nore than five (5) years and
runni ng not longer than thirty (30) years after their date, with
not | ess than one percent (1% of the total issue to mature each
year during the first six (6) years, beginning in the fifth year,
after the date of such bonds; not |ess than three percent (3% of
the said total issue to mature annually during the next succeedi ng
ten-year period of the |ife of such bonds; and not |ess than five
percent (5% of said total issue to mature annually during the
next succeeding ten-year period of the life of the bonds.

SECTION 4. Section 31-15-9, M ssissippi Code of 1972, is
amended as foll ows:

31-15-9. The resolution or order providing for the issuance
of such bonds may reserve unto the governing authority the right
to call in, pay, and redeem such bonds in the inverse order of
their nunbers and maturities, prior to the maturity date or dates
thereof on any interest paynent date. \Wenever it is desired to
exercise the aforesaid right, if reserved in such resolution or
order, the governing authority shall cause witten notice thereof
to be delivered to the bank or office at which such bonds are

payabl e. Such notice shall be so delivered not less than thirty
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(30) days prior to the interest paynent date designated for the
redenption of such bonds, after which date so designated, no
further interest shall accrue on the bonds so called for
redenption. Such refunding bonds nmay be sold for not |ess than
par and accrued interest, or may be exchanged at par for bonds and
i nterest coupons to be refunded thereby.

The board of supervisors may accept county bonds or separate

road district bonds, and the | ocal school governing board of a

school district nmay accept school district bonds, as the case nmay

be, at not nore than par and interest accruing thereon at the rate
fixed in the bonds to be refunded in exchange for said refunding

county bonds, separate road district bonds or * * * school

district bonds * * * as the case nmay be. 1|In accepting any bond
i n exchange for, or in paynent of, any such refunding bond, no
bond shall be accepted in such exchange or paynent that is secured
by the property of a smaller or different district, or other
subdi vi si on, than that securing the refunding bonds so issued.
SECTION 5. Section 31-15-11, M ssissippi Code of 1972, is
amended as foll ows:
31-15-11. Al refunding bonds issued under the provisions of
Sections 31-15-1 through 31-15-19 shall be general obligations of
the political subdivisions issuing sane, and the governing

authority of such subdivision, or the |levying authority of a

school district as defined in Section 37-57-1, shall annually |evy

a tax upon all taxable property therein sufficient to pay the
princi pal of and the interest on such bonds as the sane matures
and accrues. The full faith, credit, and resources of such
subdi vi sion shall be and are hereby irrevocably pledged to the
paynment of such bonds, both as to principal and interest.
SECTION 6. This act shall take effect and be in force from

and after July 1, 2005.
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