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Representative Wat son To: Ways and Means

HOUSE BI LL NO. 1710

AN ACT TO AMEND SECTI ON 27-65-103, M SSI SSI PPl CODE OF 1972,
TO REMOVE THE EXEMPTI ON FOR SALES OF CERTAI N AGRI CULTURAL PRODUCTS
TO THOSE OTHER THAN BONA FI DE FARMERS; AND FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 27-65-103, M ssissippi Code of 1972, is
amended as foll ows:

27-65-103. The exenptions fromthe provisions of this
chapter which are of an agricultural nature or which are nore
properly classified as agricultural exenptions than any other
exenption classification of this chapter shall be confined to
t hose persons or property exenpted by this section or by
provi sions of the Constitution of the United States or the State
of Mssissippi. No agricultural exenption as now provi ded by any
ot her section shall be valid as against the tax herein |evied.
Any subsequent agricultural exenption fromthe tax |evied
her eunder shall be provided by anmendnent to this section.

No exenption provided in this section shall apply to taxes
| evied by Section 27-65-15 or 27-65-21, M ssissippi Code of 1972.

The tax levied by this chapter shall not apply to the
fol | ow ng:

(a) (i) The gross proceeds of sales to a bona fide

farnmer of lint cotton, seed cotton, baled cotton, whether
conpressed or not, * * * cottonseed and soybeans in their original
condition, seeds, livestock feed, poultry feed, fish feed,
fertilizers, defoliants, insecticides, fungicides, herbicides and

baby chicks used in growi ng agricultural products for market.
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(ii1) For purposes of this paragraph, a "bona fide

farmer” is a purchaser who possesses a farnmer's permt issued by

the M ssissippi Cooperative Extension Service and who presents the

permt to the seller at the tinme of purchase. The M ssissipp

Cooperative Extension Service, hereinafter referred to as MCES,

shal | establish an application process for a farnmer's permt to be

i ssued. The MCES may i npose a fee of no nore than Ten Dol |l ars

($10.00) for the issuance of a permt, and may require an

applicant to submt proof that the applicant is a farner. Proof

that the applicant is a farnmer may be nade in any formrequired by

the MCES, and nmay include a copy of the farnmer's Schedule F

(Schedul e of Farmlncone) filed as a part of the applicant's

federal tax return for the prior year. Upon a determ nation that

an applicant is a bona fide farnmer, the MCES shall issue the

applicant a nunbered farnmer's permt.

(b) The gross proceeds of sales of bagging and ties for

baling cotton, hay baling wire and tw ne, boxes, bags and cans
used in growi ng or preparing agricultural products for market when
possession thereof will pass to the custoner at the tinme of sale
of the product contained therein; ice to comercial fishernen
purchased for use in the preservation of seafood or to producers
for use in the refrigeration of vegetables for market.

(c) The gross proceeds of sales by producers of

Iivestock, poultry, fish or other products of farm grove or
garden when the products are sold in the original state or
condition of preparation for sale before the products are
subjected to any other process within a class of business or sold
by a producer through an established store, as defined in the
Privilege Tax Law, except that this exenption shall not apply to
ornanental plants which bear no fruit of comercial value; sales
by agricultural cooperative associations organi zed under Article 9
of Chapter 7 of Title 69, or under Chapters 17 or 19 of Title 79,

M ssi ssi ppi Code of 1972, of agricultural products produced by
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menbers for nmarket before such products are subjected to any
manuf act uri ng process.

(d) The gross proceeds of * * * sales of mules, horses
and ot her |ivestock.

(e) The gross proceeds of sales or incone derived from

gradi ng, excavating, ditching, dredging or |andscaping activities
performed for a farner on a farmfor agricultural or soil erosion
pur poses.
(f) The gross proceeds of sales of all antibiotics,

hor nones and hor none preparations, drugs, nedicines and ot her
medi cati ons including seruns and vaccines, vitamns, mnerals or
other nutrients for use in the production and grow ng of fish,
| i vestock and poultry by whomever sold. Such exenption shall be
in addition to the exenption provided in this section for feed for
fish, livestock and poultry.

SECTION 2. Nothing in this act shall affect or defeat any
claim assessnent, appeal, suit, right or cause of action for
t axes due or accrued under the sales tax | aws before the date on
whi ch this act beconmes effective, whether such clains,
assessnents, appeals, suits or actions have been begun before the
date on which this act becones effective or are begun thereafter;
and the provisions of the sales tax |laws are expressly continued
in full force, effect and operation for the purpose of the
assessnent, collection and enrollnment of liens for any taxes due
or accrued and the execution of any warrant under such | aws before
the date on which this act becones effective, and for the
i nposition of any penalties, forfeitures or clains for failure to
conply with such | aws.

SECTION 3. This act shall take effect and be in force from

and after July 1, 2005.
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