M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2005

By:

OCO~NOUITRAWNE

Representati ve Mayo To: Ways and Means

HOUSE BI LL NO. 1688

AN ACT TO AMEND SECTI ONS 27-7-5, 27-7-901, 27-7-903,
27-65-17, 27-71-307, 27-71-337, 27-71-11, 27-71-29, 75-76-177 AND
75-76-129, M SSI SSI PPl CODE OF 1972, TO I NCREASE THE STATE | NCOMVE
TAX; TO I NCREASE THE TAX LEVI ED ON AMOUNTS THAT ARE PAID TO
PATRONS BY GAM NG ESTABLI SHVENTS; TO | NCREASE THE EXCI SE TAX ON
LI GHT W NE AND BEER; TO | NCREASE THE MARKUP ON ALCOHCOLI C
BEVERAGES; TO | NCREASE THE GAM NG LI CENSE GROSS REVENUE FEE; TO
PROVI DE THAT THE REVENUE DERI VED FROM THE TAX | NCREASES AUTHORI ZED
BY TH S ACT, EXCEPT THE | NCREASE ON SALES OF TANG BLE PERSONAL
PROPERTY, SHALL BE DEPOSI TED | NTO THE BUDGET CONTI NGENCY FUND; TO
PROVI DE THE PURPOSES FOR VWH CH SUCH MONI ES DEPGOSI TED | NTO THE
BUDGET CONTI NGENCY FUND SHALL BE EXPENDED;, AND FOR RELATED
PURPGOSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. Section 27-7-5, M ssissippi Code of 1972, is
anended as foll ows:

27-7-5. (1) (a) Except as otherwi se provided in this

subsection (1), there is hereby assessed and | evied, to be

coll ected and paid as hereinafter provided, for the cal endar year
1983 and fiscal years ending during the cal endar year 1983 and al
taxabl e years thereafter, upon the entire net incone of every
resident individual, corporation, association, trust or estate, in
excess of the credits provided, a tax at the follow ng rates:
On the first Five Thousand Dol | ars ($5, 000. 00) of taxable
i ncome, or any part thereof, at the rate of three percent (3%;
On the next Five Thousand Dol |l ars ($5, 000.00) of taxable
i ncome, or any part thereof, at the rate of four percent (4% ; and
On all taxable incone in excess of Ten Thousand Dol | ars
(%10, 000.00), at the rate of five percent (5%.

(b) For cal endar year 2005, and each cal endar year

thereafter, there is hereby assessed and |l evied, to be collected

and paid as hereinafter provided, upon the entire net incone of
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every resident individual, corporation, association, trust or

estate, in excess of the credits provided, a tax at the foll ow ng

rates:

On the first Five Thousand Dol l ars ($5, 000.00) of taxable

i ncone, or any part thereof, at the rate of three percent (3%;

On the next Five Thousand Dol |l ars ($5,000.00) of taxable

i ncone, or any part thereof, at the rate of four percent (49%;

On the next Ten Thousand Dol lars ($10, 000.00) of taxable

i ncone, or any part thereof, at the rate of five percent (5%; and

On all taxable incone in excess of Twenty Thousand Dol |l ars

(%20, 000.00), at the rate of six percent (6%.

(2) An S corporation, as defined in Section 27-8-3(1)(9),
shall not be subject to the incone tax inposed under this section.

(3) Alike tax is hereby inposed to be assessed, collected
and paid annually, except as hereinafter provided, at the rate
specified in this section and as hereinafter provided, upon and
wWth respect to the entire net inconme, fromall property owned or
sold, and from every business, trade or occupation carried on in
this state by individuals, corporations, partnerships, trusts or
estates, not residents of the State of M ssissippi.

(4) Except as provided in subsection (5) of this section, in

the case of taxpayers having a fiscal year beginning in the
cal endar year 1982 and ending after the first day of January 1983,
the tax due for that taxable year shall be determ ned by:

(a) Conputing for the full fiscal year the anmount of
tax that woul d be due under the rates in effect for the cal endar
year 1982; and

(b) Conputing for the full fiscal year the anount of
tax that woul d be due under the rates in effect for the cal endar
year 1983; and

(c) Applying to the tax conputed under paragraph (a)

the ratio which the nunber of nonths falling within the earlier
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cal endar year bears to the total nunber of nonths in the fisca
year; and

(d) Applying to the tax conputed under paragraph (b)
the ratio which the nunber of nonths falling within the later
cal endar year bears to the total nunber of nonths within the
fiscal year; and

(e) Adding to the tax determ ned under paragraph (c)
the tax determ ned under paragraph (d) the sum of which shall be
t he anobunt of tax due for the fiscal year.

(5 In the case of a resident individual, association, trust

or estate having a fiscal year beginning in the cal endar year 2004

and ending after the first day of January 2005, the tax due for

that taxable year shall be determ ned by:

(a) Conputing for the full fiscal year the anount of

tax that would be due under the rates in effect for the cal endar

year 2004;

(b) Conputing for the full fiscal year the anount of

tax that would be due under the rates in effect for the cal endar

year 2005;
(c) Applying to the tax conputed under paragraph (a)

the ratio which the nunber of nonths falling within the earlier

cal endar year bears to the total nunber of nonths in the fisca

year;

(d) Applying to the tax conput ed under paragraph (b)

the rati o which the nunber of nonths falling within the |ater

cal endar year bears to the total nunber of nonths within the

fiscal year; and

(e) Adding to the tax determ ned under paragraph (c)

the tax determ ned under paragraph (d) the sum of which shall be

the anobunt of tax due for the fiscal year.

(6) The revenue derived fromthe additional tax rate of one

percent (1% inposed under House Bill No. 1688, 2005 Regul ar

Session, shall be deposited into the Budget Contingency Fund
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created under Section 27-103-301. All of the remai nder of the

proceeds fromthe taxes inposed under this section shall be

deposited into the State General Fund.

SECTION 2. Section 27-7-901, M ssissippi Code of 1972, is
amended as foll ows:

27-7-901. (1) (a) There is hereby levied, assessed and
shall be collected a tax of three percent (3% upon anmounts that
are paid or credited by gam ng establishnents |icensed under the
provi sions of the M ssissippi Gamng Control Act to their patrons.

(b) In addition to the tax levied in paragraph (a) of

this subsection, there is hereby |evied, assessed and shall be

collected an additional tax of two percent (2% upon anobunts that

are paid or credited by gam ng establishnents |icensed under the

provi sions of the M ssissippi Gamng Control Act to their patrons.

Revenue coll ected pursuant to the provisions of this paragraph (b)

shal |l be deposited into the Budget Contingency Fund created under

Section 27-103-301.

(c) The tax shall be collected by |icensed gam ng
establishments and remtted to the State Tax Comm ssion in the
manner provided for by regul ati ons promul gated by the Chairman of
the State Tax Conmm ssion.

(2) As used in this section, "anmounts that are paid or
credited" neans anmounts or credits that are subject to the
wi t hhol ding or reporting requirements of the Internal Revenue
Code.

(3) No credit shall be allowed under the Incone Tax Law of
1952 for the tax collected by |icensed gam ng establishnments
pursuant to this section.

SECTION 3. Section 27-7-903, M ssissippi Code of 1972, is
amended as foll ows:

27-7-903. (1) (a) There is hereby |levied and assessed upon

patrons of gam ng establishnents located in this state that are

not |icensed under the provisions of the M ssissippi Gam ng
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Control Act, a tax of three percent (3% of the anbunts that are
paid or credited to such patrons by the gam ng establishnent,
which tax is the sane in kind and rate as has heretofore been

i nposed pursuant to Section 27-7-901 upon the patrons of gam ng
establishments which are |icensed under the M ssissippi Gam ng
Control Act.

(b) In addition to the tax levied in paragraph (a) of

this subsection, there is hereby |evied and assessed upon patrons

of gam ng establishnents |ocated in this state that are not

I'i censed under the provisions of the M ssissippi Gam ng Contr ol

Act, an additional tax of two percent (2% upon anpbunts that are

paid or credited to such patrons by the gam ng establishnents.

Revenue coll ected pursuant to the provisions of this paragraph (b)

shal |l be deposited into the Budget Contingency Fund created under

Section 27-103-301.

(c) The legal incidence and duty to pay such taxes
shall fall upon the patron. The assessnent of such tax is subject
to any exenptions as may exi st under federal or state law. The
State Tax Comm ssion may enter into tax collection agreenents
regarding this tax.

(2) As used in this section, "amounts that are paid or
credited" neans anmounts or credits that are subject to the
wi t hhol ding or reporting requirements of the Internal Revenue
Code.

(3) No credit shall be allowed under the Incone Tax Law of
1952 for the tax collected by gam ng establishnments pursuant to
this section.

SECTION 4. Section 27-65-17, M ssissippi Code of 1972, is
amended as fol |l ows:

27-65-17. (1) Upon every person engagi ng or continuing
within this state in the business of selling any tangi bl e personal
property what soever there is hereby |l evied, assessed and shall be

collected a tax equal to seven and one-half percent (7-1/2% of
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the gross proceeds of the retail sales of the business, except as
ot herwi se provi ded herein.

Retail sales of farmtractors shall be taxed at the rate of
one percent (1% when nade to farners for agricultural purposes.

Retail sales of farminplenents sold to farnmers and used
directly in the production of poultry, ratite, domesticated fish
as defined in Section 69-7-501, l|ivestock, l|ivestock products,
agricultural crops or ornanental plant crops or used for other
agricultural purposes shall be taxed at the rate of three percent
(399 when used on the farm The three percent (3% rate shal
al so apply to all equipnent used in |ogging, pulpwod operations
or tree farmng which is either (a) self-propelled or which is (b)
nounted so that it is (i) permanently attached to other equi pnment
which is self-propelled or (ii) permanently attached to other
equi pnent drawn by a vehicle which is self-propelled.

Except as otherw se provided in subsection (3) of this
section, retail sales of aircraft, autonobiles, trucks,
truck-tractors, semtrailers and nobile honmes shall be taxed at
the rate of three percent (3%.

Sal es of manufacturing machi nery or manufacturing nmachine
parts when made to a manufacturer or custom processor for plant
use only when said nmachinery and machi ne parts will be used
exclusively and directly within this state in manufacturing a
commodity for sale, rental or in processing for a fee shall be
taxed at the rate of one and one-half percent (1-1/2%.

Sales of materials for use in track and track structures to a
railroad whose rates are fixed by the Interstate Commerce
Comm ssion or the M ssissippi Public Service Comm ssion shall be
taxed at the rate of three percent (3%.

Sal es of tangi ble personal property to electric power
associations for use in the ordinary and necessary operation of
their generating or distribution systens shall be taxed at the

rate of one percent (1% .
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Whol esal e sal es of beer shall be taxed at the rate of seven
percent (7%, and the retailer shall file a return and conpute the
retail tax on retail sales but nay take credit for the anpunt of
the tax paid to the wholesaler on said return covering the
subsequent sal es of sanme property, provi ded adequate invoices and
records are maintained to substantiate the credit.

Whol esal e sal es of food and drink for human consunption to
full service vending machi ne operators to be sold through vendi ng
machi nes | ocated apart from and not connected with other taxable
busi nesses shall be taxed at the rate of eight percent (8%.

A manufacturer selling at retail in this state shall be
required to make returns of the gross proceeds of such sales and
pay the tax inposed in this section.

Any person exercising any privil ege taxable under Section
27-65-15 and selling his natural resource products at whol esal e or
to exenpt persons shall pay the tax levied by said sectionin lieu
of the tax levied by this section.

(2) Fromand after January 1, 1995, retail sales of private
carriers of passengers and light carriers of property, as defined
in Section 27-51-101, shall be taxed an additional two percent
(299 .

(3) Inlieu of the tax levied in subsection (1) of this
section, there is levied on retail sales of truck-tractors and
semtrailers used in interstate commerce and regi stered under the
International Registration Plan (IRP) or any simlar reciprocity
agreenent or conpact relating to the proportional registration of
commercial vehicles entered into as provided for in Section
27-19-143, a tax at the rate of three percent (3% of the portion
of the sale that is attributable to the usage of such
truck-tractor or semtrailer in Mssissippi. The portion of the
retail sale that is attributable to the usage of such
truck-tractor or semtrailer in Mssissippi is the retail sales

price of the truck-tractor or semtrailer multiplied by the
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percentage of the total mles traveled by the vehicle that are
traveled in Mssissippi. The tax levied pursuant to this
subsection (3) shall be collected by the State Tax Conmm ssion from
t he purchaser of such truck-tractor or semtrailer at the time of
registration of such truck-tractor or semtrailer.

SECTION 5. Section 27-71-307, M ssissippi Code of 1972, is
amended as fol |l ows:

27-71-307. (1) (a) In addition to the specific tax inposed
in Section 27-71-303, there is hereby inposed, |evied, assessed
and shall be collected, as hereinafter provided, an excise or
privilege tax upon each person engaged or continuing in the
busi ness of whol esal er or distributor of light wi nes or beer

equi val ent to Seventy-four and Twenty-four One Hundredths Cents

(74-24/100¢) per gallon upon all Iight wnes and beer acquired for

sale or distribution in this state. Such excise or privilege tax
is also inposed at the sane rate upon each gallon of |ight w ne or
beer manufactured by brewpubs, each of which shall accurately and
reliably nmeasure the quantity of |ight wi ne and beer produced by
using a neasuring device such as a neter or gauge glass or any

ot her suitable nethod approved by the conm ssioner. Such tax is
her eby i nposed as an additional tax for the privilege of engaging
or continuing in business.

(b) The excise tax inposed in this section shall be
paid to the State Tax Comm ssion nonthly on or before the
fifteenth day of the nonth follow ng the nonth in which the beer
or light wne was manufactured or received in this state. Mnthly
report forns shall be furnished by the comm ssioner to the
whol esal ers, distributors and brewpubs.

(c) Provided that persons operating a railroad dining
car, club car or other car in interstate comrerce upon which |ight
w nes or beer may be sold and who are |icensed under the
provi sions of Section 67-3-27 and any other law relating to the

sal e of such beverages shall keep such records of the sal es of
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such light wines and beer in this state as the conm ssi oner shal
prescribe and shall submt nonthly reports of such sales to the
comm ssioner within fifteen (15) days after the end of each nonth
on a formprescribed therefor by the comm ssioner, and shall pay
the tax due under the provisions of this section at the tinme such
reports are filed.

No official crowns, lids, |abels or stanps with the word
"M SSI SSIPPI" or "M5" inprinted thereon or any other evidence of
tax paynent is required by this section, or may be required under
rule or regulation pronul gated by the conm ssioner, to be affixed
on or to any part of a beer, light wine or malt cooler bottle, can
or other light wine or malt cool er container. For purposes of
this section, nmalt cool er products shall be defined as a flavored
malt beverage made from a base of malt beverage and flavored with
fruit juices, aromatics and essences of other flavoring in
quantities and proportions such that the resulting product
possesses a character and flavor distinctive fromthe base malt
beverage and di stingui shable fromother nmalt beverages.

(2) A licensed whol esaler or distributor of beer or |ight
W ne may not inport beer or light wine fromany source other than
a brewer or inporter authorized by the conm ssioner to sell such
beer or light wine in Mssissippi. Any person who violates the
provi sions of this subsection, upon conviction thereof, shall be
puni shed by a fine of not nore than One Thousand Dol | ars
($1,000.00) or by inprisonnment in the county jail for not nore
than six (6) nonths, or by both such fine and inprisonnment, in the
di scretion of the court and shall be subject to license forfeiture
follow ng an appropriate hearing before the State Tax Conm ssi on.

(3) The whol esaler or distributor shall be allowed credit
for tax paid on beer or light wine which is no | onger marketable
and which is destroyed by sanme when such destruction is wtnessed

by an agent of the comm ssioner and when the anount of the excise
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tax exceeds One Hundred Dol lars ($100.00). No other loss will be
al | owned.

A brewpub shall be allowed credit for light wine or beer
whi ch has passed through the neter, gauge glass or other approved
nmeasuri ng device and whi ch has been soured or danaged. The
brewpub shall record the renoval of sour or danmaged |ight w ne or
beer and may take credit after the destruction is wtnessed by an
agent of the comm ssioner and when the anmount of excise tax
exceeds Twenty-five Dollars ($25.00). No other loss shall be
al | owned.

(4) Al manufacturers, brewers and inporters of beer or
light wine shall file nmonthly reports as prescribed by the
comm ssioner listing sales to each whol esal er or distributor by
date, invoice nunber, quantity and contai ner size, and any other
i nformati on deened necessary.

(5 Al admnistrative provisions of the M ssissippi Sales
Tax Law, including those which fix damages, penalties and interest
for nonpaynent of taxes and for nonconpliance with the provisions
of such chapter, and all other requirenents and duties inposed
upon taxpayers, shall apply to all persons |iable for taxes under
the provisions of this chapter, and the comm ssioner shal
exercise all the power and authority and performall the duties
Wi th respect to taxpayers under this chapter as are provided in
the sales tax | aw except where there is conflict, then the
provi sions of this chapter shall control

SECTION 6. Section 27-71-337, M ssissippi Code of 1972, is
amended as foll ows:

27-71-337. Al taxes levied by this article and required to
be paid to the comm ssioner shall be payable to the comm ssioner
in cash or by personal check, cashier's check, bank exchange, post
of fice noney order or express noney order and shall be deposited
by the commi ssioner into the State Treasury on the sane day

coll ected, provided that no rem ttances other than cash shall be a
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final discharge of liability for the tax herein inposed and | evied
unless and until it has been paid in cash to the comm ssioner.

The revenue collected fromThirty-one and Fifty-six One

Hundr edt hs Cents (31-56/100¢) per gallon upon all Iight w nes and

beer shall be deposited into the State Treasury to the credit of

t he Budget Contingency Fund created under Section 27-103-301. Al

ot her revenue collected under this article shall be deposited into

the State General Fund.

SECTION 7. Section 27-71-11, M ssissippi Code of 1972, is
amended as foll ows:

27-71-11. The comm ssion shall fromtinme to tinme by
resol ution request the State Bond Conm ssion to provide sufficient
funds required to mai ntain an adequate al coholic beverage
inventory. Said funds shall be provided under the provisions of
Chapter 557, Laws of 1966.

The comm ssion shall add to the cost of all alcoholic

beverages a markup of thirty percent (30%, inclusive of the three

percent (3% markup inposed by Section 27-71-7(2).

The comm ssion shall sell alcoholic beverages at uniform
prices throughout the state.

SECTION 8. Section 27-71-29, M ssissippi Code of 1972, is
amended as foll ows:

27-71-29. Al taxes levied by this article shall be paid to
the State Tax Comm ssion in cash or by personal check, cashier's
check, bank exchange, post office noney order or express noney
order and shall be deposited by the commssion in the State
Treasury on the sanme day collected, but no remttances other than
cash shall be a final discharge of liability for the tax herein
i nposed and | evied unless and until it has been paid in cash to
the State Tax Conm ssion.

All taxes levied under Section 27-71-7(1) and received by the
conmm ssion under this article shall be paid into the General Fund,

and the three percent (3% |I|evied under Section 27-71-7(2) and
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received by the conm ssion under this article shall be paid into
the special fund in the State Treasury designhated as the

"Al coholism Treat nent and Rehabilitation Fund" as required by | aw.
Any funds derived fromthe sale of alcoholic beverages in excess

of inventory requirenments, less the funds received fromthe

additional two and one-half percent (2-1/2% markup on the cost of

all al coholic beverages provided for under House Bill No. 1688,

2005 Regul ar Session, shall be paid not |ess often than annually

into the General Fund. The funds received fromthe additional two

and one-half percent (2-1/2% markup on the cost of all alcoholic

beverages provided for under House Bill No. 1688, 2005 Regul ar

Session, shall be deposited nonthly into the State Treasury to the

credit of the Budget Contingency Fund created under Section

27-103-301.

SECTION 9. Section 75-76-177, M ssissippi Code of 1972, is
amended as foll ows:
75-76-177. (1) Fromand after August 1, 1990, there is
her eby i nposed and | evied on each gamng licensee a |license fee
based upon all the gross revenue of the |icensee as foll ows:
(a) Four percent (4% of all the gross revenue of the
| i censee which does not exceed Fifty Thousand Dol | ars ($50, 000. 00)
per cal endar nonth;
(b) Six percent (6% of all the gross revenue of the
| i censee which exceeds Fifty Thousand Dol |l ars ($50, 000. 00) per
cal endar nonth and does not exceed One Hundred Thirty-four
Thousand Dol | ars ($134, 000. 00) per cal endar nonth; and
(c) Eight percent (8% of all the gross revenue of the
| i censee which exceeds One Hundred Thirty-four Thousand Dol | ars
($134, 000. 00) per cal endar nonth.
(2) Fromand after July 1, 2005, there is hereby inposed and

| evied on each gam ng |licensee an additional |icense fee of one

percent (1% of all the gross revenue of the |icensee per cal endar
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nmonth. Such |license fee shall be in addition to the |license fee

i nposed and | evi ed under subsection (1) of this section.

(3) Al revenue received fromany game or gam ng device
which is | eased for operation on the prem ses of the
| i censee-owner to a person other than the owner thereof or which
is located in an area or space on such prem ses which is | eased by
the licensee-owner to any such person, nust be attributed to the
owner for the purposes of this section and be counted as part of
the gross revenue of the owner. The lessee is |iable to the owner
for his proportionate share of such license fees.

(4) If the amount of license fees required to be reported
and paid pursuant to this section is |later determ ned to be
greater or less than the anmount actually reported and paid by the
| i censee, the Chairman of the State Tax Conm ssion shall:

(a) Assess and collect the additional |icense fees
determ ned to be due, with interest thereon until paid; or

(b) Refund any overpaynent, with interest thereon, to
the |icensee.

I nterest nust be conputed, until paid, at the rate of one
percent (1% per nonth fromthe first day of the first nonth
follow ng either the due date of the additional |icense fees or
the date of overpaynent.

(5) Failure to pay the fees provided for in this section
when they are due for continuation of a |license shall be deened a
surrender of the |icense.

SECTI ON 10. Section 75-76-129, M ssissippi Code of 1972, is
amended as fol |l ows:

[ Through June 30, 2022, this section shall read as foll ows:]

75-76-129. On or before the |ast day of each nonth al
taxes, fees, interest, penalties, damges, fines or other nonies
collected by the State Tax Comm ssion during that nonth under the
provi sions of this chapter, wth the exception of (a) the | ocal

governnment fees inposed under Section 75-76-195, and (b) an anount
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equal to Three MIlion Dollars ($3,000,000.00) of the revenue

coll ected pursuant to the fee inposed under Section
75-76-177(1)(c), or an amount equal to twenty-five percent (25%
of the revenue collected pursuant to the fee inposed under Section

75-76-177(1)(c), whichever is the greater anount, and (c) the

revenue collected pursuant to the fee i nposed under Section

75-76-177(2), shall be paid by the State Tax Comm ssion to the

State Treasurer to be deposited in the State General Fund. The

| ocal governnent fees shall be distributed by the State Tax

Comm ssion pursuant to Section 75-76-197. Except for the period
begi nning on July 1, 2004, and through June 30, 2005, an anpunt
equal to Three MIlion Dollars ($3,000,000.00) of the revenue
collected during that nonth pursuant to the fee inposed under
Section 75-76-177(1)(c) shall be deposited by the State Tax

Commi ssion into the bond sinking fund created in Section 65-39-3.
Except for the period beginning on July 1, 2004, and through June
30, 2005, the revenue collected during that nonth pursuant to the
fee i nposed under Section 75-76-177(1)(c) that is in excess of
Three MIlion Dollars ($3,000,000.00), but is Iess than
twenty-five percent (25% of the anount of revenue coll ected
during that nonth, shall be deposited into the State H ghway Fund
to be used exclusively for the reconstruction and nai ntenance of

hi ghways of the State of Mssissippi. The revenue collected each

nont h pursuant to the fee inposed under Section 75-76-177(2) shal

be deposited into the Budget Contingency Fund created under

Section 27-103-31.

For the period beginning on July 1, 2004, and through June
30, 2005, twenty-five percent (25% of the anpbunt of revenue
coll ected during each nonth pursuant to the fee inposed under
Section 75-76-177(1)(c) shall be deposited into the Budget
Conti ngency Fund created in Section 27-103-301.

[ From and after July 1, 2022, this section shall read as

foll ows: |
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459 75-76-129. On or before the |ast day of each nonth, all

460 taxes, fees, interest, penalties, damages, fines or other nonies
461 collected by the State Tax Comm ssion during that nonth under the
462 provisions of this chapter, with the exception of (a) the |ocal

463 governnent fees inposed under Section 75-76-195, and (b) the

464 revenue collected pursuant to the fee i nposed under Section

465 75-76-177(2), shall be paid by the State Tax Comm ssion to the

466 State Treasurer to be deposited in the State General Fund. The
467 | ocal government fees shall be distributed by the State Tax

468 Comm ssion pursuant to Section 75-76-197. The revenue coll ected

469 each nonth pursuant to the fee inposed under Section 75-76-177(2)

470 shall be deposited into the Budget Contingency Fund created under

471 Section 27-103-301.

472 SECTION 11. Moni es deposited into Budget Contingency Fund

473 under Sections 27-7-5, 27-7-901, 27-7-903, 27-71-337, 27-71-29 and
474  75-76-129, as anended by House Bill No. 1688, 2005 Regul ar
475 Session, shall be expended, upon appropriation by the Legislature

476 for the follow ng purposes in the specified percentages:

477 (a) Public education purposes in kindergarten through
478 Gade 12. . . . . . . 58%
479 (b) Institutions of Higher Learning................ 17%
480 (c) Mental health purposes.......... ... .. .. ........ 11%
481 (d) Community and Junior Colleges................... 8%
482 (e) Public education purposes |imted

483 to kindergarten....... ... ... .. .. .. .. ... 3%
484 (f) Reinbursenent for tax | osses incurred

485 by reason of the exenption of hones

486 fromcertain ad valoremtaxes................... 2%
487 (g) Departnent of Rehabilitation Services........... 1%
488 SECTION 12. This act shall take effect and be in force from

489 and after July 1, 2005, except for Section 1, which shall take

490 effect and be in force fromand after January 1, 2005.
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