M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2005

By:

© O~NOUIRWNE

N N N DD N D N DN DN P PP PRk PP
© 0O N o o~ W N P O O 0o N oo o~ wN -+, O

Representatives Hi nes, Broonfield To: Ways and Means

HOUSE BI LL NO. 1584

AN ACT TO AMEND SECTI ONS 27-65-23 AND 27-65-231, M SS| SSI PP
CODE OF 1972, TO | NCREASE THE RATE OF SALES TAX | MPOSED ON CERTAI N
RENTALS OF MOTOR VEHI CLES; TO AVEND SECTION 27-65-75, M SSI SSI PP
CODE OF 1972, TO PROVI DE THAT THE REVENUE DERI VED FROM THE
ADDI TI ONAL TAX AUTHORI ZED UNDER THI S ACT SHALL BE DEPCSI TED | NTO
THE STATE AND SCHOOL EMPLOYEES | NSURANCE FUND; TO AMEND SECTI ON
25-15-15, M SSISSI PPI CODE OF 1972, |IN CONFORM TY THERETO, AND FOR
RELATED PURPCSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 27-65-23, M ssissippi Code of 1972, is
amended as foll ows:

27-65-23. Upon every person engagi ng or continuing in any of
the foll owi ng businesses or activities there is hereby |evied,
assessed and shall be collected a tax equal to seven percent (7%
of the gross inconme of the business, except as otherw se provided:

Air conditioning installation or repairs;

Aut onobi |l e, aircraft, nmotorcycle, boat or any other
vehi cl e repairing or servicing;

Billiards, pool or dom no parlors;

Bowl i ng or tenpin alleys;

Burglar and fire alarm systens or services;

Car washi ng--automatic, self-service, or manual

Comput er software sal es and services;

Cotton conpresses or cotton warehouses;

Custom creosoting or treating, custom planning, custom
saw ng;

Cust om neat processing;

El ectricians, electrical work, wiring, all repairs or

installation of electrical equipnent;
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servi ci ng;

on gross i

t enporary

El evator or escalator installing, repairing or

Fi | m devel opi ng or photo finishing;

Foundri es, machi ne or general repairing;

Furniture repairing or uphol stering;

Gradi ng, excavating, ditching, dredging or |andscaping;
Hotel s, notels, tourist courts or canps, trailer parks;
| nsul ating services or repairs;

Jewelry or watch repairing;

Laundering, cleaning, pressing or dyeing;

Mari na servi ces;

Mattress renovati ng;

O fice and business machi ne repairing;

Par ki ng garages and | ots;

Pl unmbi ng or pipe fitting;

Publ i c storage warehouses (There shall be no tax |evied
ncone of a public storage warehouse derived fromthe

storage of tangi ble personal property in this state

pendi ng shipping or mailing of the property to another state.);

Refri gerati ng equi pnment repairs;
Radio or television installing, repairing, or servicing;

Renting or |easing personal property used within this

state;

Services performed in connection wth geophysical
surveyi ng, exploring, developing, drilling, producing,
distributing, or testing of oil, gas, water and ot her m neral
resour ces;

Shoe repairing;

St or age | ockers;

Tel ephone answering or pagi ng services;

Termte or pest control services;

Tin and sheet netal shops;
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TV cabl e systens, subscription TV services, and ot her
simlar activities;

Vul cani zi ng, repairing or recapping of tires or tubes;

Wel di ng; and

Wbodwor ki ng or wood turning shops.

I nconme from services taxed herein perfornmed for electric
power associations in the ordinary and necessary operation of
their generating or distribution systens shall be taxed at the
rate of one percent (1%.

I nconme fromservices taxed herein perfornmed on materials for
use in track or track structures to a railroad whose rates are
fixed by the Interstate Conmerce Conm ssion or the M ssissipp
Public Service Comm ssion shall be taxed at the rate of three
percent (3%.

Inconme fromrenting or |easing tangible personal property
used within this state shall be taxed at the sane rates as sal es

of the sane property. However, fromand after July 1, 2005,

incone fromrenting or leasing of private carriers of passengers

and light carriers of property, as defined in Section 27-51-101,

which rentals or | eases are subject to the tax | evied under

Section 27-65-231, shall be taxed at the rate of six percent (69%.

Persons doing business in this state who rent transportation
equi pnent with a situs within or without the state to conmon,
contract or private commercial carriers are taxed on that part of
the incone derived fromuse within this state. |[If specific
accounting is inpracticable, a fornula may be used wth approval
of the comm ssioner.

A l essor may deduct fromthe tax conmputed on the rental
incone fromtangi bl e personal property a credit for sales or use
tax paid to this state at the tine of purchase of the specific
personal property being | eased or rented until such credit has

been exhaust ed.
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Charges for custom processing and repairing services my be
excluded from gross taxable incone when the property on which the
service was perforned is delivered to the custoner in another
state either by common carrier or in the seller's equipnent.

When a taxpayer performs unitary services covered by this
section, which are perforned both in intrastate and interstate
commerce, the conm ssioner is hereby invested with authority to
formul ate in each particular case and to fix for such taxpayer in
each instance fornmul ae of apportionnment which will apportion to
this state, for taxation, that portion of the services which are
performed within the State of M ssissippi.

SECTION 2. Section 27-65-231, M ssissippi Code of 1972, is
amended as foll ows:

27-65-231. (1) In addition to the sales tax inposed in
Section 27-65-23, M ssissippi Code of 1972, there is hereby |evied
upon every person engaging or continuing in this state in the
busi ness of renting notor vehicles under rental agreenents with a
termof not nore than thirty (30) continuous days each, a tax at

the rate of seven percent (7% of the gross proceeds of such

busi ness derived fromthe rental of notor vehicles, except that
notor vehicles with a gross vehicle weight exceeding ten thousand
(10, 000) pounds shall be excluded fromthe neasure of this tax.

(2) Al admnistrative provisions of the M ssissippi Sales
Tax Law, including those which fix damages, penalties and interest
for nonpaynent of taxes, failure to file returns, and for other
nonconpl i ance with the provisions of said chapter, and all other
requi renents and duties inposed upon taxpayers, shall apply to al
persons liable for taxes under the provisions of this section, and
the comm ssion shall exercise all the power and authority and
performall the duties with respect to taxpayers under this
section as are provided in said Sales Tax Law, except that in
cases of conflict, then the provisions of this section shal

contr ol
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(3) (a) Except as otherwi se provided in this subsection

(3), on or before February 15 of each year, the proceeds of the
tax i nposed by this section on business rental activities shall be
paid by the State Tax Commi ssion to the county in which such
proceeds were collected. Wthin seven (7) days after receipt of
the tax proceeds, the county shall apportion and pay such tax
proceeds as follows: The situs of the rental transactions from
whi ch tax proceeds were derived shall first be determ ned, and
then the tax proceeds collected at a situs shall be distributed
anong the county, municipality and school district of the situs,
as appropriate, in the sane proportion and in the sane nmanner that
not or vehicle ad val orem taxes woul d be distributed anong such
taxing districts (based on their respective mllage rates) if
collected at the sane tine as the recei pt of such proceeds and
paid by a notor vehicle owner |ocated at the sane address as the

situs of the rental transaction.

(b) On or before August 15, 2005, and each succeedi ng

nonth thereafter, the proceeds of the tax inposed under this

section which are derived fromthat portion of the tax rate that

exceeds six percent (6% shall be deposited into the State and

School Enpl oyees | nsurance Fund created under Section 25-15-15.

(4) The governing authorities of the counties,
muni ci palities and school districts nay expend the proceeds of
such tax for any |awful purposes.

(5) The revenues received by counties and nunicipalities
under subsection (3) of this section shall be deposited in the
general fund of the counties and nunicipalities, and the revenues
received by the school districts shall be deposited in any fund
desi gnated by the school district.

(6) The revenues received by counties, nunicipalities and
school districts under subsection (3) of this section shall be

i ncl uded and consi dered as proceeds of ad val oremtaxes for the
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purposes of the growh limtation on ad val oremtaxes under
Sections 27-39-321 and 27-39-305.

(7) The tax authorized herein shall be in addition to any
ot her tax authorized by law to be | evied on the business
activities described in this section.

SECTION 3. Section 27-65-75, M ssissippi Code of 1972, is
amended as foll ows:

27-65-75. On or before the fifteenth day of each nonth, the
revenue coll ected under the provisions of this chapter during the
precedi ng nonth shall be paid and distributed as foll ows:

(1) On or before August 15, 1992, and each succeedi ng nonth
thereafter through July 15, 1993, eighteen percent (18% of the
total sales tax revenue collected during the precedi ng nonth under
the provisions of this chapter, except that collected under the
provi sions of Sections 27-65-15, 27-65-19(3) and 27-65-21, on
busi ness activities within a nunicipal corporation shall be
all ocated for distribution to the nunicipality and paid to the
muni ci pal corporation. On or before August 15, 1993, and each
succeedi ng nonth thereafter, eighteen and one-half percent
(18-1/2% of the total sales tax revenue collected during the
precedi ng nonth under the provisions of this chapter, except that
col |l ected under the provisions of Sections 27-65-15, 27-65-19(3)
and 27-65-21, on business activities within a nunici pal
corporation shall be allocated for distribution to the
muni cipality and paid to the nunicipal corporation

A muni ci pal corporation, for the purpose of distributing the
tax under this subsection, shall nmean and include all incorporated
cities, towns and vill ages.

Moni es allocated for distribution and credited to a mnuni ci pal
corporation under this subsection may be pledged as security for
any | oan received by the nunicipal corporation for the purpose of

capital inprovenents as authorized under Section 57-1-303, or
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| oans as aut hori zed under Section 57-44-7, or water systens
i nprovenents as authorized under Section 41-3-16.

In any county having a county seat that is not an
i ncorporated municipality, the distribution provided under this
subsection shall be nade as though the county seat was an
i ncor porated municipality; however, the distribution to the
muni ci pality shall be paid to the county treasury in which the
municipality is |located, and those funds shall be used for road,
bridge and street construction or maintenance in the county.

(2) On or before Septenber 15, 1987, and each succeedi ng
nonth thereafter, fromthe revenue coll ected under this chapter
during the preceding nonth One MIlion One Hundred Twenty-five
Thousand Dol | ars ($1, 125, 000. 00) shall be allocated for
distribution to municipal corporations as defined under subsection
(1) of this section in the proportion that the nunber of gallons
of gasoline and diesel fuel sold by distributors to consuners and
retailers in each such nmunicipality during the preceding fisca
year bears to the total gallons of gasoline and diesel fuel sold
by distributors to consuners and retailers in municipalities
statewi de during the preceding fiscal year. The State Tax
Comm ssion shall require all distributors of gasoline and diesel
fuel to report to the comm ssion nonthly the total nunber of
gal l ons of gasoline and diesel fuel sold by themto consuners and
retailers in each nunicipality during the preceding nonth. The
State Tax Commi ssion shall have the authority to pronul gate such
rules and regul ations as is necessary to determ ne the nunber of
gal l ons of gasoline and diesel fuel sold by distributors to
consuners and retailers in each nunicipality. 1In determning the
percentage all ocation of funds under this subsection for the
fiscal year beginning July 1, 1987, and ending June 30, 1988, the
State Tax Commi ssion may consider gallons of gasoline and diesel

fuel sold for a period of |less than one (1) fiscal year. For the
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purposes of this subsection, the term"fiscal year" neans the
fiscal year beginning July 1 of a year.

(3) On or before Septenber 15, 1987, and on or before the
fifteenth day of each succeeding nonth, until the date specified
in Section 65-39-35, the proceeds derived fromcontractors' taxes
| evi ed under Section 27-65-21 on contracts for the construction or
reconstruction of highways designated under the highway program
created under Section 65-3-97 shall, except as otherw se provided
in Section 31-17-127, be deposited into the State Treasury to the
credit of the State H ghway Fund to be used to fund that hi ghway
program The M ssissippi Departnment of Transportation shal
provide to the State Tax Comm ssion such infornation as is
necessary to determ ne the anmount of proceeds to be distributed
under this subsection.

(4) On or before August 15, 1994, and on or before the
fifteenth day of each succeeding nonth through July 15, 1999, from
t he proceeds of gasoline, diesel fuel or kerosene taxes as
provided in Section 27-5-101(a)(ii)1, Four MIlion Dollars
(%4, 000, 000. 00) shall be deposited in the State Treasury to the
credit of a special fund designated as the "State Aid Road Fund, "
created by Section 65-9-17. On or before August 15, 1999, and on
or before the fifteenth day of each succeeding nonth, fromthe
total anmount of the proceeds of gasoline, diesel fuel or kerosene
t axes apportioned by Section 27-5-101(a)(ii)l, Four MIIlion
Dol | ars ($4, 000, 000. 00) or an anobunt equal to twenty-three and
one-fourth percent (23.25% of those funds, whichever is the
greater anount, shall be deposited in the State Treasury to the
credit of the "State Aid Road Fund," created by Section 65-9-17.
Those funds shall be pledged to pay the principal of and interest
on state aid road bonds heretofore issued under Sections 19-9-51
through 19-9-77, in lieu of and in substitution for the funds
previously allocated to counties under this section. Those funds

may not be pledged for the paynment of any state aid road bonds
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issued after April 1, 1981; however, this prohibition against the
pl edgi ng of any such funds for the paynent of bonds shall not
apply to any bonds for which intent to i ssue those bonds has been
published, for the first time, as provided by | aw before March 29,
1981. Fromthe anmount of taxes paid into the special fund under
this subsection and subsection (9) of this section, there shall be
first deducted and paid the anbunt necessary to pay the expenses
of the Ofice of State Aid Road Construction, as authorized by the
Legi slature for all other general and special fund agencies. The
remai nder of the fund shall be allocated nonthly to the several
counties in accordance with the follow ng fornul a:

(a) One-third (1/3) shall be allocated to all counties
i n equal shares;

(b) One-third (1/3) shall be allocated to counties
based on the proportion that the total nunber of rural road mles
in a county bears to the total nunber of rural road mles in al
counties of the state; and

(c) One-third (1/3) shall be allocated to counties
based on the proportion that the rural population of the county
bears to the total rural population in all counties of the state,
according to the | atest federal decennial census.

For the purposes of this subsection, the term "gasoline,

di esel fuel or kerosene taxes" nmeans such taxes as defined in
paragraph (f) of Section 27-5-101.

The amount of funds allocated to any county under this
subsection for any fiscal year after fiscal year 1994 shall not be
| ess than the anbunt allocated to the county for fiscal year 1994.
Moni es allocated to a county fromthe State Aid Road Fund for
fiscal year 1995 or any fiscal year thereafter that exceed the
anount of funds allocated to that county fromthe State Aid Road
Fund for fiscal year 1994, first nust be expended by the county
for replacenent or rehabilitation of bridges on the state aid road

systemthat have a sufficiency rating of |less than twenty-five
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(25), according to National Bridge Inspection standards before
the nonies may be approved for expenditure by the State Al d Road
Engi neer on other projects that qualify for the use of state aid
road funds.

Any reference in the general laws of this state or the
M ssi ssi ppi Code of 1972 to Section 27-5-105 shall nean and be
construed to refer and apply to subsection (4) of Section
27-65-75.

(5 ©One MIlion Six Hundred Sixty-six Thousand Si x Hundred
Si xty-six Dollars ($1, 666, 666.00) each nonth shall be paid into
the special fund known as the "State Public School Building Fund”
created and existing under the provisions of Sections 37-47-1
t hrough 37-47-67. Those paynents into that fund are to be made on
the | ast day of each succeedi ng nonth hereafter.

(6) An amobunt each nonth begi nni ng August 15, 1983, through
Novenber 15, 1986, as specified in Section 6 of Chapter 542, Laws
of 1983, shall be paid into the special fund known as the
Correctional Facilities Construction Fund created in Section 6 of
Chapter 542, Laws of 1983.

(7) On or before August 15, 1992, and each succeedi ng nonth
thereafter through July 15, 2000, two and two hundred sixty-siXx
one-t housandt hs percent (2.266% of the total sales tax revenue
coll ected during the preceding nonth under the provisions of this
chapter, except that collected under the provisions of Section
27-65-17(2) shall be deposited by the conm ssion into the School
Ad Val orem Tax Reduction Fund created under Section 37-61-35. On
or before August 15, 2000, and each succeedi ng nonth thereafter,
two and two hundred sixty-six one-thousandths percent (2.266% of
the total sales tax revenue collected during the preceding nonth
under the provisions of this chapter, except that collected under
the provisions of Section 27-65-17(2), shall be deposited into the
School Ad Val orem Tax Reduction Fund created under Section

37-61-35 until such tinme that the total anobunt deposited into the
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fund during a fiscal year equals Forty-two MIlion Dollars

(%42, 000,000.00). Thereafter, the anobunts diverted under this
subsection (7) during the fiscal year in excess of Forty-two
MIlion Dollars ($42,000,000.00) shall be deposited into the
Educati on Enhancenent Fund created under Section 37-61-33 for
appropriation by the Legislature as other educati on needs and
shall not be subject to the percentage appropriation requirenents
set forth in Section 37-61-33.

(8 On or before August 15, 1992, and each succeedi ng nonth
thereafter, nine and seventy-three one-thousandt hs percent
(9.0739% of the total sales tax revenue coll ected during the
precedi ng nonth under the provisions of this chapter, except that
col l ected under the provisions of Section 27-65-17(2), shall be
deposited into the Education Enhancenent Fund created under
Section 37-61-33.

(9) On or before August 15, 1994, and each succeedi ng nonth
thereafter, fromthe revenue collected under this chapter during
t he preceding nonth, Two Hundred Fifty Thousand Dol | ars
(%250, 000. 00) shall be paid into the State Aid Road Fund.

(10) On or before August 15, 1994, and each succeedi ng nonth
thereafter through August 15, 1995, fromthe revenue coll ected
under this chapter during the preceding nonth, Two MIlion Dollars
(%2, 000, 000. 00) shall be deposited into the Mdtor Vehicle Ad
Val orem Tax Reduction Fund established in Section 27-51-105.

(11) Notw thstanding any other provision of this section to

the contrary, except as otherw se provided in this subsection

(11), on or before February 15, 1995, and each succeedi ng nonth
thereafter, the sales tax revenue collected during the preceding
nont h under the provisions of Section 27-65-17(2) and the
corresponding levy in Section 27-65-23 on the rental or |ease of
private carriers of passengers and light carriers of property as
defined in Section 27-51-101 shall be deposited, w thout

di version, into the Mdtor Vehicle Ad Val orem Tax Reducti on Fund
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established in Section 27-51-105. However, on or before August

15, 2005, and each succeeding nonth thereafter, the revenue

coll ected during the precedi ng nonth under the provisions of

Section 27-65-23 on the rental or |ease of private carriers of

passengers and light carriers of property, as defined in Section

27-51-101, which rentals or | eases are subject to the tax |evied

under Section 27-65-231 and which revenue is derived fromthe

additional tax rate of one percent (1% i nposed under House Bil

No. , 2005 Requl ar Session, shall be deposited, w thout

diversion, into the State and School Enpl oyees | nsurance Fund

created under Section 25-15-15.

(12) Notw thstanding any other provision of this section to

the contrary, except as otherw se provided in this subsection

(12), on or before August 15, 1995, and each succeedi ng nonth
thereafter, the sales tax revenue collected during the preceding
nmont h under the provisions of Section 27-65-17(1) on retail sales
of private carriers of passengers and |light carriers of property,
as defined in Section 27-51-101 and the corresponding levy in
Section 27-65-23 on the rental or |ease of these vehicles, shal
be deposited, after diversion, into the Mdtor Vehicle Ad Val orem

Tax Reduction Fund established in Section 27-51-105. However, on

or before August 15, 2005, and each succeedi ng nonth thereafter,

the revenue coll ected during the preceding nonth under the

provi sions of Section 27-65-23 on the rental or |ease of private

carriers of passengers and light carriers of property, as defined

in Section 27-51-101, which rentals or | eases are subject to the

tax | evied under Section 27-65-231 and which revenue is derived

fromthe additional tax rate of one percent (19 i nposed under

House Bill No. , 2005 Reqgul ar Session, shall be deposited,

wi t hout diversion, into the State and School Enpl oyees | nsurance

Fund created under Section 25-15-15.

(13) On or before July 15, 1994, and on or before the

fifteenth day of each succeeding nonth thereafter, that portion of

H B. No. 1584 *HRO3/R1386*
05/ HRO3/ R1386
PAGE 12 (BS\LH)



388
389
390
391
392
393
394
395
396
397
398
399
400
401
402
403
404
405
406
407
408
409
410
411
412
413
414
415
416
417
418
419

the avails of the tax inposed in Section 27-65-22 that is derived
fromactivities held on the M ssissippi state fairgrounds conpl ex,
shall be paid into a special fund that is created in the State
Treasury and shall be expended upon |egislative appropriation
solely to defray the costs of repairs and renovation at the Trade
Mart and Col i seum

(14) On or before August 15, 1998, and each succeedi ng nonth
thereafter through July 15, 2005, that portion of the avails of
the tax inposed in Section 27-65-23 that is derived from sal es by
cotton conpresses or cotton warehouses and that woul d ot herwi se be
paid into the General Fund, shall be deposited in an anmount not to
exceed Two MIlion Dollars ($2,000,000.00) into the special fund
created under Section 69-37-39.

(15) Notw thstanding any other provision of this section to
the contrary, on or before Septenber 15, 2000, and each succeedi ng
nonth thereafter, the sales tax revenue collected during the
precedi ng nonth under the provisions of Section 27-65-19(1)(f) and
(g9)(i)2, shall be deposited, w thout diversion, into the
Tel econmuni cations Ad Val orem Tax Reduction Fund established in
Section 27-38-7.

(16) On or before August 15, 2000, and each succeedi ng nonth
thereafter, the sales tax revenue collected during the preceding
nont h under the provisions of this chapter on the gross proceeds
of sales of a project as defined in Section 57-30-1 shall be
deposited, after all diversions except the diversion provided for
in subsection (1) of this section, into the Sales Tax Incentive
Fund created in Section 57-30-3.

(17) Notw thstandi ng any other provision of this section to
the contrary, on or before April 15, 2002, and each succeedi ng
nonth thereafter, the sales tax revenue collected during the
precedi ng nonth under Section 27-65-23 on sal es of parking

servi ces of parking garages and lots at airports shall be
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deposited, w thout diversion, into the special fund created under
Section 27-5-101(d).

(18) On or before August 15, 2005, and each succeedi ng nonth
thereafter through July 15, 2006, fromthe sales tax revenue
coll ected during the preceding nonth under the provisions of this
chapter, Two MIlion Five Hundred Thousand Dol |l ars ($2, 500, 000. 00)
shal |l be deposited into the Special Funds Transfer Fund created in
Section 4 of Chapter 556, Laws of 2003.

(19) The remai nder of the anounts coll ected under the
provi sions of this chapter shall be paid into the State Treasury
to the credit of the General Fund.

(20) It shall be the duty of the nmunicipal officials of any
muni ci pality that expands its limts, or of any comunity that
incorporates as a nunicipality, to notify the conm ssioner of
that action thirty (30) days before the effective date. Failure
to so notify the conm ssioner shall cause the nunicipality to
forfeit the revenue that it would have been entitled to receive
during this period of tinme when the comm ssioner had no know edge
of the action. |If any funds have been erroneously disbursed to
any nmunicipality or any overpaynent of tax is recovered by the
t axpayer, the conmm ssioner nmay nmake correction and adjust the
error or overpaynment with the nmunicipality by w thhol ding the
necessary funds fromany |ater paynent to be nmade to the
muni ci pality.

SECTION 4. Section 25-15-15, M ssissippi Code of 1972, is
amended as foll ows:

[ Through June 30 of the year in which Section 25-11-143
becones effective as provided in subsection (1) of Section
25-11-143, this section shall read as follows:]

25-15-15. (1) The board is authorized to determ ne the
manner in which premuns and contributions by the state agencies,
| ocal school districts, colleges, universities, comunity/junior

col l eges and public libraries shall be collected to provide the
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sel f-insured health insurance program for enployees as provided
under this article. The state shall provide fifty percent (50%
of the cost of the above life insurance plan and one hundred
percent (100% of the cost of the above health insurance plan for
all active full-tinme enployees, and the enpl oyees shall be given
the opportunity to purchase coverage for their eligible dependents
with the premuns for such dependent coverage as well as the
enpl oyee's fifty percent (50% share for his |life insurance
coverage to be deductible fromthe enployee's salary by the
agency, departnent or institution head, which deductions, together
with the fifty percent (50% share of such life insurance prem uns
of such enpl oyi ng agency, departnent or institution head from
funds appropriated to or authorized to be expended by such
enpl oyi ng agency, departnent or institution head, shall be
deposited directly into a depository bank or special fund in the
State Treasury, as determ ned by the board. These funds and
i nterest earned on these funds nay be used for the disbursenent of
clains and shall be exenpt fromthe appropriation process.

(2) The state shall provide annually, by line itemin the
M ssi ssi ppi Library Conm ssion appropriation bill, such funds to
pay one hundred percent (100% of the cost of health insurance
under the State and School Enpl oyees Health Insurance Plan for al
full-time library staff nmenbers in each public library in
M ssi ssippi. The conm ssion shall allot to each public library a
sufficient anount of those funds appropriated to pay the costs of
i nsurance for eligible enployees. Any funds so appropriated by
line itemwhich are not expended during the fiscal year for which
such funds were appropriated shall be carried forward for the sane
pur poses during the next succeeding fiscal year. |f any prem uns
for the health insurance and/or |ate charges and i nterest
penalties are not paid by a public library in a tinmely manner, as

defined by the board, the M ssissippi Library Comm ssion, upon
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notice by the board, shall immediately withhold all subsequent
di sbursenents of funds to that public library.

(3) The state shall annually provide one hundred percent
(100% of the cost of the health insurance plan for all public
school district enployees who work no | ess than twenty (20) hours
during each week and regul ar nonstudent school bus drivers. \Were
federal funding is allowable to defray, in full or in part, the
cost of participation in the programby district enpl oyees who
work no less than twenty (20) hours during the week and regul ar
nonst udent bus drivers, whose salaries are paid, in full or in
part, by federal funds, the all owance under this section shall be
reduced to the extent of such federal funding. Where the use of
federal funds is allowable but not available, it is the intent of
the Legislature that school districts contribute the cost of
participation for such enployees fromlocal funds, except that
parent fees for child nutrition prograns shall not be increased to
cover such cost.

(4) The state shall provide annually, by line itemin the
comuni ty/junior college appropriation bill, such funds to pay one
hundred percent (100% of the cost of the health insurance plan
for all comunity/junior college district enployees who work no
| ess than twenty (20) hours during each week.

(5) When the use of federal funding is allowable to defray,
in full or in part, the cost of participation in the insurance
pl an by conmunity/junior college district enployees who work no
| ess than twenty (20) hours during each week, whose salaries are
paid, in full or in part, by federal funds, the all owance under
this section shall be reduced to the extent of the federal
funding. Were the use of federal funds is allowable but not
available, it is the intent of the Legislature that
communi ty/junior college districts contribute the cost of

participation for such enployees fromlocal funds.
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(6) Any comrunity/junior college district nay contribute to
the cost of coverage for any district enployee froml ocal
communi ty/junior college district funds, and any public school
district may contribute to the cost of coverage for any district
enpl oyee from nonm ni nrum program funds. Any part of the cost of
such coverage for participating enployees of public school
districts and public community/junior college districts that is
not paid by the state shall be paid by the participating
enpl oyees, which shall be deducted fromthe salaries of the
enpl oyees in a manner determ ned by the board.

(7) Any funds appropriated for the cost of insurance by |ine
itemin the community/junior colleges appropriation bill which are
not expended during the fiscal year for which such funds were
appropriated shall be carried forward for the sanme purposes during
t he next succeeding fiscal year.

(8) The board may establish and enforce | ate charges and
interest penalties or other penalties for the purpose of requiring
the pronpt paynment of all premuns for |ife and health insurance
permtted under Chapter 15 of Title 25. Al funds in excess of
t he amount needed for disbursenent of clains shall be deposited in
a special fund in the State Treasury to be known as the State and

School Enpl oyees | nsurance Fund. Mbnies required to be deposited

into the State and School Enpl oyees | nsurance Fund under Sections

27-65-75 and 27-65-231 also shall be deposited into the fund. The

State Treasurer shall invest all funds in the State and School

Enpl oyees | nsurance Fund and all interest earned shall be credited
to the State and School Enpl oyees |Insurance Fund. Such funds
shall be placed with one or nore depositories of the state and
invested on the first day such funds are avail able for investnent
in certificates of deposit, repurchase agreenents or in United
States Treasury bills or as otherw se authorized by |law for the

i nvestment of Public Enpl oyees' Retirenent System funds, as |ong

as such investnent is nmade from conpetitive offering and at the
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hi ghest and best market rate obtainable consistent with any
avai |l abl e i nvestnment alternatives; however, such investnents shal
not be made in shares of stock, comon or preferred, or in any

ot her investnents which would mature nore than one (1) year from
the date of investnent. The board shall have the authority to
draw fromthis fund periodically such funds as are necessary to
operate the self-insurance plan or to pay to the insurance carrier
the cost of operation of this plan, it being the purpose to limt
the anobunt of participation by the state to fifty percent (50% of
the cost of the life insurance programand not to limt the
contracting for additional benefits where the cost will be paid in
full by the enployee. The state shall not share in the cost of
coverage for retired enpl oyees.

(9) The board shall also provide for the creation of an
| nsurance Reserve Fund and funds therein shall be invested by the
State Treasurer with all interest earned credited to the State and
School Enpl oyees | nsurance Fund.

(10) Any retired enployee electing to purchase retired life
and health insurance will have the full cost of such insurance
deducted nmonthly fromhis State of M ssissippi retirenment plan
check or direct billed for the cost of the premumif the
retirement check is insufficient to pay for the premum [If the
board determ nes actuarially that the prem umpaid by the
participating retirees adversely affects the overall cost of the
plan to the state, then the departnent nay i npose a prem um
surcharge, not to exceed fifteen percent (15%, upon such
participating retired enpl oyees who are under the age for Mdicare
eligibility.

[Fromand after July 1 of the year in which Section 25-11-143
becones effective as provided in subsection (1) of Section
25-11-143, this section shall read as follows:]

25-15-15. (1) The board may determ ne the manner in which

prem uns and contributions by the state agencies, |ocal school
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districts, colleges, universities, comunity/junior colleges and
public libraries will be collected to provide the self-insured
heal th i nsurance program for enpl oyees as provided under this
article. The state shall provide fifty percent (50% of the cost
of the above life insurance plan and one hundred percent (100% of
the cost of the above health insurance plan for all active
full-time enpl oyees. The enpl oyees shall be given the opportunity
to purchase coverage for their eligible dependents with the
prem uns for the dependent coverage, as well as the enpl oyee's
fifty percent (50% share for his life insurance coverage, to be
deductible fromthe enployee's salary by the agency, departnent or
institution head. Those deductions, together with the fifty
percent (50% share of the life insurance prem uns of the
enpl oyi ng agency, departnent or institution head from funds
appropriated to or authorized to be expended by the enpl oyi ng
agency, departnent or institution head, shall be deposited
directly into a depository bank or special fund in the State
Treasury, as determ ned by the board. These funds and i nterest
earned on these funds nay be used for the disbursenent of clains
and shall be exenpt fromthe appropriation process.

(2) The state shall provide annually, by line itemin the
M ssi ssi ppi Library Conm ssion appropriation bill, the funds to
pay one hundred percent (100% of the cost of health insurance
under the State and School Enpl oyees Health Insurance Plan for al
full-time library staff nenbers in each public library in
M ssissippi. The conm ssion shall allot to each public library a
sufficient anount of those funds appropriated to pay the costs of
i nsurance for eligible enployees. Any funds so appropriated by
line itemthat are not expended during the fiscal year for which
the funds were appropriated shall be carried forward for the sane
pur poses during the next succeeding fiscal year. |f any prem uns
for the health insurance and/or |ate charges and i nterest

penalties are not paid by a public library in a tinmely manner, as
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defined by the board, the M ssissippi Library Comm ssion, upon
notice by the board, shall immediately withhold all subsequent
di sbursenents of funds to that public library.

(3) The state shall annually provide one hundred percent
(100% of the cost of the health insurance plan for all public
school district enployees who work no | ess than twenty (20) hours
during each week and regul ar nonstudent school bus drivers. \Were
federal funding is allowable to defray, in full or in part, the
cost of participation in the programby district enpl oyees who
work no less than twenty (20) hours during the week and regul ar
nonst udent bus drivers, whose salaries are paid, in full or in
part, by federal funds, the all owance under this section shall be
reduced to the extent of that federal funding. Were the use of
federal funds is allowable but not available, it is the intent of
the Legislature that school districts contribute the cost of
participation for the enployees fromlocal funds, except that
parent fees for child nutrition prograns shall not be increased to
cover that cost.

(4) The state shall provide annually, by line itemin the
communi ty/junior college appropriation bill, the funds to pay one
hundred percent (100% of the cost of the health insurance plan
for all comunity/junior college district enployees who work no
| ess than twenty (20) hours during each week.

(5) \When the use of federal funding is allowable to defray,
in full or in part, the cost of participation in the insurance
pl an by conmunity/junior college district enployees who work no
| ess than twenty (20) hours during each week, whose salaries are
paid, in full or in part, by federal funds, the all owance under
this section shall be reduced to the extent of the federal
funding. Were the use of federal funds is allowable but not
available, it is the intent of the Legislature that
communi ty/junior college districts contribute the cost of

participation for the enpl oyees fromlocal funds.

H B. No. 1584 *HRO3/R1386*
05/ HRO3/ R1386
PAGE 20 (BS\LH



649
650
651
652
653
654
655
656
657
658
659
660
661
662
663
664
665
666
667
668
669
670
671
672
673
674
675
676
677
678
679
680
681

(6) Any comrunity/junior college district nay contribute to
the cost of coverage for any district enployee froml ocal
communi ty/junior college district funds, and any public school
district may contribute to the cost of coverage for any district
enpl oyee from nonm ni nrum program funds. Any part of the cost of
the coverage for participating enpl oyees of public school
districts and public community/junior college districts that is
not paid by the state shall be paid by the participating
enpl oyees, which shall be deducted fromthe salaries of the
enpl oyees in a manner determ ned by the board.

(7) Any funds appropriated for the cost of insurance by |ine
itemin the community/junior colleges appropriation bill that are
not expended during the fiscal year for which the funds were
appropriated shall be carried forward for the sanme purposes during
t he next succeeding fiscal year.

(8) The board may establish and enforce | ate charges and
interest penalties or other penalties for the purpose of requiring
the pronpt paynment of all premuns for |ife and health insurance
permtted under Chapter 15 of Title 25. Al funds in excess of
t he amount needed for disbursenent of clains shall be deposited in
a special fund in the State Treasury to be known as the State and

School Enpl oyees | nsurance Fund. Mbnies required to be deposited

into the State and School Enpl oyees | nsurance Fund under Sections

27-65-75 and 27-65-231 also shall be deposited into the fund. The

State Treasurer shall invest all funds in the State and School

Enpl oyees | nsurance Fund and all interest earned shall be credited
to the State and School Enpl oyees | nsurance Fund. Those funds
shall be placed with one or nore depositories of the state and
invested on the first day that the funds are avail able for
investnment in certificates of deposit, repurchase agreenents or in
United States Treasury bills or as otherw se authorized by |aw for
the i nvestnent of Public Enpl oyees' Retirenment System funds, as

|l ong as the investnent is made from conpetitive offering and at
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t he hi ghest and best nmarket rate obtainable consistent with any
avai l abl e i nvestnent alternatives. However, those investnents
shall not be nmade in shares of stock, common or preferred, or in
any other investnents that would mature nore than one (1) year
fromthe date of investnent. The board shall have the authority
to draw fromthis fund periodically such funds as are necessary to
operate the self-insurance plan or to pay to the insurance carrier
the cost of operation of this plan, it being the purpose to limt
the anmount of participation by the state to fifty percent (50% of
the cost of the life insurance programand not to limt the
contracting for additional benefits where the cost will be paid in
full by the enpl oyee.

(9) The board shall also provide for the creation of an
| nsurance Reserve Fund, and funds in the reserve fund shall be
invested by the State Treasurer with all interest earned credited
to the State and School Enpl oyees | nsurance Fund.

SECTION 5. This act shall take effect and be in force from

and after July 1, 2005.
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