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HOUSE BI LL NO. 1283

AN ACT TO AMEND SECTI ON 75-67-413, M SSI SSI PPl CODE OF 1972,
TO REVI SE THE MAXI MUM AMOUNT OF THE SERVI CE CHARGE THAT MAY BE
CONTRACTED FOR AND RECEI VED UNDER A Tl TLE PLEDGE AGREEMENT; AND
FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 75-67-413, M ssissippi Code of 1972, is
amended as foll ows:

75-67-413. (1) A title pledge |l ender may contract for and
receive a title pledge service charge in lieu of interest or other
charges for all services, expenses, cost and | osses of every

nature, not to exceed forty percent (40% of the principal anount

per annum wth an anount of the service charge for a thirty-day

peri od advanced in the title pledge transaction.

(2) Any interest, charge or fees contracted for or received,
directly or indirectly, in excess of the amount permtted under
subsection (1) of this section shall be uncollectible and the
title pledge transaction shall be void. The title pledge service
charge all owed under subsection (1) of this section shall be
deened earned, due and owi ng as of the date of the title pl edge
transaction and a |li ke sum shall be deened earned, due and ow ng
on the thirty-first day fromthe date of the transaction and on
every thirtieth day thereafter.

(3) By agreenment of the parties, the maturity date of the
title pledge transaction may be extended or continued for
thirty-day periods, provided that the service charges as specified
in subsection (1) are not exceeded for any extensions. Al
extensions or continuations of the title pledge transacti on shal

be evidenced in witing. No accrued interest or service charge
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shall be capitalized or added to the original principal of the
title pledge transaction during any extension or continuation.
Beginning wwth the first extension or continuation and at each
successive extension or continuation thereafter, the pledgor shal
be required to reduce the principal anount financed by at | east
ten percent (10% of the original principal anmobunt of the title

pl edge transaction. Notw thstanding any provision in this article
to the contrary, if the pledgor fails to pay at |east ten percent
(10% of the original principal anmobunt at any such extension or
continuation, the title pledge | ender may, at its option, either
(a) declare the outstanding principal and any service charges to
be i medi ately due and payable, or (b) allow the transaction to be
extended or continued, provided that the title pledge | ender shal
reduce the principal amobunt of the | oan by ten percent (10% of
the original principal amount solely for the purposes of
calculating its service charge. This reduction in principal shal
continue to be owing by the pledgor in accordance with the title
pl edge transaction, but that amount shall not be entitled to
accrue interest or service charges thereafter.

(4) Any additional paynent of funds on the sanme pl edged
property must be evidenced by a separate title pledge agreenent.
Atitle pledge | ender shall not advance funds to a pledgor to pay
off an existing title pledge agreenent.

SECTION 2. The anmendnents to Section 75-67-413 in this act
shall not apply to any title pledge agreenent entered into before
July 1, 2004.

SECTION 3. This act shall take effect and be in force from

and after July 1, 2005.
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