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HOUSE BI LL NO. 1213

AN ACT TO AMEND SECTI ON 71-9-3, M SSI SSI PPl CODE OF 1972, TO
LONER THE M NI MUM DEDUCTI BLE FOR | NSURANCE COVERACGE TO MEDI CAL
SAVI NGS ACCOUNT HOLDERS TO $1, 000. 00; AND FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. Section 71-9-3, M ssissippi Code of 1972, is
amended as foll ows:
71-9-3. As used in this chapter
(a) "Account adm nistrator” neans a state chartered
bank, savings and | oan association, credit union or trust conpany
authorized to act as a fiduciary and under the supervision of the
Depart ment of Banki ng and Consuner Finance or the Departnent of
Savi ngs Associ ations, as appropriate; a national bank, national
| endi ng associ ation or federal savings and | oan association or
credit union authorized to act as a fiduciary in this state; an
insurer licensed and admtted to do business in this state; a
third party adm nistrator |icensed by the M ssissippi Conm ssioner
of Insurance; or an enployer, if the enployer has a self-insured
heal th plan neeting federal ERI SA requirenents.
(b) "Account hol der" nmeans a resident individual or an
enpl oyee for whose benefit a nedical savings account is
est abl i shed.
(c) "Dependent" means the spouse of an account hol der
or the child of an account holder if the child is:
(i) Legally entitled to the provision of proper or
necessary subsi stence, education, nedical care, or other care

necessary for his or her health, guidance or well-being and not
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ot herwi se emanci pated, self-supporting, nmarried or a nenber of the
Armed Forces of the United States; or
(ii) Mentally or physically incapacitated to the

extent that he or she is not self-sufficient.

(d) "Domcile" neans a place where an individual has
his or her true, fixed and pernmanent hone and pri nci pal
est abli shnment, to which, whenever absent, he or she intends to
return.

(e) "Eligible nmedical expense" neans an expense paid by
a taxpayer for nedical care described in Section 213(d) of the
I nternal Revenue Code.

(f) "H gher deductible" neans a deductible of not |ess

t han One Thousand Dol l ars ($1, 000. 00) but not nore than Two

Thousand Two Hundred Fifty Dollars ($2,250.00) for individual
heal t h coverage, and not |ess than Three Thousand Dol |l ars
($3,000. 00) but not nore than Four Thousand Five Hundred Dol l ars
(%4, 500.00) for health coverage provided to an individual and his
or her dependents, in tax year 1994. Beginning after 1998, such
deductible limts thereafter shall be adjusted annually in
fifty-dollar increments for increases in the cost of living, as
nmeasured by the nedical costs conmponent of the Consuner Price

| ndex.

(g) "Medical savings account” neans an account
established to pay eligible nedical expense of the account hol der
and his or her dependents.

(h) "Medical savings account progrant nmeans a program
that includes all of the follow ng:

(i) The purchase by an enployer of a qualified
hi gher deductible health plan for the benefit of an enpl oyee and
his or her dependents or the purchase by a resident individual of
a qualified higher deductible health plan for his or her benefit

or for the benefit of his or her dependents, or both;
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(i1i1) The paynment on behalf of an enpl oyee into a
medi cal savi ngs account by his or her enployer or paynent into a
nmedi cal savi ngs account by a resident individual on his or her
behal f of at |east sixty-six and two-thirds percent (66-2/3% of
the premumreduction realized by the purchase of a qualified
hi gher deductible health plan; and

(ti1) An account adm nistrator to adm nister the
medi cal savi ngs account and the rei nbursenent of eligible nedical
expenses therefrom

(1) "Qualified higher deductible health plan" neans an
accident and health insurance policy, certificate or contract
t hat :

(1) Is purchased by an enployer for the benefit of
an enpl oyee or by a resident individual for his or her benefit;
and

(i1) Provides for paynent of covered expenses that
exceed the higher deductible, but shall not exceed the nmaxi num
out - of - pocket expenses of Three Thousand Dol | ars ($3, 000.00) for
i ndi vi dual coverage and Five Thousand Five Hundred Dol |l ars
($5,500.00) for fam ly coverage.

(j) "Resident individual" neans an individual who has a
domcile in this state.
SECTION 2. This act shall take effect and be in force from

and after January 1, 2006.
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