M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2005

By:

© (00} ~ » (93] A WNPE

N N N D N D MDD P P P PP,k kPR
~N~ o o~ WO N P O © 00 N oo o~ wN +—, O

Representative @unn To: Judiciary B

HOUSE BI LL NO. 1108

AN ACT TO AMEND SECTI ONS 73-33-2 AND 73-33-5, M SSI SS| PP
CODE OF 1972, TO PROVI DE FOR I NACTI VE STATUS FOR CERTI FI ED PUBLI C
ACCOUNTANTS; AND FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 73-33-2, M ssissippi Code of 1972, is
amended as foll ows:

73-33-2. For the purposes of this chapter, unless context
requi res otherw se:

(a) "Certified public accountant,” "CPA " or "licensee"
means an indi vidual who holds an active |icense issued by the
M ssi ssi ppi State Board of Public Accountancy to practice public
accounting, and the term"license" is used synonynously for the
terms "certificate" or "certification."

(b) "Certified public accountant firm or "CPA firnf
means any professional corporation, partnership, joint venture,
prof essi onal association, sole proprietor acting as a practice
unit, or other business organization or office thereof allowable
under state |law and under the qualifications as set in the rules
and regul ati ons of the board naintained for the purpose of
perform ng or offering to perform public accounting. "Sole
proprietor acting as a practice unit" neans a sole proprietor CPA
who maintains an office full-time with professional accounting
staff and hol ds hinself out for the practice of accounting as a
CPA.

(c) "Practice of, or practicing, CPA public accounting
or CPA public accountancy” neans the perfornmance, the offering to

perform or maintaining an office by a person, persons or firm
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hol ding itself out to the public as certified public accountant(s)
or CPAfirm for a client or potential client, or certified public
accountant(s) or CPA firmperform ng one or nore kinds of services
i nvol ving the use of accounting or auditing skills, including, but
not limted to, the issuance of reports on financial statenents,
or of one or nore kinds of managenent advisory, financial advisory
or consulting services, or the preparation of tax returns or the
furni shing of advice on tax matters.

(d) "Firmpermt to practice public accounting” neans a
permt issued by the M ssissippi State Board of Public Accountancy
permtting a certified public accountant firmto practice CPA
public accounting, and "permt holder" nmeans a certified public
accountant firm holding such permt.

(e) "lnactive certified public accountant” neans a

certified public accountant, in good standing, who is not engaged

in the practice of public accounting in this state. A person may,

upon written request to the M ssissippi Board of Public

Account ancy, be certified as an inactive certified public

accountant. An inactive certified public accountant shall not be

required to conplete any continuing education requirenents. |If an

i nactive certified public accountant becones active, he shal

conply with all requirenents regardi ng active status.

SECTION 2. Section 73-33-5, M ssissippi Code of 1972, is
amended as foll ows:

73-33-5. The M ssissippi State Board of Public Accountancy
is hereby authorized with the foll ow ng powers and duti es:

(a) To adopt a seal;

(b) To govern its proceedi ngs;

(c) To set the fees and to regulate the tine, manner
and pl ace of conducting exam nations to be held under this
chapter. Beginning February 1, 1995, a total of one hundred fifty
(150) collegiate-1evel senester hours of education including a

baccal aureate degree or its equivalent at a college or university
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acceptable to the board shall be required in order to sit for the
exam nation by candi dates who have not previously sat for the
exam nation. The education program shall include an accounting
concentration or the equivalent as determ ned by the board to be
appropriate by rules and regul ations. The exam nation shall cover
branches of know edge pertaining to accountancy as the board nmay
deem proper;

(d) To initiate investigations of certified public
accountant and certified public accountant firm practices;

(e) To notify applicants who have failed an exam nation
of such failure and in what branch or branches deficiency was
f ound,;

(f) To adopt and enforce such rules and regul ati ons
concerning certified public accountant exam nee and |icensee
qualifications and practices and certified public accountant firm
permts and practices as the board considers necessary to naintain
t he hi ghest standard of proficiency in the profession of certified
public accounting and for the protection of the public interest.
The standards of practice by certified public accountants and
certified public accountant firnms shall include generally accepted
audi ting and accounting standards as recogni zed by the M ssissipp
State Board of Public Accountancy;

(g) To issue certified public accountant |icenses under
the signature and the official seal of the board as provided in
this chapter; and to issue permts to practice public accounting
to certified public accountant firns pursuant to such rules and
regul ati ons as may be pronul gated by the board;

(h) To adopt rules and regul ations related to active

and inactive status for certified public accountants.

)

i) To enploy personnel;

)

j) To contract for services and rent; and

)

k) To adopt and enforce all such rules and regul ati ons

as shall be necessary for the adm nistration of this chapter;
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94 provided, however, no adoption or nodification of any rules or
95 regulations of the board shall becone effective unless any final
96 action of the board approving such adoption or nodification shal
97 occur at a tinme and place which is open to the public and for

98 which notice by mail of such tine and place and the rules and
99 requlations proposed to be adopted or nodified has been given at
100 least thirty (30) days prior thereto to every person who is

101 licensed and registered with the board.

102 Each application or filing made under this section shal

103 include the social security nunber(s) of the applicant in

104 accordance with Section 93-11-64, M ssissippi Code of 1972.

105 SECTION 3. This act shall take effect and be in force from
106 and after July 1, 2005.
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