M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2005

By:

OCO~NOUITRAWNE

Representati ve Gunn To: Banking and Fi nanci al
Servi ces

HOUSE BI LL NO. 719

AN ACT TO PROVI DE THAT ANY PERSON WHO | S MEMBER OF THE
M SSI SSI PPl NATI ONAL GUARD OR AN ARMED FORCES RESERVE UNI T BASED
IN M SSI SSI PPl WHO | S CALLED TO ACTI VE DUTY SERVI CE, AND WHO HAS A
LOAN QUTSTANDI NG WHEN THE ACTI VE DUTY SERVI CE BEG NS, SHALL NOT
HAVE TO PAY THE | NTEREST AND OTHER FI NANCE CHARGES THAT OTHERW SE
WOULD BE DUE ON THE LOAN DURI NG THE TI ME OF ACTI VE DUTY SERVI CE;
TO PROVI DE THAT PAYMENT OF THE | NTEREST AND OTHER FI NANCE CHARCGES
THAT OTHERW SE WOULD BE DUE ON THE LOAN W LL BE SUSPENDED VHI LE
THE PERSON | S SERVI NG ON ACTI VE DUTY, AND | NTEREST AND FI NANCE
CHARGES W LL NOT ACCRUE ON THE LOAN DURI NG THAT TI ME; TO PROVI DE
THAT THI' S ACT APPLI ES TO ANY PERSON WHO | S CALLED TO ACTI VE DUTY
SERVI CE, WHETHER BEFORE OR AFTER THE EFFECTI VE DATE OF THE ACT;
AND FOR RELATED PURPCSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. (1) Any person who is a nmenber of the

M ssi ssi ppi National Guard or a nenber of a reserve conponent of
the United States Arnmed Forces that is based in M ssissippi, who
is called to active duty service with the National Guard or the
reserve conponent of the Arned Forces, and who has any type of
| oan of noney or extension of credit outstanding at the tinme he or
she begins the active duty service, shall not have to pay the
interest and other finance charges that otherw se would be due on
the | oan or extension of credit during each nonth that he or she
serves on active duty, after giving witten notice of the active
duty service to the | ender

(2) Paynent of the interest and other finance charges that
ot herwi se woul d be due on the | oan or extension of credit will be
suspended while the person is serving on active duty, and interest
and finance charges will not accrue on the |oan or extension of
credit during that tine.

(3) Wen the person is no | onger serving on active duty, he

or she shall give notice to the | ender and resune paynent of the
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interest and other finance charges on the | oan or extension of
credit in accordance with the original repaynent schedul e agreed
upon by the | ender and the borrower.

(4) The provisions of this section shall apply to any person
who is called to active duty service with the National Guard or
the reserve conponent of the Arnmed Forces, whether before or after
the effective date of this act; however, suspension of paynent of
the interest and other finance charges that otherw se would be due
on the loan or extension of credit shall not be effective until
after the person has given witten notice of the active duty
service to the lender, and shall not be retroactive to cover any
periods of active duty service that occurred before the effective
date of this act.

SECTION 2. This act shall take effect and be in force from

and after its passage.
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i nterest on during service.



