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Senat or (s) Robertson To:  Finance

SENATE BI LL NO. 2785

AN ACT TO AMEND SECTI ONS 27-65-18 AND 27-65-93, M SSI SS| PP
CODE OF 1972, TO CLARIFY THE USE OF SALES TAX DI RECT PAY PERM TS
BY THE OMNERS OF CERTAI N FLOATI NG STRUCTURES; AND FOR RELATED
PURPGOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 27-65-18, M ssissippi Code of 1972, is
amended as foll ows:

27-65-18. (1) There is levied, assessed and shall be
collected a tax of three and one-half percent (3-1/2% upon the
gross proceeds of sales or gross receipts of sales of every person
engagi ng or continuing within this state in the business of
selling any tangi bl e personal property or perform ng any
construction activity upon any floating structure that is normally
noored and not normally engaged in the business of transporting
peopl e or property, and that is located in the waters within the
State of M ssissippi. Such structures include, but are not
limted to, casinos, floating restaurants, floating hotels and
simlar property, regardless of whether the property is
sel f-propelled. The tax inposed under this subsection (1) shal
not apply to tangible personal property that is not a conponent
part of the structure.

(2) If the owner of a structure described in subsection (1)
of this section holds a direct pay permt issued by the State Tax

Conmmi ssi on under Section 27-65-93, the owner shall furnish the

permt to the seller or person perform ng the construction

activity unless the holder of the direct pay permt is given

witten instructions or witten authority to do otherw se by the

commi ssioner. * * * After being furnished the direct pay permt,
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the seller or person performng the construction activity shall be
relieved of the duty to collect the tax inposed under subsection
(1) of this section. The conm ssioner nmay assign a distinctive
nunber to a structure and issue the distinctive nunber to the
owner. The owner of the structure may furnish the distinctive
nunber to persons perform ng construction activity in order to
al |l ow such persons to purchase conponent materials and parts for
use in the construction activity wthout the requirenent of paying
sal es tax on the purchases.

SECTION 2. Section 27-65-93, M ssissippi Code of 1972, is
amended as fol |l ows:

27-65-93. The conmmi ssioner shall, fromtine to tine,
promul gate rul es and regul ati ons, not inconsistent wth the
provi sions of the sales tax law, for making returns and for the
ascertai nnent, assessnent and collection of the tax inposed by the
sales tax | aw as he nay deem necessary to enforce its provisions;
and, upon request, he shall furnish any taxpayer with a copy of
the rules and regul ations.

Al forms, necessary for the enforcenent of the sales tax

| aw, shall be prescribed, printed and furnished by the
conmi ssi oner.

The conmm ssioner may adopt rules and regul ati ons providi ng
for the issuance of permts to manufacturers, utilities,
construction contractors, conpanies receiving bond financing
t hrough the M ssi ssi ppi Busi ness Fi nance Corporation or the

M ssi ssi ppi  Devel opnent Aut hority, and other taxpayers as

determ ned by the comm ssioner to purchase tangible personal

property taxed under Section 27-65-17, itens taxed under Section

27-65-18 and services taxed under Section 27-65-23 w thout the
paynment to the vendor of the tax inposed by the sales and use tax
| aws, and providing for * * * persons to report and pay the tax
directly to the conmm ssioner in instances where the comm ssioner

determ nes that these provisions wll facilitate and expedite the
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collection of the tax at the proper rates which may be due
on * * * purchases by the permttee. Under the provisions of this
chapter, the vendor is relieved of collecting and remtting the
t axes specified hereunder and the person holding the permt shal
becone liable for such taxes instead of the seller. The ful
enforcenment provisions of the sales tax law shall apply in the
collection of the tax fromthe permttee.

SECTION 3. This act shall take effect and be in force from
and after July 1, 2004.
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