M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2004

By:

OCO~NOUITRAWNE

Senat or (s) Kirby To: Insurance; Finance

SENATE BI LL NO. 2668

AN ACT TO AMEND SECTI ON 27-15-83, M SSI SSI PPl CODE OF 1972,
TO REVI SE THE PRI VI LEGE TAX ON FOREI GN | NSURANCE COVPANI ES; TO
AMEND SECTI ON 27-15-85, M SSI SSI PPI CODE OF 1972, TO REVI SE THE
PRI VI LEGE TAX ON | NCORPORATED | NSURANCE AGENCI ES AND GENERAL
AGENCI ES; TO AMEND SECTI ON 27-15-87, M SSI SSI PPl CODE OF 1972, TO
REVI SE THE PRI VI LEGE TAX ON FI RE, CASUALTY, LIABILITY, FIDELITY,
SURETY, GUARANTY OR | NLAND MARI NE AGENTS OR SOLI CI TORS; TO AVEND
SECTI ON 27-15-93, M SSI SSI PPl CODE OF 1972, TO REVI SE THE
PRI VI LEGE TAX ON | NCORPORATED LI FE, HEALTH OR ACCI DENT | NSURANCE
AGENCI ES; TO AMEND SECTI ON 27-15-95, M SSI SSI PPl CODE OF 1972, TO
REVI SE THE PRI VI LEGE TAX ON HEALTH, ACCI DENT AND | NDUSTRI AL LI FE
| NSURANCE AGENTS; TO AMEND SECTI ON 27-59-11, M SSI SSI PPl CODE OF
1972, TO REVI SE THE TAX LEVI ED UPON LI QUEFI ED COVPRESSED GAS
DI STRI BUTORS; TO AMEND SECTI ON 83-2-35, M SSI SSI PPl CODE OF 1972,
TO REVI SE THE FEE FOR EACH FORM OR RATE FI LI NG FI LED W TH THE
COMM SSI ONER OF | NSURANCE; TO AMEND SECTI ON 83-5-73, M SSI SSI PP
CODE OF 1972, TO REVI SE THE CGENERAL FEES PAID TO THE COMM SSI ONER
OF | NSURANCE; TO AMEND SECTI ON 83-5-75, M SSI SSI PPl CODE OF 1972,
TO REVI SE THE FEES PAI D BY FRATERNAL ORDERS; TO AMEND SECTI ON
83-5-77, M SSISSI PPI CODE OF 1972, TO REVI SE THE FEES FOR
PUBLI CATI ON OF ANNUAL STATEMENTS; TO AMEND SECTI ON 83-7-17,
M SSI SSI PPl CODE OF 1972, TO REVI SE THE FEE FOR COWMM SSI ONER' S
APPROVAL OF THE FORM OF LI FE | NSURANCE PCLI CI ES; TO AMEND SECTI ON
83-9-3, M SSISSI PPl CODE OF 1972, TO REVISE THE FEE FOR
COMWM SSI ONER' S APPROVAL OF THE FORM OF HEALTH AND ACCI DENT
PCLI CI ES; TO AMEND SECTI ON 83-11-237, M SSISSI PPI CODE OF 1972, TO
REVI SE THE ANNUAL REG STRATI ON FEE FOR AUTOMOBI LE CLUB AGENTS; TO
AMEND SECTI ON 83-11-243, M SSI SSI PPl CODE OF 1972, TO | MPOSE A FEE
FOR THE FI LI NG OF FI NANCI AL STATEMENTS BY AUTOMOBI LE CLUBS; TO
AMEND SECTI ON 83-18-27, M SSISSI PPl CODE OF 1972, TO | MPCSE A FEE
FOR THE FI LI NG OF ANNUAL REPORTS BY | NSURANCE ADM NI STRATORS; TO
AMEND SECTI ON 83-21-17, M SSI SSI PPI CODE OF 1972, TO REVI SE THE
ANNUAL FEE ON NONADM TTED | NSURERS FOR CERTI FI CATI ON REVI EW TO
AMEND SECTI ON 83-49-7, M SSI SSI PPl CODE OF 1972, TO REVI SE THE
ANNUAL LI CENSE FEE REQUI RED FOR SPONSORS OTHER THAN | NSURERS; TO
AMEND SECTI ON 83-49-47, M SSI SSI PPI CODE OF 1972, TO REVI SE THE
ANNUAL LI CENSE FEE FOR AGENTS OR REPRESENTATI VES OF SPONSORS; AND
FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 27-15-83, M ssissippi Code of 1972, is
amended as foll ows:

27-15-83. (1) Upon each foreign insurance conpany |icensed
as a single |line conpany defined under Section 83-19-1, the
privilege tax is as foll ows:

(a) Fire and Allied Lines and/or
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Industrial Fire......... . . . . . . . . ..., $400. 00

(b) Casualty/Liability......................... $400. 00
(c) Fidelity and/or Surety..................... $400. 00
(d) Workers' Conpensation...................... $400. 00
(e) Boiler and Machinery....................... $400. 00
(f) Plate G ass........coiiiiii . $400. 00
(g) Aircraft.... ... . .. . . . . $400. 00
(h) Inland Marine and/or Ccean Marine.......... $400. 00

(1) Autonobile Physical Danage/ Autonobil e

Liability. ... $400. 00
(j) Homeowners/Farnbwners...................... $400. 00
(k) Guaranty/Mortgage Guaranty................. $400. 00
(I') Trip Accident and Baggage.................. $400. 00
(m  Legal ... $400. 00

(n) Life and/or Accident and Health;
Credit Life, Accident and Health;

| ndustrial Life, Accident and Heal t h;

and Variable Contracts..................... $400. 00
(0) Title. ... $400. 00
(p) Fraternal ....... ... ... ... . . . . . $100. 00

(2) For any conbination of classifications of a foreign
i nsurance conpany, the privilege tax for a multiple |ine conpany

shall be Six Hundred Fifty Dollars ($650.00).

(3) Any stock, nutual, reciprocal or reinsurance conpany
shal | pay the appropriate privilege tax for each |ine of insurance
the conpany is licensed to underwite.

(4) For each donestic insurance which has its hone office
| ocated in Mssissippi, the privilege tax shall be one-half (1/2)
of the fees listed in this section.

(5) Each insurance conpany or association which anmends its

privilege license shall pay a fee of Fifty Dollars ($50.00).

SECTION 2. Section 27-15-85, M ssissippi Code of 1972, is

anended as foll ows:
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27-15-85. (1) Upon each incorporated i nsurance agency

licensed to represent fire, casualty, liability, fidelity, surety,
guaranty and inland marine insurance conpanies * * * .. . . $100. 00.
* * %

The |icense issued to such incorporated agency shall specify
the type, types or kinds of insurance that such incorporated
agency is licensed and qualified to transact. Every person acting
as agent or solicitor for any such agency shall qualify under the
provi sions of Laws, 2001, Chapter 520; and no person shall be
exenpt fromthe privilege tax placed on insurance agents by this
section by reason of the fact that he is a stockhol der or officer
in any such incorporated agency, or by reason of the fact that he
represents such an agency * * *.

(2) Upon each incorporated general agent, as defined in
Section 83-17- L. . . . e $100. 00.

(3) Upon each incorporated "supervising general agent" for
life, health and accident insurers as defined in Section
B3- A7 L. $100. 00.

The privilege licenses issued under this section to
"supervising general agents"” shall not constitute authority to
solicit business within the State of M ssissippi, and shall be
renewed annually at the tinme and in the manner prescribed by
Section 83-17-25 on application fornms which shall be furnished by
t he Conm ssi oner of Insurance and shall show the name of the
i nsurance conpany or conpani es such "supervising general agent"”
represents, and other additional information as nmay be required by
t he Conm ssi oner of |nsurance.

SECTION 3. Section 27-15-87, M ssissippi Code of 1972, is
amended as foll ows:

27-15-87. * * * Each fire, casualty, liability, fidelity,
surety, guaranty and/or inland marine agent or

SOl Cit Or * % $50. 00.

* * %
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Every agent or insurance solicitor for an agent, connected
W th any insurance agent, firmor corporation who solicits the
sal e of any of the above-naned insurance, whether stock, nutual or
reci procal insurance carriers, directly or indirectly, shall be
| iable for the above tax.

Whenever a solicitor is enployed by any such agent or agency
to solicit business for its account, to be placed in the conpanies
represented by said agent or agency, such agent or agency shal
make application as provided for in Section 83-17-75(6), and
Section 83-17-217, M ssissippi Code of 1972, and pay the above tax
on such solicitor and such license issued to himshall authorize
such solicitor to solicit insurance for the agency.

* %k

SECTION 4. Section 27-15-93, M ssissippi Code of 1972, is
amended as foll ows:

27-15-93. (1) Upon each incorporated i nsurance agency
| icensed to represent life, health or accident insurance
COMPANT B . . ottt it e et e e e $100. 00.

The license issued to such incorporated agency shall specify
the type, types or kinds of insurance that such incorporated
agency is licensed and qualified to transact. Every person acting
as agent for any such agency shall qualify under the provisions of
Laws, 2001, Chapter 510; and no person shall be exenpt fromthe
privilege tax placed on insurance agents by this section by reason
of the fact that he is a stockholder or officer in any such
i ncor por at ed agency, or by reason of the fact that he represents
such an agency, but every agent shall pay the privilege tax herein
i nposed.

(2) Upon each incorporated supervising general agent, as
defined in Section 83-17-1...... ... . . . . . ... $100. 00.

(3) Upon each life insurance agent engaged exclusively in

witing life insurance........... .. . . . .. ... $ 50. 00.
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And any life insurance conpany that know ngly issues a policy
where the application has been submtted to it by an agent or
ot her person who has not paid all the taxes herein inposed upon
each agent or person shall be liable for and pay to the state the

sum of One Hundred Dol lars ($100.00) for each policy witten.

Provi ded, that any insurance agent who has paid the tax
required as a life insurance agent, shall be permtted to wite
heal t h, accident and industrial insurance w thout the paynent of
addi tional tax.

SECTION 5. Section 27-15-95, M ssissippi Code of 1972, is
amended as foll ows:

27-15-95. Upon each person, other than an incorporated
i nsurance agency taxed under Section 27-15-93, witing health and
accident, or industrial life insurance................... $ 50. 00.

SECTION 6. Section 27-59-11, M ssissippi Code of 1972, is
amended as foll ows:

27-59-11. (1) A tax at the rate of 0.0035¢ per gallon is
hereby | evied upon any person engaged in business as a distributor
of conpressed gas, excepting natural gas, for the privilege of
engagi ng i n such business or acting as such distributor. The tax
shal |l be based on all conpressed gas, excepting natural gas,
stored, used, distributed, manufactured, refined, distilled,
bl ended or conpounded in this state or received in this state for
sale, storage, distribution or for any other purpose.

The tax | evied herein shall becone due and payabl e when:

(a) Conpressed gas is withdrawn from storage at a
refinery, marine or pipeline termnal, or underground caverns or
cavities except when withdrawal is by pipeline or barge;

(b) Conpressed gas inported by a common carrier is
unl oaded by that carrier unless the conpressed gas is unl oaded
directly into an underground cavern or cavity for storage or
directly into the storage tanks of a refinery, marine or pipeline

termnal; or
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(c) Conpressed gas inported by any person, other than a
common carrier, enters the State of M ssissippi, unless the
conpressed gas is unloaded directly into an underground cavern or
cavity for storage or directly into the storage tanks of a
refinery, marine or pipeline termnal.

(2) Atax at the rate of Seventeen Cents (17¢) per gallon
until the date specified in Section 65-39-35, and Thirteen and
Four-tenths Cents (13.4¢) per gallon thereafter, is |evied upon
any distributor of conpressed gas for the privilege of engaging in
t he busi ness of selling or delivering conpressed gas, excepting
conpressed natural gas and liquefied natural gas, for use in a
notor vehicle or nmotor vehicles on the highways of this state. A
tax at the rate of Eighteen Cents (18¢) per one hundred (100)
cubic feet until the date specified in Section 65-39-35, and
Fourteen and Four-tenths Cents (14.4¢) per one hundred (100) cubic
feet thereafter, is |evied upon any distributor of conpressed gas
for the privilege of engaging in the business of selling or
delivering conpressed natural gas and |iquefied natural gas for
use in a notor vehicle or notor vehicles on the highways of this
state. A tax at the rate of Eighteen Cents (18¢) per one hundred
(100) cubic feet until the date specified in Section 65-39-35, and
Fourteen and Four-tenths Cents (14.4¢) per one hundred (100) cubic
feet thereafter, is |evied upon any public utility for the
privilege of engaging in the business of selling or delivering
natural gas to a user for the purpose of being used as a fuel in a
not or vehicle or notor vehicles on the highways of this state, and
the taxes shall be collected fromthe user whenever practical.

The taxes levied in this subsection shall not apply when sal es or
deliveries are made to persons who are holders of permtted
conpressed gas user's decal s.

(3) Upon every person operating on the highways of this

state a notor vehicle or notor vehicles using or capable of using

conpressed gas as a notor fuel and having a gross license tag
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wei ght classification of ten thousand (10,000) pounds or |ess,
there is hereby levied an annual privilege tax of One Hundred
Ni nety-five Dollars ($195.00) until the date specified in Section
65-39- 35, and One Hundred Sixty-five Dollars ($165.00) thereafter.

(4) Upon every person operating on the highways of this
state a notor vehicle or notor vehicles using or capable of using
conpressed gas and having a gross |icense tag wei ght
classification greater than ten thousand (10,000) pounds, there is
hereby levied a privilege tax of Seventeen Cents (17¢) per gallon
until the date specified in Section 65-39-35, and Thirteen and
Four-tenths Cents (13.4¢) per gallon thereafter, on all conpressed
gas, excepting conpressed natural gas and liquefied natural gas,
used on the highways of this state. There is hereby levied a
privilege tax of Eighteen Cents (18¢) per one hundred (100) cubic
feet until the date specified in Section 65-39-35, and Fourteen
and Four-tenths Cents (14.4¢) per one hundred (100) cubic feet
thereafter, on all conpressed natural gas and |iquefied natural
gas used on the highways of this state. The taxes levied in this
paragraph shall not apply to owners or operators classified by the
comm ssion as nonpermtted users.

(5 Al owners and operators of notor vehicles that have a
gross license tag weight classification greater than ten thousand
(10, 000) pounds, but not exceeding twenty thousand (20, 000) pounds
shall prepay Two Hundred Twenty-five Dollars ($225.00) of such tax
annual ly, and all owners and operators of notor vehicles that have
a gross license tag weight classification greater than twenty
t housand (20, 000) pounds shall prepay Three Hundred Dol l ars
($300. 00) of such tax annually. On notor vehicles that have a
gross license tag wei ght exceeding ten thousand (10, 000) pounds,
that are exclusively used by a farner for transporting farm
products produced on his own farmand al so farm supplies,
mat eri al s and equi pnment used in the grow ng or production of his

agricultural products and have a "farnt or "F' notor vehicle

S. B. No. 2668 *SS26/R256*
04/ SS26/ R256
PAGE 7



243 license tag, the prepaid portion of said privilege tax shall be
244  One Hundred Fifty Dollars ($150.00).

245 (6) The commssion, in its discretion, may authorize or

246 require the owner or operator of five (5) or nore notor vehicles
247 that use or are capable of using conpressed gas on the highway to
248 pay the excise tax on all conpressed gas purchased for any purpose
249 and the excise tax shall be collected by the distributor of

250 conpressed gas at the tine of sale or delivery. The owners or

251 operators authorized or required to do so shall be classified as
252 nonpermtted users.

253 SECTION 7. Section 83-2-35, Mssissippi Code of 1972, is

254 anended as foll ows:

255 83-2-35. (1) This section applies to all fornms of property
256 and casualty insurance on risks or operations in this state by any

257 insurer authorized to do business in this state, except:

258 (a) Accident and health;

259 (b) GCcean marine insurance;

260 (c) Reinsurance;

261 (d) Aircraft liability and aircraft hull insurance;
262 (e) Title insurance;

263 (f) Credit accident and health insurance.

264 (2) Al such insurers shall pay to the Conm ssioner of

265 Insurance a fee of Twenty-five Dollars ($25.00) for each form or

266 rate filing filed with the comm ssioner. The conm ssioner shal
267 pay such fees into the special fund in the State Treasury

268 designated as the "I nsurance Departnment Fund."

269 SECTI ON 8. Section 83-5-73, M ssissippi Code of 1972, is

270 anmended as foll ows:

271 83-5-73. The comm ssioner shall collect and pay into the

272 special fund in the State Treasury designated as the "Insurance
273 Departnent Fund" the followng fees: for certificate of authority

274 to each * * * agent or manager, Twenty Dollars ($20.00); for

275 filing and processing an agent's certificate of authority * * *|
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Twenty Dol lars ($20.00); for filing and exam ni ng statenent

prelimnary to adm ssion, One Thousand Dol l ars ($1, 000.00); for

filing and processing a Form A application, Two Thousand Dol | ars

($2,000.00); for filing and auditing annual statement, Five

Hundred Dol |l ars ($500.00); for filing any other paper required by

law, Fifty Dollars ($50.00); for continuing education courses or

prograns filed by the providers for approval, Fifty Dollars

($50.00); for each certification conpany licensed status, Forty

Dol lars ($40.00); for each seal when required, Twenty Dol l ars

($20.00); for service of process on the conm ssioner as attorney,

Twenty-five Dollars ($25.00).
SECTION 9. Section 83-5-75, M ssissippi Code of 1972, is
anended as foll ows:

83-5-75. For all larger fraternal orders, as defined in

Section 83-30-1, the comm ssioner shall collect charges as

provided in Section 83-5-73, as well as all other fees and charges

due and payabl e by any conpany, association, order or individual

in his departnment. |If a fraternal order is not a |arger fraternal

order under Section 83-30-1, the conm ssioner shall collect the

foll ow ng charges: for filing charter, etc., of fraternal orders
doi ng an i nsurance business, prelimnary to adm ssion, Twenty-five
Dol lars ($25.00); for filing and auditing annual statenent, Ten
Dol lars ($10.00); all other fees and charges due and payabl e by
any conpany, association, order, or individual in his departnent.

SECTION 10. Section 83-5-77, M ssissippi Code of 1972, is
amended as foll ows:

83-5-77. For publication of annual statenent, there shall be

an Eighty Dollar ($80.00) fee of which Forty Dol lars ($40.00)

shall be paid to the publishers and Forty Dollars ($40.00) shal

be paid to the special fund in the State Treasury desi gnated as

the "l nsurance Departnent Fund". The conm ssioner shall receive

for copy of any record or paper in his office, Fifty Cents (50¢)
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per page, and Twenty Dollars ($20.00) for certifying sane, or any

fact or data fromthe records of the office.

SECTI ON 11. Section 83-7-17, M ssissippi Code of 1972, is
amended as foll ows:

83-7-17. Al |ife insurance conpani es other than fraternal
beneficiary associations, authorized to do the business of life
insurance in this state, are hereby required to print or stanp in
conspi cuous type on the face or first page of each and every
policy sold to citizens of this state words indicating correctly
and fully the kind and character of the policy. The sane words
shall also be printed or stanped on the back or title page of
every such policy so that they may be easily seen and read when
the policy is folded. Every such life insurance conpany shal
submt to the comm ssioner for his approval the words required in
this section to be printed on each policy, together with sanple
copy of every kind or class of policies offered for sale in this
state; and every life insurance conpany shall print on each of its
policies sold to citizens of this state such words as the
i nsurance conmm ssioner shall approve. The |icense of any
i nsurance conpany doing business in this state may be revoked by
the comm ssioner for violating any of the provisions of this
section. A policy of life insurance shall not be issued or
delivered in this state until the form has been approved and fil ed
by the insurance conm ssi oner.

The comm ssioner shall collect and pay into the Insurance

Departnent Fund in the State Treasury a Twenty-five Dol | ar

($25.00) filing and processing fee for the foll owi ng services

provi ded under this section: each individual policy contract,

i ncl udi ng revi sions; each group master policy or contract,

i ncl udi ng revisions; each group certificate, including revisions,;

each rider, endorsenent or amendnent, etc.; each insurance

application where witten application is required and is to be

made a part of the policy or contract; each questionnaire; for
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each resubm ssion where paynent is not included wth the original

subm ssion; and for all tentative approvals.

* * %

SECTI ON 12. Section 83-9-3, Mssissippi Code of 1972, is
amended as foll ows:

83-9-3. (1) No policy of accident and sickness insurance
shall be delivered or issued for delivery to any person in this
state unl ess:

(a) The entire noney and ot her considerations therefor
are expressed therein; and

(b) The tinme at which the insurance takes effect and
termnates i s expressed therein; and

(c) It purports to insure only one (1) person, except
that a policy may insure, originally or by subsequent anmendnent,
upon the application of an adult nenber of a famly who shall be
deened the policyholder, any two (2) or nore eligible nmenbers of
that famly, including husband, w fe, dependent children or any
children under a specified age which shall not exceed ni neteen
(19) years, and any ot her person dependent upon the policyhol der;
and

(d) The style, arrangenent and overall appearance of
the policy give no undue prom nence to any portion of the text,
and unl ess every printed portion of the text of the policy and of
any endorsenents or attached papers is plainly printed in
| ightfaced type of a style in general use, the size of which shal
be uniformand not |less than ten-point wwth a | owercase unspaced
al phabet I ength not | ess than one hundred and twenty-point (the
"text" shall include all printed matter except the name and
address of the insurer, nanme or title of the policy, the brief
description if any, and captions and subcaptions); and

(e) The exceptions and reductions of indemity are set
forth in the policy and, except those which are set forth in

Section 83-9-5, are printed, at the insurer's option, either with
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the benefit provision to which they apply, or under an appropriate
caption such as "Exceptions," or "Exceptions and Reductions,"”
provided that if an exception or reduction specifically applies
only to a particular benefit of the policy, a statenment of such
exception or reduction shall be included with the benefit
provision to which it applies; and

(f) Each such form including riders and endorsenents,
shall be identified by a formnunber in the |ower |eft-hand corner
of the first page thereof; and

(g) It contains no provision purporting to nmake any
portion of the charter, rules, constitution or bylaws of the
insurer a part of the policy unless such portion is set forth in
full in the policy, except in the case of the incorporation of, or
reference to, a statenent of rates or classification of risks, or
short-rate table filed with the conm ssioner.

(2) No individual or group policy covering health and
acci dent insurance (including experience-rated insurance
contracts, indemity contracts, self-insured plans and sel f-funded
pl ans), or any group conbinations of these coverages, shall be
i ssued by any conmmercial insurer doing business in this state
whi ch, by the ternms of such policy, limts or excludes paynent
because the individual or group insured is eligible for or is
bei ng provided nedi cal assistance under the M ssissippi Mdicaid
Law. Any such policy provision in violation of this section shal
be invalid.

(3) If any policy is issued by an insurer domciled in this
state for delivery to a person residing in another state, and if
the official having responsibility for the adm nistration of the
i nsurance | aws of such other state shall have advi sed the
conmi ssi oner that any such policy is not subject to approval or
di sapproval by such official, the conm ssioner may, by ruling,
require that such policy neet the standards set forth in

subsection (1) of this section and in Section 83-9-5.
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(4) The comm ssioner shall collect and pay into the Special
Fund in the State Treasury designated as the "lInsurance Departnent

Fund" a Twenty-five Dollar ($25.00) filing and processing fee for

the foll ow ng services provided under this section: each

i ndi vidual policy contract, including revisions; each group naster

policy or contract, including revisions;, each group certificate,

i ncl udi ng revisions; each rider, endorsenent or anendnent, etc.;

each insurance application where witten application is required

and is to be nade a part of the policy or contract; each

questionnaire; for each resubm ssion where paynent is not included

with the original submssion; for rate filings for Medicare

suppl enment and long-termcare; and for all tentative approvals.

* * %

SECTI ON 13. Section 83-11-237, M ssissippi Code of 1972, is
amended as foll ows:

83-11-237. (1) An autonobile club operating in this state
pursuant to a certificate of authority issued hereunder shall,
within thirty (30) days of the date of appointnent, file with the
conmmi ssi oner a notice of appointnent of a club agent by an
autonobile club to sell nenberships in the autonobile club to the
public. This notification shall be upon such formas the
comm ssi oner may prescribe, shall contain the nane, address, age,
sex, and social security nunber of such club agent, and al so
contain proof satisfactory to the conm ssioner that such applicant
is of good reputation and that he has received training fromthe
club or is otherwise qualified in the field of autonobile club
service contracts and the laws of this state pertaining thereto.
Upon term nation of any club agent's appointnent by an autonobile
cl ub, such autonobile club shall, within thirty (30) days
thereafter, notify the comm ssioner of such term nation.

(2) The registration fee for club agents shall be

Twenty-five Dollars ($25.00) annually, and such registration shal
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be renewabl e on April 1 of each year unless sooner revoked or
suspended.

SECTI ON 14. Section 83-11-243, M ssissippi Code of 1972, is
amended as foll ows:

83-11-243. Each authorized autonobile club shall annually,
before March 1, file with the conm ssioner a true statenent of its
financial condition, transactions, and affairs as of Decenber 31
preceding. The statenment shall contain such information as may be
reasonably required by the comm ssioner, and shall be verified by
the oaths of at least two (2) of the autonobile club's principal
of ficers.

The conmm ssioner shall collect and pay into the special fund

in the State Treasury designated as the "l nsurance Depart nent

Fund" a fee of One Hundred Dollars ($100.00) for the filing of the

statenent of its financial condition, transactions and affairs.

The comm ssi oner nmay suspend or revoke the certificate of
authority of any autonobile club failing to file its annual
statenent when due or during any extension of tinme therefor which
the comm ssioner, for good cause, may grant.

SECTI ON 15. Section 83-18-27, M ssissippi Code of 1972, is
amended as fol |l ows:

83-18-27. (1) Each admnistrator shall file an annual
report for the preceding cal endar year with the comm ssi oner on or
before March 1 of each year, or within such extension of tine
therefor as the comm ssioner for good cause may grant. The report
shall be in the formand contain such matters as the comm ssioner
prescri bes and shall be verified by at least two (2) officers of
the adm ni strator

(2) The annual report shall include the conpl ete nanes and
addresses of all insurers with which the adm nistrator had an
agreenent during the preceding fiscal year.

(3) The comm ssioner shall collect and pay into the speci al

fund in the State Treasury designated as the "l nsurance Departnent
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Fund" a fee of One Hundred Dollars ($100.00) for the filing of the

annual report.

SECTI ON 16. Section 83-21-17, M ssissippi Code of 1972, is
amended as fol |l ows:

83-21-17. The Comm ssioner of Insurance shall annually
promul gate a |ist of nonadmtted insurers and each such insurer
shall neet the sane requirenents as to capital and surplus as is
requi red of a conpany |icensed to do business in the State of

M ssi ssippi and annually pay a filing fee of One Thousand Dol | ars

($1,000.00) * * * for certification review as a nonadm tted

insurer. An alien insurer shall be listed with the nonadmtted
Insurers Information O fice of the National Association of

| nsurance Comm ssioners. In the case of an alien insurer
authorized to transact insurance of the kind involved in at |east
one (1) state of the United States, the insurer nust have

uni npai red capital and/or surplus or an effective trust fund
anopunting to at least One MIlion Five Hundred Thousand Dol | ars
($1, 500, 000.00) and, in the case of a group including incorporated
and i ndividual unincorporated insurers, the trust fund nmust be in
t he amount of not less than Fifty MIlion Dollars
($50, 000, 000.00). The incorporated nenbers of the group shall not
be engaged in any business other than underwiting as a nenber of
the group and shall be subject to the sane | evel of solvency

regul ation and control by the group's domiciliary regulator as are
t he uni ncorporated nenbers. |In the case of an alien insurer not
authorized to transact business in at |east one (1) state of the
United States, the insurer nust have an established trust fund of
at least One MIlion Five Hundred Thousand Dol |l ars ($1, 500, 000. 00)
within the United States adm nistered by a recogni zed financi al
institution and held for the benefit of all its policyholders in
the United States. The Conm ssioner of Insurance is specifically
vested with authority to promul gate such rules and regul ati ons as

deened necessary to carry out the provisions hereof and to publish
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a list of nonadmtted insurers found eligible for witing business
in the State of Mssissippi on a nonadmtted basis. The
comm ssi oner may, by giving seven (7) days' notice, at any tine
remove a nonadmtted insurer fromsuch eligible list when it
appears that such insurer no |longer neets the requirenents of the
statute or regul ations of the conm ssioner. Wen a nonadmtted
insurer is placed upon or renoved fromthe eligible list, al
agents holding |licenses under Sections 83-21-17 through 83-21-31
shall be notified of such eligibility or renoval. Any agent of
this state who places insurance with a nonadmtted insurer not on
the list of eligible insurers shall be deenmed in violation of the
cited sections and shall be subject to revocation of license in
the manner provided by statute for revocation of |icense of fire
and casualty insurance agents.

SECTI ON 17. Section 83-49-7, Mssissippi Code of 1972, is
amended as foll ows:

83-49-7. (1) No person other than an insurer as defined
herein shall act as a sponsor nor enter into any contract with an
i ndi vi dual person or persons whereby such person or persons becone
subscribers to a prepaid | egal services plan without first having
obtained a license fromthe comm ssioner to act as sponsor of
prepaid legal services in this state.

(2) The annual |icense fee shall not exceed Six Hundred

Fifty Dollars ($650.00). The fee for said license shall be paid

to the comm ssioner for the use of the state on or before March 1
of each year.

(3) Before any |licensee changes his address, he shall return
his Iicense to the conmm ssioner who shall endorse the |license
i ndi cating the change.

(4) The person to whomthe license or the renewal thereof
may be issued shall file sworn answers, subject to the penalties
of perjury, to such interrogatories as the conm ssioner may

require. The conm ssioner shall have authority, at any tine, to
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require the applicant to disclose fully the identity of al
st ockhol ders, partners, officers and enpl oyees, and he may, in his
di scretion, refuse to issue or renew a license in the nane of any
firm partnership or corporation if he is not satisfied that any
of ficer, enployee, stockholder or partner thereof who may
materially influence the applicant's conduct neets the standards
of this chapter.

SECTI ON 18. Section 83-49-47, M ssissippi Code of 1972, is
amended as foll ows:

83-49-47. (1) No person shall act as a representative of a
sponsor or agent of a sponsor as defined in Section 83-17-1,
M ssi ssi ppi Code of 1972, without first having obtained a |license
fromthe conm ssioner to act as an agent or representative of a
sponsor of prepaid | egal services in this state.

(2) The annual l|icense fee shall be Twenty-five Dollars

($25.00). The fee for said license shall be paid to the
comm ssioner on or before March 1 of each year.

(3) Before any |licensee changes his address, he shall return
his license to the comm ssioner, who shall endorse the |icense
i ndi cating the change.

(4) Each person to whomthe license or the renewal thereof
may be issued shall file sworn answers, subject to the penalties
of perjury, to such interrogatories as the comm ssioner nmay
require. The conm ssioner shall have authority, at any tine, to
require the applicant to disclose fully the identity of al
st ockhol ders, partners, officers and enpl oyees, and he may, in his
di scretion, refuse to issue or renew a license in the nane of any
firm partnership or corporation if he is not satisfied that any
of ficer, enployee, stockholder or partner thereof who may
materially influence the applicant's conduct neets the standards
of this chapter.

(5) Upon the filing of an application and the paynment of the

| icense fee, the comm ssioner shall nake an investigation of each
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applicant and shall issue a license if he finds the applicant is
qualified in accordance with this chapter. |f the conmm ssioner
does not so find, he shall, within ninety (90) days after he has
recei ved such application, so notify the applicant and, at the
request of the applicant, give the applicant a full hearing.

(6) The comm ssioner shall issue or renew a |license applied
for when he is satisfied that the person to be |icensed:

(a) Is conpetent and trustworthy and intends to act in
good faith as an agent or representative of a sponsor of prepaid
| egal services plans in this state;

(b) Has a good business reputation and has had
experience, training or education so as to be qualified to act as
an agent or representative of a sponsor of prepaid | egal services
pl ans.

SECTION 19. This act shall take effect and be in force from

and after July 1, 2004.
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