M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2004

By:

OCO~NOUITRAWNE

Senator(s) Tollison, A britton, Butler To: Judiciary, Division B

SENATE BI LL NO. 2522

AN ACT TO REQUI RE THE ATTORNEY CGENERAL, THE STATE TAX
COMM SSI ON, THE DEPARTMENT OF PUBLI C SAFETY AND THE BUREAU OF
NARCOTI CS TO CREATE A TASK FORCE TO FACI LI TATE THE | NVESTI GATI ON
AND PROSECUTI ON OF DRUG TRAFFI CKI NG KI NGPI NS REGARDI NG TAX EVASI ON
AND OTHER CRI MES; TO REQUI RE REPORTI NG AND DETERM NATI ONS OF
PGSSI BLE VI OLATI ONS OF LAW BEFORE PROSECUTI ON;, TO AUTHORI ZE A
CRI M NAL | NVESTI GATOR TO BE EMPLOYED BY THE STATE TAX COW SSI ON
TO REQUI RE THAT CERTAI N | NFORVATI ON SHALL BE CONFI DENTI AL; TO
DEFI NE CERTAI N TERM5; TO AMEND SECTI ON 27-3-79, M SSI SSI PPl CODE
OF 1972, TO CONFORM TO THE PROVI SIONS OF TH S ACT; TO AUTHORI ZE
THE ATTORNEY GENERAL TO PROMULGATE RULES AND REGULATI ONS; AND FOR
RELATED PURPCSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. (1) The Attorney Ceneral, the State Tax

Comm ssion, the Departnment of Public Safety and the Bureau of
Narcotics shall create a task force to facilitate the transfer of
information fromlaw enforcenent agencies to the Attorney Ceneral
indicating that an individual is a drug trafficking kingpin, is

| aundering noney received fromdrug trafficking and is |ikely
evading the incone reporting requirenents of state law. The
Attorney Ceneral shall exam ne all relevant information to
determ ne the probability that such violations of |aw exist. The
Attorney Ceneral may enlist the aid of any other |aw enforcenent
agency in the state in an investigation under this section. |If
the Attorney Ceneral determ nes that tax evasion is probably
occurring, he shall forward the information to the State Tax
Commi ssion with a request that the State Tax Comm ssion performa
crimnal tax evasion investigation. The State Tax Conm ssion
shall report its prelimnary findings to the Attorney GCeneral

Wi thin one hundred twenty (120) days after receiving the

i nfornmati on.
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(2) If the State Tax Comm ssion's report to the Attorney
Ceneral indicates that the individual who is the subject of the
i nvestigation has failed to report incone as required by | aw and
such failure constitutes a crimnal violation, the Attorney
Ceneral is authorized to prosecute the individual for crimnal tax
violations. The Attorney Ceneral is authorized to file an ex
parte petition for release of tax information to the Bureau of
Narcotics for presentation to appropriate state or federal
prosecutors for the prosecution of federal tax offenses or other
appl i cabl e of f enses.

(3) Subject to available funding, the State Tax Comm ssion
is authorized to enploy a crimnal investigator to carry out the
investigative and reporting requirenments of this section.

(4) Any information received by the Attorney General, the
State Tax Comm ssion, the Bureau of Narcotics or other |aw
enforcenent agency shall be confidential except to the extent that
di scl osure i s necessary to pursue tax evasion or other crimnal
tax charges or unless a proper judicial order is obtained.
Information received under this section is exenpt fromthe
M ssi ssi ppi Public Records Act of 1983.

(5) As used in this section:

(a) "Drug trafficking kingpin" nmeans an individual who
directs or participates in directing the illegal activities of a
ki ngpi n organi zati on.

(b) "Kingpin organization" neans a group of
i ndividuals, operating as a group either formally or informally,
who sell, transport, manufacture and/or deliver controlled
substances in felony violation of the Uniform Controlled
Substances Law. To qualify as a kingpin organi zation, the group
woul d either have to distribute major quantities of controlled
substances, or their trafficking activities would have to occur in

or affect nore than one (1) circuit court district.
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SECTION 2. Section 27-3-79, M ssissippi Code of 1972, is
amended as foll ows:

27-3-79.

* * % (1) Any person * * * who * * * willfully attenpts in
any manner to evade or defeat any tax inposed by the State Tax
Comm ssion, or assists in the evading of such tax or the paynent

thereof, including violations determ ned under Section 1 of Senate

Bill No. 2522, 2004 Regul ar Session, shall, in addition to other

penalties provided by law, be guilty of a felony and, upon
conviction thereof, shall be fined not nore than One Hundred
Thousand Dol | ars ($100, 000.00) and, in the case of a corporation,
not nore than Five Hundred Thousand Dol |l ars ($500, 000. 00), or
i nprisoned not nore than five (5) years, or both.

(2) Any prosecutions for tax evasion as described in this
section shall be comenced within six (6) years next after the
statutory due date for the taxes in issue.

SECTION 3. The Attorney General is authorized to pronul gate

any necessary rules and regulations to carry out the provisions of
this act.
SECTION 4. This act shall take effect and be in force from

and after July 1, 2004.
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