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SENATE BI LL NO. 2083

AN ACT TO PROH BI T CONSUMER REPORTI NG AGENCI ES OR OTHER
CREDI T SCORI NG ENTI TI ES FROM REDUCI NG THE CREDI T SCORE OF AN
| NDI VI DUAL BELOW A CERTAI' N RATI NG W THOUT ALLOW NG THAT | NDI VI DUAL
A GRACE PERI GD; AND FOR RELATED PURPCSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. As used in this act, unless the context clearly

requi res otherw se:

(a) "Consumer reporting agency"” has the neaning
assigned by Section 603, Fair Credit Reporting Act (15 USC Section
1681a), as anended.

(b) "Credit report” nmeans a witten or electronic
comuni cation of any information by a consuner reporting agency
that bears on an individual's creditworthiness, credit standing or
credit capacity.

(c) "Credit score" neans a nunerical representation of
the risk presented by an individual that uses attributes of the
i ndi vi dual derived froma credit report or other consuner or
credit information in a fornula to assess risk on an actuarial or
statistical basis.

(d) "Credit scoring entity"” neans a consuner reporting
agency or other entity that creates, conpiles or provides credit
scores.

SECTION 2. (1) No consuner reporting agency or other credit

scoring entity may reduce the credit score of an individual below
the rating of six hundred (600) wthout allow ng that individual a
grace period of six (6) nonths. After the expiration of the

grace period, the rating nay be reduced.
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(2) The Comm ssioner of Banking and Consuner Finance may
i npose a civil penalty against any consuner reporting agency or
other credit scoring entity adjudged by the conmm ssioner to be in
violation of the provisions of this act. Such civil penalty shal
not exceed One Thousand Dol |l ars ($1, 000.00) per violation and
shal |l be deposited into the Departnent of Banki ng and Consuner
Fi nance, "Consumer Finance Fund."

(3) The Comm ssioner of Banking and Consumer Finance may
adopt rules and regul ati ons necessary to carry out the provisions
of this act.

SECTION 3. This act shall take effect and be in force from

and after July 1, 2004.
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