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Represent ati ve Howel | To: \Ways and Means

COW TTEE SUBSTI TUTE
FOR
HOUSE BI LL NO. 1617

AN ACT TO AMEND SECTI ON 57-1-303, M SSI SSI PPl CODE OF 1972,
TO EXTEND TO JULY 1, 2008, THE REPEAL DATE ON THE PROVI SI ON OF LAW
THAT AUTHORI ZES THE M SSI SSI PPI DEVELOPMVENT AUTHORI TY TO UTI LI ZE
THE PROCEEDS OF FUNDS DERI VED FROM | NTEREST ON CERTAI N LOAN
PAYMENTS TO THE LOCAL GOVERNMENTS CAPI TAL | MPROVEMENTS REVOLVI NG
LOAN FUND FOR THE ORDI NARY AND NECESSARY GENERAL SUPPORT OF THE
M SSI SSI PPl DEVELOPMENT AUTHORI TY; AND FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 57-1-303, M ssissippi Code of 1972, is
amended as foll ows:

57-1-303. (1) (a) (i) There is created a special fund in
the State Treasury to be designated as the "Local Governnents
Capital | nprovenents Revol ving Loan Fund,"” which fund shal
consi st of such nonies as provided in Sections 57-1-307 through
57-1-335. The fund shall be maintained in perpetuity for the
pur poses established in Sections 57-1-301 through 57-1-335.
Unexpended anounts remaining in the fund at the end of a fiscal
year shall not |apse into the State General Fund, and any interest
earned on anmounts in the fund shall be deposited to the credit of
the fund. Mnies in the fund nay not be used or expended for any
pur pose except as authorized under Sections 57-1-301 through
57-1-335.

(ii) Monies in the Local Governnments Capita
| mprovenent s Revol ving Loan Fund which are derived fromi nterest
on | oan paynents received by the M ssissippi Devel opnent Authority
after January 1, 2002, for |oans funded with proceeds of bonds
whose interest is not exenpt fromincone taxation under the
provi sions of the Internal Revenue Code nay be used by the

M ssi ssi ppi Devel opnment Aut hority for the ordinary and necessary
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general support of the M ssissippi Devel opment Authority.
However, such nonies may not be used for the purpose of providing
sal ary increases for M ssissippi Devel opnent Authority enpl oyees.
The M ssissippi Devel opnment Authority may escal ate its budget and
expend such nonies in accordance with rules and regul ati ons of the
Departnent of Finance and Adm nistration in a manner consi stent
with the escalation of federal funds. This subparagraph (ii)
shall be repealed fromand after July 1, 2008.

(b) The Local CGovernnents Capital |nprovenents
Revol vi ng Loan Fund shall be divided into the Taxabl e Local
Governnents Capital |nprovenents Revol ving Loan Subaccount and the
Nont axabl e Local Governnents Capital |nprovenents Revol ving Loan
Subaccount. Funds allocated to the Nontaxable Local Governnents
Capital | nprovenents Revol ving Loan Subaccount shall be utilized
to provide |oans for capital inprovenents that would qualify for
t he i ssuance of bonds whose interest is exenpt fromincone
taxati on under the provisions of the Internal Revenue Code. Funds
all ocated to the Taxabl e Local Governnents Capital |nprovenents
Revol vi ng Loan Subaccount shall be utilized to provide |oans for
any eligible capital inprovenents, including, but not limted to,
capital inprovenents that would qualify for the issuance of bonds
whose interest is exenpt fromincone taxation under the provisions
of the Internal Revenue Code.

(c) O the funds deposited into the Local Governnents
Capital I nprovenents Revol ving Loan Fund, not | ess than
Twenty-five MIlion Dollars ($25, 000, 000.00) shall be allocated to
t he Nont axabl e Local Governments Capital I|nprovenents Revol ving
Loan Subaccount, and the renami nder of such funds shall be
all ocated to the Taxabl e Local Governnents Capital |nprovenents
Revol vi ng Loan Subaccount.

(2) A county or an incorporated municipality may apply to

the M ssissippi Devel opnment Authority for a |oan under the | ocal
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governnments capital inprovenents revolving | oan program
establ i shed under Sections 57-1-301 through 57-1-335.

(3) (a) The M ssissippi Devel opnment Authority shal
establish a | oan program by which | oans, at the rate of interest
provided for in paragraph (b) of this subsection, may be nade
avai l abl e to counties and incorporated nmunicipalities to assist
counties and incorporated nunicipalities in making capital
i nprovenents. Loans fromthe revolving fund may be nade to
counties and nunicipalities as set forth in a |oan agreenent in
anounts not to exceed one hundred percent (100% of eligible
project costs as established by the M ssissippi Devel opnent
Aut hority. The M ssissippi Devel opnent Authority may require
county or nunicipal participation or funding from other sources,
or otherwise limt the percentage of costs covered by |oans from
the revolving fund. The M ssissippi Devel opnment Authority may
establish a maxi num anount for any loan in order to provide for
broad and equitable participation in the programand | oans for
projects described in Section 57-1-301(2)(m shall not exceed Two
Hundred Fifty Thousand Dol |l ars ($250, 000. 00) per project.

(b) (i) Except as otherwi se provided in this paragraph
(b), the rate of interest on |oans made fromthe Local Governnents
Capital | nprovenents Revol ving Loan Fund for capital inprovenents
that would qualify for the issuance of bonds whose interest is
exenpt fromincone taxation under the provisions of the Internal
Revenue Code shall be at the rate of three percent (3% per annum
cal cul ated according to the actuarial nethod. The rate of
interest on loans for all other capital inprovenents shall be at
the true interest cost on the nost recent issue of twenty-year
state general obligation bonds occurring prior to the date such
| oan i s made.

(i1i1) The rate of interest on |oans made after

April 9, 2002, fromthe Local Governnents Capital |nprovenents

Revol ving Loan Fund for capital inprovenents that would qualify
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for the issuance of bonds whose interest is exenpt fromincone
taxation under the provisions of the Internal Revenue Code shal

be at the rate of two percent (2% per annum cal cul ated accordi ng
to the actuarial nethod. The rate of interest on | oans nade after
April 9, 2002, for all other capital inprovenents shall be at the
rate of three percent (3% per annum cal cul ated according to the
actuarial nethod.

(ti1) Notwi thstanding the provisions of this
paragraph to the contrary, |oans nmade for the purposes of the
capital project described in Section 57-1-301(2)(l) shall bear no
i nterest.

(4) A county that receives a loan fromthe revolving fund
shal | pl edge for repaynent of the |oan any part of the honestead
exenption annual tax |loss reinbursenent to which it may be
entitled under Section 27-33-77. An incorporated nunicipality
that receives a loan fromthe revolving fund shall pledge for
repaynment of the |loan any part of the sales tax revenue
distribution to which it may be entitled under Section 27-65-75.
Each | oan agreenent shall provide for (i) nonthly paynents, (ii)
sem annual paynents, or (iii) other periodic paynents, the annual
total of which shall not exceed the annual total for any other
year of the loan by nore than fifteen percent (15%. The | oan
agreenent shall provide for the repaynent of all funds received
Wi thin not nore than twenty (20) years fromthe date of project
conpl eti on.

(5) The State Auditor, upon request of the M ssissipp
Devel opnent Authority, shall audit the recei pts and expenditures
of a county or an incorporated municipality whose | oan paynents
appear to be in arrears, and if he finds that the county or
municipality is in arrears in such paynents, he shall inmediately
notify the Executive Director of the Departnent of Finance and
Adm ni stration who shall wi thhold all future paynents to the

county of honestead exenption rei nbursenents under Section
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27-33-77 and all suns allocated to the county or the nmunicipality
under Section 27-65-75 until such tine as the county or the
municipality is again current in its |oan paynents as certified by
the M ssissippi Devel opment Authority.

(6) Evidences of indebtedness which are issued pursuant to
this chapter shall not be deened indebtedness within the neaning
specified in Section 21-33-303 with regard to cities or
i ncorporated towns, and in Section 19-9-5 with regard to counti es.

SECTION 2. This act shall take effect and be in force from
and after July 1, 2004.
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