M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2004

By: Representatives Scott, Bailey, Banks, To: Ways and Means
Bl acknon, Broonfield, Buck, Burnett, d arke,

Col eman (65th), Flaggs, Harrison, Hi nes,

M ddl eton, Myers, Straughter, Thonas, West,

Young
HOUSE Bl LL NO. 1546
1 AN ACT TO AMEND SECTI ON 57-1-18, M SSI SSI PPI CODE OF 1972, TO
2 | NCREASE FROM 10, 000 TO 20, 000 FOR NMAXI MUM POPULATI ON OF A SMALL
3 MUNICl PALITY UNDER THE SMALL MJUNI Cl PALI TI ES AND LI M TED POPULATI ON
4  COUNTI ES FUND GRANT PROGRAM AND FOR RELATED PURPOSES.
5 BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI
6 SECTION 1. Section 57-1-18, M ssissippi Code of 1972, is
7 anended as follows:
8 57-1-18. (1) For the purposes of this section, the
9 following terns shall have the nmeani ngs ascribed in this section
10 unless the context clearly indicates otherw se:
11 (a) "Limted population county"” means a county in the
12 State of Mssissippi with a population of thirty thousand (30, 000)
13 or less according to the nost recent federal decennial census at
14 the tinme the county subnmits its application to the MDA under this
15 section.
16 (b) "MA" neans the M ssissippi Devel opnent Authority.
17 (c) "Project"” means highways, streets and ot her
18 roadways, bridges, sidewal ks, utilities, airfields, airports,
19 acquisition of equipnent, acquisition of real property,
20 devel opnent of real property, inprovenents to real property, and
21 any other project approved by the MDA
22 (d) "Small municipality" means a nmunicipality in the
23 State of Mssissippi with a population of twenty thousand (20, 000)
24 or less according to the nost recent federal decennial census at
25 the tine the municipality submts its application to the MDA under
26 this section.
27 (2) (a) There is hereby created in the State Treasury a
28 special fund to be designated as the "Small Minicipalities and
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Limted Popul ati on Counties Fund," which shall consist of funds
appropriated or otherw se nade avail able by the Legislature in any
manner and funds from any ot her source designated for deposit into
such fund. Unexpended anounts remaining in the fund at the end of
a fiscal year shall not lapse into the State General Fund, and any
i nvestment earnings or interest earned on anounts in the fund
shal |l be deposited to the credit of the fund. Mnies in the fund
shall be used to make grants to small nunicipalities and limted
popul ati on counties or natural gas districts created by |aw and
contained therein to assist in conpleting projects under this
section.

(b) Mnies in the fund which are derived from proceeds
of bonds issued under Sections 1 through 16, Laws of 2002, Chapter
538, and/or Sections 1 through 16 of House Bill No. 1595, 2003
Regul ar Session, may be used to reinburse reasonabl e actual and
necessary costs incurred by the MDA in providing assistance
related to a project for which funding is provided under this
section fromthe use of proceeds of such bonds. An accounting of
actual costs incurred for which rei nbursenent is sought shall be
mai nt ai ned for each project by the MDA. Rei nbursenent of
reasonabl e actual and necessary costs for a project shall not
exceed three percent (3% of the proceeds of bonds issued for such
project. Monies authorized for a particular project may not be
used to reinburse adm ni strative costs for unrel ated projects.

Rei mbur senents under this subsection shall satisfy any applicable
federal tax |aw requirenents.

(3) The MDA shall establish a grant programto nmake grants
to small nunicipalities and |imted popul ation counties fromthe
Smal | Municipalities and Limted Popul ati on Counties Fund. A
small municipality or limted popul ation county may apply to the
MDA for a grant under this section in the manner provided for in

this section.
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(4) A small municipality or limted popul ati on county
desiring assistance under this section nust submt an application
to the MDA. The application nmust include a description of the
project for which assistance is requested, the cost of the project
for which assistance is requested, the anount of assistance
requested and any other information required by the MDA

(5) The MDA shall have all powers necessary to inplenent and
adm ni ster the program established under this section, and the
departnent shall pronul gate rules and regul ati ons, in accordance
with the M ssissippi Adm nistrative Procedures Law, necessary for
the inplenentation of this section.

(6) The MDA shall file an annual report with the Governor,
Secretary of the Senate and the Cerk of the House of
Representatives not |ater than Decenber 1 of each year, describing
all assistance provided under this section.

SECTION 2. This act shall take effect and be in force from

and after July 1, 2004.
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