M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2004

By:

OCO~NOUITRAWNE

Representatives Brown, Mayo To: Education;
Appropri ations

HOUSE BI LL NO. 1251

AN ACT TO AMEND SECTI ON 37-37-3, M SSI SSI PPI CODE OF 1972, TO
DELETE THE REQUI REMENT THAT EXAM NERS SHALL MAKE AUDI TS OF ALL
REPORTS MADE TO THE STATE EDUCATI ONAL FI NANCE COWM SSI ON;, TO AMEND
SECTI ON 37-37-7, M SSISSI PPI CODE OF 1972, TO PROVI DE THAT THE
STATE AUDI TOR MAY ESTABLI SH POLI CI ES AND PROCEDURES RELATI NG TO
AUDI TS | N SCHOOLS; TO AMEND SECTI ON 37-37-9, M SSI SSI PPl CODE OF
1972, TO REQUI RE THE STATE AUDI TOR TO MAKE A COVPREHENSI VE ANNUAL
REPORT TO THE STATE DEPARTMENT OF EDUCATI ON AND TO THE EDUCATI ON
COMM TTEES OF THE M SSI SSI PPl HOUSE OF REPRESENTATI VES AND THE
SENATE; TO AMEND SECTI ON 37-37-13, M SSI SSI PPl CODE OF 1972, TO
REVI SE THE REPORTI NG STANDARDS BY REQUI RI NG THE STATE BOARD OF
EDUCATI ON TO | NCLUDE REPORTI NG STANDARDS FOR SCHOOL DI STRI CTS AS
PART OF THE STANDARDS FOR THE ACCREDI TATI ON OF SCHOOL DI STRI CTS;
TO REPEAL SECTI ON 37-37-8, M SSI SSI PPl CODE OF 1972, VH CH
REQUI RES EXAM NERS TO MAKE AN ACTUAL COUNT OF STUDENTS; TO REPEAL
SECTI ON 37-37-11, M SSI SSI PPl CODE OF 1972, VWH CH PROVI DES FOR THE
M NI MUM NUMBER OF AUDI TS | N A SCHOOL DURI NG A SCHOLASTI C YEAR, TO
REPEAL SECTI ON 37-37-15, M SSI SSI PPI CODE OF 1972, WH CH PROVI DES
FOR USE OF REDUCED AVERAGE DAI LY ATTENDANCE FI GURES; TO REPEAL
SECTI ON 37-37-17, M SSI SSI PPl CODE OF 1972, WH CH REQUI RES A
SCHOOL DI STRICT TO PROVI DE THE NECESSARY FUNDS TO COVER THE
REDUCTI ON OF M NI MUM EDUCATI ON PROGRAM FUNDS; TO REPEAL SECTI ON
37-37-19, M SSISSI PPl CODE OF 1972, WH CH PROVI DES FOR THE
REDUCTI ON OF EARNED CREDI TS AGAI NST THE STATE PUBLI C SCHOOL
BUI LDI NG FUND; AND FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 37-37-3, M ssissippi Code of 1972, is
amended as foll ows:

37-37-3. In addition to all auditors and ot her enpl oyees now
or hereafter provided by law, the State Auditor may appoint and
enpl oy examiners in the Departnent of Audit. The exam ners
shall * * * pake such audits as nay be necessary to determ ne the
correctness and accuracy of all reports made to the State
Department of Education * * * by any school district or school
of ficial concerning the nunber of educable students in any school
district, the nunber of students enrolled in any school district,

t he nunber of students in average daily attendance in any school
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district, and the nunber of students being transported or entitled
to transportation to any of the public schools of this state.

SECTION 2. Section 37-37-7, M ssissippi Code of 1972, is
amended as fol |l ows:

37-37-7. (1) In naking audits under the provisions of this
chapter, the exam ners may call the attendance rolls at the
school s, make field investigations and surveys, nmake checks of the
nunber of students being transported upon publicly or privately
owned buses, and make other and further exam nations and
i nvestigations as may be necessary to determ ne whether or not the
students reported are actually enrolled in and attending the
public schools or are actually being transported or entitled to
transportation to such public schools.

(2) In addition to the powers and duties of exam ners in

subsection (1), the State Auditor may establish policies and

procedures to ensure the accuracy and reliability of student data

used to determ ne state funding for |ocal school districts, which

may i nclude, but are not limted to, the foll ow ng:

(a) On-site audits;

(b) An auditing process that ensures the tineliness and

accuracy of reports generated by school districts of this state

regarding all student transactions;

(c) An auditing process that provides for the

tinmeliness, process and accuracy of the electronic transm ssion of

all student data to the M ssissippi Departnment of Education,

i ncluding, but not limted to, student enroll nent, attendance,

transportati on, absenteei sm graduation and dropouts and ot her

student data and adm nistrative functions as deened necessary; and

(d) An audit of the accuracy and validity of al

student transactions using the M ssissippi Student |nformation

System

Revi ews and audits shall be conducted with advance noti ce,

except that unannounced audits nmay be nade upon the determ nation
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of the State Auditor when they are necessary due to conplaints or

valid concerns. Examners shall nmake every effort to work with

school districts in scheduling audits in consideration of

instructional activities such as statew de student testing days.

The Departnent of Education and the school district shal

cooperate fully with exam ners in providing any rel ated

information requested in order to properly conduct the review or

audi t .
SECTION 3. Section 37-37-9, M ssissippi Code of 1972, is
anended as foll ows:

37-37-9. Upon conpletion of each review or audit, the State

Audi tor shall prepare a * * * report setting forth the audit
results and findings * * *, specifically noting all exceptions or
violations of any existing |law. Copies thereof shall be furnished
to the State Departnent of Education * * * and each schoo

district reviewed or audited. The original copy shall be retained

in the office of the State Auditor as a pernanent record thereof

and shall be subject to public inspection. The State Auditor

shal | conpl ete a conprehensive annual report sunmarizing results

of reviews or audits each year and provide the report to the State

Departnent of Education and to the education commttees of the

M ssi ssi ppi House of Representatives and Senate.

SECTION 4. Section 37-37-13, M ssissippi Code of 1972, is
anended as foll ows:

37-37-13. The State Board of Education shall include

reporting standards for school districts as part of the standards

for accreditation of school districts. These standards shal

i nclude penalties within the accreditati on system for adverse

findings resulting fromany reviews or audits conducted under this

chapter or through any reviews the State Departnent of Education

may nake.
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SECTION 5. Section 37-37-8, M ssissippi Code of 1972, which
requi res exam ners to nake an actual count of students, is
repeal ed.

SECTION 6. Section 37-37-11, M ssissippi Code of 1972, which
provi des for the m ni mum nunber of audits in a school during a
schol astic year, is repeal ed.

SECTION 7. Section 37-37-15, M ssissippi Code of 1972, which
provi des for use of reduced average daily attendance figures, is
repeal ed.

SECTION 8. Section 37-37-17, M ssissippi Code of 1972, which
requires a school district to provide the necessary funds to cover
the reduction of m ni mum education program funds, is repeal ed.

SECTION 9. Section 37-37-19, M ssissippi Code of 1972, which
provides for the reduction of earned credits against the State
Publ i ¢ School Building Fund, is repeal ed.

SECTION 10. This act shall take effect and be in force from

and after July 1, 2004.
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