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Representative Fornby To: Insurance

HOUSE BI LL NO. 1229

AN ACT TO AMEND SECTI ON 83-19-1, M SSI SSI PPI CODE OF 1972, TO
EXTEND THE SCOPE OF | NDUSTRI AL FI RE | NSURANCE POLI CI ES TO ALLOW
FOR COVERAGE OF LOSSES OF REAL OR PERSONAL PROPERTY FROM BURGLARY
AND THEFT; TO AMEND SECTI ON 83-13-17, M SSI SSI PPl CODE OF 1972, TO
ALLOW THE LI M TATIONS OF RI SK I N | NDUSTRI AL FI RE | NSURANCE
PCLI CI ES TO | NCLUDE THE RI SK OF REAL OR PERSONAL PROPERTY LGSS FOR
BURGLARY AND THEFT I N AN AMOUNT NOT GREATER THAN TWENTY THOUSAND
DOLLARS; AND FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 83-19-1, M ssissippi Code of 1972, is
amended as foll ows:

83-19-1. Insurance conpanies my be forned for the foll ow ng
classifications:

Class 1. Fire and Casualty.

(a) Fire and Allied Lines. Coverage protecting agai nst
|l oss to real or personal property from damage caused by the peri
of fire, lightning, windstormand hail, sprinkler and water
damage, snoke, explosion, riot, riot attending strike, civil
commotion, aircraft, vehicle and business interruption caused by
one of the above.

(b) Industrial Fire. Limted coverage protecting
against loss to real or personal property from danmage caused by
the peril of fire, lightning, windstormand hail, sprinkler and
wat er damage, snoke, explosion, riot, riot attending strike, civil

comotion, aircraft, vehicle, burglary, theft and busi ness

interruption caused by one of the above.
(c) Casualty/Liability. Coverage protecting the
insured against legal liability resulting from negligence,

carel essness or a failure to act causing property damage or
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personal injury to others. Coverage may include burglary and
t heft.

(d) Fidelity. A bond covering an enployer's | oss
resulting froman enpl oyee's di shonest act.

(e) Surety. A three-party agreenent where the insurer
agrees to pay a second party (the obligee) or nmake conplete an
obligation in response to the default, acts or om ssions of a
third party (the principal).

(f) Workers' Conpensation. Coverage for an enpl oyer's
liability for injuries, disability or death to persons in their
enpl oynent, without regard to fault, as prescribed by state
wor kers' conpensation | aws.

(g) Boiler and Machinery. Coverage for the failure of
boil ers, machinery and el ectrical equipnent.

(h) Plate G ass. Coverage for the cost of replacenent
and incidental cost of building glass due to breakage or
application of chemcals to gl ass.

(1) Aircraft. Coverage for aircraft (hull) and
contents; aircraft owner's and manufacturer's liability to
passengers, airports and other third parties.

(j) Inland Marine. Coverage for inland transportation
exposures, property in transit, held by a bailee, schedul ed,
bri dges and tunnels.

(k) GCcean Marine. Coverage for ocean and inland water
transportati on exposures; goods or cargoes; ships or hulls.

(1) Autonobile Physical Danage/ Autonobile Liability.
Coverage protecting against |oss to owner's vehicle, personal
injury and danage to property of others.

(m Honeowners/ Farnowners. A package policy covering
real and personal property, liability and theft.

(n) Guaranty. An indemity contract under which |oss

i s payabl e upon proof of occurrence of financial |oss to an
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insured claimnt, obligee or indemmitee as a result of failure to
performa financial obligation.

(o) Mrtgage Guaranty. Coverage indemifying a | ender
fromloss when a borrower fails to neet required nortgage
payment s.

(p) Title. Coverage protecting the insured agai nst
risk resulting fromdefective titles or invalidity or adverse
claimto title.

(gq) Trip Accident and Baggage. Coverage protecting the
i nsured against risk resulting fromaccidental death; |oss or
damage to personal effects carried as baggage in connection with
transportation provided by a common carrier.

(r) Legal. Coverage protecting the insured against the
risk resulting fromthe cost of |egal services.

Class 2. Life.

(a) Life. Insurance contract for the paynent of
endownents or annuities, or make and enter into such other
contracts conditioned upon the continuance or cessation of human
life.

(b) Accident and Health. Individual or group policy or
contract of insurance against |loss resulting from sickness or
bodily injury, including dental care expenses resulting from
sickness or bodily injury, or death by accident, or accidental
means, or both.

(c) Credit Life, Credit Accident and Health. |Insurance
on the life of a debtor in connection with a specific |oan or
other credit transactions; insurance on a debtor to provide
indemmity for paynents becom ng due on a specific |oan or other
credit transaction while the debtor is disabled as defined in the
policy.

(d) Industrial Life, Industrial Accident and Heal th.
Limted i nsurance coverage protecting the insured in case of
death, bodily injury or disability.
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(e) Variable Contracts. Contract which provides for
variable life insurance or annuity benefits which may vary
according to the investnent experience of any separate account or
accounts mai ntained by the insurer as to such contract.

(f) VLife (Burial). Alimted |ife contract for paynent
of the burial expenses of the insured.

Class 3. Fraternal

(a) Fraternal. Coverage for the nutual benefit of
fraternal nmenbers and their beneficiaries and not for profit or
which limts its nmenbership to a secret fraternity having a | odge
system and representative formof governnent. Benefits may be
paid in case of death, disability, funeral expenses, nonunents or
t onbst ones.

(b) Larger Fraternal. Coverage for the nmutual benefit
of larger fraternal nmenbers and their beneficiaries and not for
profit or which limts its nenbership to a secret fraternity
havi ng a | odge system and representative form of governnent.
Benefits nay be paid in case of death, endowrent, annuity,
tenporary or permanent disability; hospital, nedical or nursing;
funeral, nmonument or tonbstone and such ot her benefits as
aut horized for life insurers. For purposes of this paragraph (b),
"l arger fraternal" neans those fraternal societies that have nore
than Thirty Thousand Dol |l ars ($30,000.00) in total annual witten
prem uns.

Class 4. Burial. Insurance coverage protecting the insured
against the risk resulting fromthe cost of burial expenses.

Class 5. Hone Warranty. A contract or agreenent, designated
as a service contract, naintenance agreenent, extended warranty or
any simlar term whereby a person for a specified period of tine
indemmifies the warranty hol der for a predeterm ned fee agai nst
the cost of repair or replacenent.

SECTION 2. Section 83-13-17, M ssissippi Code of 1972, is

anended as foll ows:

H B. No. 1229 *HR40/R1578*
04/ HRAO/ R1578
PAGE 4 (MS\ED)



128
129
130
131
132
133
134
135
136
137
138
139
140
141
142
143
144
145
146
147
148
149
150
151
152
153
154

83-13-17. (1) Industrial fire insurance policies are defined
as policies issued by conpanies which wite fire insurance through
weekly prem um agents operating on the debit agency system and
whi ch neet the other requirenents of this section. Any such
policy with limts in excess of Fifteen Hundred Dol lars ($1500.00)
may be witten by such weekly prem um agents operating on a debit
systemor by any agent qualified and |icensed to wite fire
insurance in the State of Mssissippi, and in the case of policies
over Fifteen Hundred Dollars ($1500.00) witten by agents ot her
than weekly prem um agents operating on a debit system prem uns
may be col l ected as nmuch as six (6) nonths in advance on the basis
of filings made and approved by the Conm ssioner of |nsurance as
otherwi se provided in this title. On all other industrial fire
policies in the State of Mssissippi, carriers and agents shal
not collect premuns for nore than four (4) nonths in advance.

The limt of risk of all industrial fire insurance policies
i ssued as such in the State of M ssissippi shall not exceed Forty
Thousand Dol | ars ($40, 000. 00) on any one (1) dwelling risk of fire
and allied Iines, nor Twenty Thousand Dol | ars ($20, 000.00) on the
contents risk of fire and allied Iines on any one (1) dwelling,

nor Twenty Thousand Dol |l ars ($20, 000.00) on the risk of real or

personal property loss resulting fromburglary or theft.

(2) The Conm ssioner of Insurance shall generally supervise
and regul ate the operation of industrial fire insurance and allied
| i nes.

SECTION 3. This act shall take effect and be in force from

and after July 1, 2004.
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