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Represent ative Robi nson (63rd) To:  Municipalities

HOUSE BI LL NO. 1183

AN ACT TO AMEND SECTI ON 21-19-12, M SSI SSI PPl CODE OF 1972,
TO REDUCE FROM FI VE YEARS TO ONE YEAR THE TI ME PERI OD REQUI RED FOR
THE EXI STENCE OF A MUNI Cl PALLY | MPGSED LI EN ON CERTAI N REAL
PROPERTY I N ORDER FOR SUCH PROPERTY TO BE ELI G BLE FOR FORG VENESS
OF THE LI EN, AND FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 21-19-12, M ssissippi Code of 1972, is
amended as foll ows:

21-19-12. (1) The governing authority of any nunicipality
may forgive liens inposed on real property for the costs, fines,
penal ti es and other assessnents associated with the municipality's
cl eaning of real property pursuant to Section 21-19-11,

M ssi ssi ppi Code of 1972, subject to the foll ow ng:

(a) The real property nmust be in a blighted condition
if it has been vacant and in a deteriorated condition which
necessitated the municipality's inposition of a lien in order to
correct specific code violations.

(b) The liens inposed by the nunicipality nmust have
been in existence and decl ared uncollectible for a period of at

| east one (1) year.

(c) The real property nust be purchased by a nonprofit
entity or for-profit devel oper and converted fromits blighted
condition. For purposes of this section, "nonprofit" entity neans
an associ ati on, organi zation, or corporation which is a nonprofit
organi zation in accordance with Section 501(c)(3) of the Internal
Revenue Code and provi des proof of its tax exenpt status.
"For-profit devel oper” neans an individual partnership or

corporation other than the real property's owner who purchases
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property considered to be in blighted condition and converts it to
producti ve use.

(d) The nonprofit entity or for-profit devel oper nust
have obtained the blighted estate for a sum not exceedi ng seventy
percent (709 of the real estate's appraised val ue.

(2) The for-profit devel oper or nonprofit entity nmust file
an application with the nmunicipality seeking lien amesty. The

application nust include the foll ow ng:

)

a) The contract of sale;

Apprai sal reports fromtwo (2) reputable real

)
N

estate appraisers; and
(c) Plans for the real estate's devel opnent and
anti ci pated use.

(3) The for-profit devel oper or nonprofit entity may be
granted conditional |ien amesty and all owed ei ghteen (18) nonths
to develop the blighted real property. For good cause shown, the
muni ci pality may allow the devel oper or nonprofit an additional
six (6) to twelve (12) nonths to devel op the blighted property.

(4) If the blighted property remai ns undevel oped after
ei ghteen (18) nonths and the municipality has not extended the
period for devel opnent of the real estate, the nonprofit entity or
for-profit devel oper nust pay the principal anount of the
municipality's lien plus interest at the rate of eight percent
(8% per annum

(5) If the nonprofit entity or for-profit devel oper desires
to sell or dispose of the real property prior to its devel opnent,
the nonprofit entity or for-profit devel oper nmust first obtain the
municipality's approval. |If the nunicipality approves the sale or
di sposal of the real estate prior to devel opnent, the nonprofit
entity or for-profit devel oper shall pay the principal anount of
the lien on or before the closing date of the sale unless a
subsequent purchaser of the blighted realty property has applied

for and been granted conditional |ien amesty.
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(6) If a for-profit devel oper or nonprofit entity sells or
di sposes of the real property prior to devel opnent fromits
blighted condition without the nunicipality's approval, then the
for-profit devel oper or nonprofit entity shall be liable to the
city for the principal anmount of the lien plus interest at the
rate of eight percent (8%, and a penalty of One Thousand Five
Hundred Dol l ars ($1,500.00) will also be assessed agai nst the
devel oper.

(7) Conditional lien amesty may not be sold, conveyed,
transferred or assigned.

(8 No lien inposed upon real property pursuant to the
provi sions of Section 21-19-11 shall be finally rel eased until
real property in a blighted condition has been devel oped accordi ng
to plan.

SECTION 2. This act shall take effect and be in force from

and after July 1, 2004.
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years to one year for lien ammesty purposes.



