M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2004

By:

ol
RPOOWONOURAWNE

W W N N N NN N DD DD N NMNMDNN P PP PP PPk
R, O © 00 ~N o o A W N P O © 00 N o 0o b~ wDN

Representative Frierson To: Education;
Appropri ations

HOUSE BI LL NO. 1027

AN ACT TO BRI NG FORWARD SECTI ONS 37-151-1, 37-151-5,
37-151-7, 37-151-9, 37-151-10, 37-151-11, 37-151-13, 37-151-15,
37-151-17, 37-151-19, 37-151-21, 37-151-23, 37-151-25, 37-151-27,
37-151-29, 37-151-31, 37-151-33, 37-151-35, 37-151-37, 37-151-39,
37-151-41, 37-151-43, 37-151-45, 37-151-47, 37-151-49, 37-151-51,
37-151-53, 37-151-55, 37-151-57, 37-151-59, 37-151-61, 37-151-77,
37-151-79, 37-151-81, 37-151-83, 37-151-85, 37-151-87, 37-151-89,
37-151-91, 37-151-93, 37-151-95, 37-151-97, 37-151-99, 37-151-101,
37-151-103, 37-151-105 AND 37-151-107, M SSI SSI PPI CODE OF 1972,
VH CH RELATE TO THE M SSI SSI PPl ADEQUATE EDUCATI ON PROGRAM FOR
THE PURPOSES OF AVENDMENT; AND FOR RELATED PURPCSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 37-151-1, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-1. This chapter shall be known and may be cited as
the "M ssissippi Accountability and Adequate Education Program Act
of 1997."

SECTION 2. Section 37-151-5, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-5. As used in Sections 37-151-3, 37-151-5 and
37-151-7:

(a) "Adequate program or "adequate education progrant
or "M ssissippi Adequate Education Program (M A E. P.)" shall nean
the programto establish adequate current operation funding |evels
necessary for the prograns of such school district to neet at
| east Level 111 of the accreditation system as established by the
State Board of Education, acting through the M ssissipp
Comm ssi on on School Accreditation, regardl ess of the school
district's geographic |ocation.

(b) "Educational progranms or elenents of progranms not

i ncluded in the adequat e education program cal cul ati ons, but which
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may be included in appropriations and transfers to school
districts" shall nean:

(1) "Capital outlay" shall mean those funds used
for the constructing, inproving, equipping, renovating or mnajor
repai ring of school buildings or other school facilities, or the
cost of acquisition of |and whereon to construct or establish such
school facilities.

(ti) "Pilot prograns" shall nean prograns of a
pil ot or experinental nature usually designed for special purposes
and for a specified period of tine other than those included in
t he adequat e educati on program

(tit) "Adult education" shall nean public
education dealing primarily with students above ei ghteen (18)
years of age not enrolled as full-time public school students and
not classified as students of technical schools, colleges or
universities of the state.

(iv) "Food service prograns” shall nean those
prograns dealing directly with the nutritional welfare of the
student, such as the school |unch and school breakfast prograns.

(c) "Base student" shall nean that student
classification that represents the nost econom cally educated
pupil in a school systemneeting Level 1Il accreditation, as
determ ned by the State Board of Educati on.

(d) "Base student cost" shall nean the funding |evel
necessary for providing an adequate education programfor one (1)
base student, subject to any m ninmum anounts prescribed in Section
37-151-7(1).

(e) "Add-on programcosts” shall nean those itens which
are included in the adequate educati on program appropriations and
are outside of the program cal cul ati ons:

(i) "Transportation" shall nean transportation to
and from public schools for the students of Mssissippi's public

school s provided for under |aw and funded from state funds.
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(i1) ™"Vocational or technical education progran
shall nean a secondary vocational or technical program approved by
the State Departnent of Education and provided for fromstate
f unds.

(ti1) "Special education programt shall nean a
program for exceptional children as defined and authorized by
Sections 37-23-1 through 37-23-9, and approved by the State
Departnent of Education and provided fromstate funds.

(tv) "Afted education program shall nean those
prograns for the instruction of intellectually or academ cally
gifted children as defined and provided for in Section 37-23-175
et seq.

(v) "Alternative school progrant shall nean those
progranms for certain conmpul sory-school -age students as defined and
provided for in Sections 37-13-92 and 37-19-22.

(vi) "Extended school year prograns” shall nean
t hose prograns authorized by | aw whi ch extend beyond t he nor mal
school year.

(vii) "University-based prograns” shall nean those
uni versity-based prograns for handi capped children as defined and
provided for in Section 37-23-131 et seq.

(viii) "Bus driver training" prograns shall nean
those driver training prograns as provided for in Section 37-41-1.

(f) "Teacher" shall include any enpl oyee of a | ocal
school who is required by law to obtain a teacher's |icense from
the State Board of Education and who is assigned to an
instructional area of work as defined by the State Departnent of
Educat i on.

(g) "Principal" shall nmean the head of an attendance
center or division thereof.

(h) "Superintendent" shall nean the head of a school

district.
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(i) "School district"” shall nmean any type of school
district in the State of Mssissippi, and shall include
agricultural high schools.

(j) "Mninmmschool term shall nmean a termof at |east
one hundred eighty (180) days of school in which both teachers and
pupils are in regular attendance for schedul ed cl assroom
instruction for not |less than sixty percent (60% of the nornal
school day. It is the intent of the Legislature that any tax
| evies generated to produce additional |ocal funds required by any
school district to operate school ternms in excess of one hundred
seventy-five (175) days shall not be construed to constitute a new
program for the purposes of exenption fromthe limtation on tax
revenues as allowed under Sections 27-39-321 and 37-57-107 for new
prograns mandated by the Legislature.

(k) The term"transportation density"” shall nean the
nunber of transported children in average daily attendance per
square mle of area served in a school district, as determ ned by
the State Departnent of Educati on.

(1) The term"transported children"” shall nean children
being transported to school who live within legal limts for
transportation and who are otherw se qualified for being
transported to school at public expense as fixed by M ssissipp
state | aw

(m The term"year of teaching experience" shall nean
nine (9) nonths of actual teaching in the public or private
schools. In no case shall nore than one (1) year of teaching
experience be given for all services in one (1) cal endar or school
year. |In determning a teacher's experience, no deduction shal
be made because of the tenporary absence of the teacher because of
illness or other good cause, and the teacher shall be given credit
therefor. The State Board of Education shall fix a nunber of
days, not to exceed twenty-five (25) consecutive school days,

during which a teacher may not be under contract of enpl oynent
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during any school year and still be considered to have been in
full-time enploynment for a regular scholastic term |f a teacher
exceeds the nunber of days established by the State Board of
Education that a teacher may not be under contract but may stil

be enpl oyed, that teacher shall not be credited with a year of
teachi ng experience. |In determining the experience of school

| i brarians, each conplete year of continuous, full-tinme enploynent
as a professional librarian in a public library in this or sone
other state shall be considered a year of teaching experience. |If
a full-time school adm nistrator returns to actual teaching in the
public schools, the term"year of teaching experience" shal

i nclude the period of time he or she served as a school

adm nistrator. 1In determning the salaries of teachers who have
experience in any branch of the mlitary, the term"year of

t eachi ng experience" shall include each conplete year of actual

cl assroominstruction while serving in the mlitary. In

determ ning the experience of speech-I|anguage pathol ogi sts and
audi ol ogi sts, each conpl ete year of continuous full-tinme post
master's degree enploynent in an educational setting in this or
sone other state shall be considered a year of teaching

experi ence.

(n) The term "average daily attendance"” shall be the
figure which results when the total aggregate attendance during
the period or nonths counted is divided by the nunber of days
during the period or nonths counted upon which both teachers and
pupils are in regular attendance for schedul ed cl assroom
instruction |l ess the average daily attendance for self-contained
speci al education classes and, prior to full inplenentation of the
adequat e educati on programthe departnent shall deduct the average
daily attendance for the alternative school program provided for

in Section 37-19-22.
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(o) The term"local supplenent” shall nean the anopunt
paid to an individual teacher over and above the adequate
educati on program sal ary schedule for regular teaching duties.

(p) The term "aggregate anount of support from ad
val orem taxation” shall nmean the anmounts produced by the
district's total tax |levies for operations.

(gq) The term "adequate education program funds" shal
mean all funds, both state and |ocal, constituting the
requi renents for neeting the cost of the adequate program as
provided for in Section 37-151-7.

(r) "Departnent” shall nmean the State Departnent of
Educat i on.

(s) "Comm ssion" shall mean the M ssissippi Conm ssion
on School Accreditation created under Section 37-17-3.

SECTION 3. Section 37-151-7, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-7. The annual allocation to each school district for
the operation of the adequate education program shall be
determ ned as foll ows:

(1) Conputation of the basic anbunt to be included for
current operation in the adequate education program The
foll ow ng procedure shall be followed in determ ning the annual
all ocation to each school district:

(a) Determ nation of average daily attendance. During
nmonths two (2) and three (3) of the current school year, the
average daily attendance of a school district shall be conputed,
or the average daily attendance for the prior school year shall be
used, whichever is greater. For purposes of this calcul ation,
"current" school year shall nean the school year for which
appropriations are nade by the Legislature, and "prior" school
year shall nean the school year imedi ately preceding the year for
whi ch appropriations are nade by the Legislature. The district's

average daily attendance shall be conputed and currently
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mai nt ai ned i n accordance with regul ations pronul gated by the State
Board of Educati on.

(b) Determ nation of base student cost. The State
Board of Education, on or before August 1, with adjusted estimate
no later than January 2, shall annually submt to the Legislative
Budget O fice and the Governor a proposed base student cost
adequate to provide the follow ng cost conponents of educating a
pupil in an average school district neeting Level 11
accreditation standards required by the Comm ssion on School
Accreditation: (i) Instructional Cost; (ii) Admnistrative Cost;
(ti1) Operation and Mii ntenance of Plant; and (iv) Ancillary
Support Cost. The departnent shall utilize a statistical
nmet hodol ogy whi ch considers such factors as, but not limted to,
(i) school size; (ii) assessed valuation per pupil; (iii) the
percentage of students receiving free lunch; (iv) the |ocal
district mai ntenance tax levy; (v) other local school district
revenues; and (vi) the district's accreditation level, in the
selection of the representative M ssissippi school districts for
whi ch cost information shall be obtained for each of the above
| i sted cost areas.

For the instructional cost conponent, the departnent shal
determ ne the instructional cost of each of the representative
school districts selected above, excluding instructional cost of
sel f-cont ai ned speci al education prograns and vocational education
prograns, and the average daily attendance in the sel ected school
districts. The instructional cost is then total ed and divi ded by
the total average daily attendance for the sel ected school
districts to yield the instructional cost conponent. For the
adm ni strative cost conponent, the departnent shall determ ne the
adm ni strative cost of each of the representative school districts
sel ect ed above, excluding adm nistrative cost of self-contained
speci al education prograns and vocational education prograns, and

the average daily attendance in the selected school districts.
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The adm nistrative cost is then totaled and divided by the total
average daily attendance for the selected school districts to
yield the adm nistrative cost conponent. For the plant and
mai nt enance cost conponent, the departnent shall determ ne the
pl ant and mai nt enance cost of each of the representative school
districts sel ected above, excluding plant and nai nt enance cost of
sel f-cont ai ned speci al education prograns and vocational education
prograns, and the average daily attendance in the sel ected school
districts. The plant and mai ntenance cost is then total ed and
divided by the total average daily attendance for the sel ected
school districts to yield the plant and mai nt enance cost
conponent. For the ancillary support cost conponent, the
departnent shall determne the ancillary support cost of each of
the representati ve school districts sel ected above, excluding
ancillary support cost of self-contained special education
progranms and vocational education prograns, and the average daily
attendance in the selected school districts. The ancillary
support cost is then totaled and divided by the total average
daily attendance for the selected school districts to yield the
ancillary support cost conponent. The total base cost for each
year shall be the sumof the instructional cost conponent,
adm ni strative cost conponent, plant and mai nt enance cost
conponent and ancillary support cost conponent, and any esti mated
adjustnents for additional state requirenents as determ ned by the
State Board of Education. Provided, however, that the base
student cost in fiscal year 1998 shall be Two Thousand Si x Hundred
Si xty-four Dollars (%$2,664.00).

(c) Determnation of the basic adequate education
program cost. The basic anmount for current operation to be
included in the M ssissippi Adequate Education Program for each

school district shall be conputed as foll ows:
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Mul tiply the average daily attendance of the district by the
base student cost as established by the Legislature, which yields
the total base program cost for each school district.

(d) Adjustnment to the base student cost for at-risk
pupils. The anmount to be included for at-risk pupil prograns for
each school district shall be conputed as follows: Miltiply the
base student cost for the appropriate fiscal year as determ ned
under paragraph (b) by five percent (5%, and nultiply that
product by the nunber of pupils participating in the federal free
school lunch programin such school district, which yields the
total adjustnment for at-risk pupil prograns for such school
district.

(e) Add-on programcost. The anmount to be allocated to
school districts in addition to the adequate education program
cost for add-on prograns for each school district shall be
conputed as fol |l ows:

(1) Transportation cost shall be the anount
all ocated to such school district for the operational support of
the district transportation systemfrom state funds.

(1i1) Vocational or technical education program
cost shall be the anmpbunt allocated to such school district from
state funds for the operational support of such prograns.

(ti1) Special education programcost shall be the
anount allocated to such school district fromstate funds for the
oper ati onal support of such prograns.

(tv) Gfted education programcost shall be the
anount allocated to such school district fromstate funds for the
operational support of such prograns.

(v) Alternative school programcost shall be the
anount allocated to such school district fromstate funds for the

oper ati onal support of such prograns.
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(vi) Extended school year progranms shall be the
anount allocated to school districts for those prograns authorized
by | aw whi ch extend beyond the normal school vyear.

(vii) University-based prograns shall be the
anount all ocated to school districts for those university-based
prograns for handi capped children as defined and provided for in
Section 37-23-131 et seq., M ssissippi Code of 1972.

(viii) Bus driver training prograns shall be the
anount provided for those driver training prograns as provided for
in Section 37-41-1, M ssissippi Code of 1972.

The sumof the itens |isted above (i) transportation, (ii)
vocational or technical education, (iii) special education, (iv)
gifted education, (v) alternative school, (vi) extended school
year, (vii) university-based, and (viii) bus driver training shal
yield the add-on cost for each school district.

(f) Total projected adequate education program cost.
The total M ssissippi Adequate Educati on Program Cost shall be the
sum of the total basic adequate education program cost (paragraph
(c)), and the adjustnent to the base student cost for at-risk
pupils (paragraph (d)) for each school district.

(g) Supplenental grant to school districts. In
addition to the adequate education programgrant, the State
Depart ment of Education shall annually distribute an additional
anmount as follows: Miltiply the base student cost for the
appropriate fiscal year as determ ned under paragraph (b) by
thirteen one-hundredths percent (.13% and nultiply that product
by the average daily attendance of each school district. Such
grant shall not be subject to the | ocal revenue requirenent
provi ded in subsection (2).

(2) Conputation of the required | ocal revenue in support of
t he adequat e education program The anpunt that each district
shal |l provide toward the cost of the adequate education program

shall be cal cul ated as foll ows:
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(a) The State Board of Education shall certify to each
school district that twenty-eight (28) mlls, less the estinmated
anmount of the yield of the School Ad Val orem Tax Reduction Fund
grants as determ ned by the State Departnent of Education, is the
mllage rate required to provide the district required | ocal
effort for that year, or twenty-seven percent (27% of the basic
adequat e educati on program cost for such school district as
det erm ned under subsection (c), whichever is a |lesser anbunt. In
the case of an agricultural high school the m |l age requirenent
shall be set at a | evel which generates an equitabl e anount per
pupil to be determned by the State Board of Educati on.

(b) The State Board of Education shall determ ne (i)
the total assessed val uation of nonexenpt property for school
pur poses in each school district; (ii) assessed val ue of exenpt
property owned by honmeowners aged sixty-five (65) or ol der or
di sabl ed as defined in Section 27-33-67(2), M ssissippi Code of
1972; (iii) the school district's tax |oss from exenptions
provided to applicants under the age of sixty-five (65) and not
di sabl ed as defined in Section 27-33-67(1), M ssissippi Code of
1972; and (iv) the school district's honmestead rei nbursenent
revenues.

(c) The anobunt of the total adequate education program
fundi ng which shall be contributed by each school district shal
be the sumof the ad valoremreceipts generated by the mll age
requi red under this subsection plus the follow ng |ocal revenue
sources for the appropriate fiscal year which are or may be
avail abl e for current expenditure by the school district:

One hundred percent (1009 of Grand Gulf income as prescribed
in Section 27-35-309.
(3) Conputation of the required state effort in support of
t he adequat e educati on program
(a) The required state effort in support of the

adequat e educati on program shall be determ ned by subtracting the
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sum of the required |l ocal tax effort as set forth in subsection
(2)(a) of this section and the other |ocal revenue sources as set
forth in subsection (2)(c) of this section in an anpunt not to
exceed twenty-seven percent (27% of the total projected adequate
education program cost as set forth in subsection (1)(f) of this
section fromthe total projected adequate educati on program cost
as set forth in subsection (1)(f) of this section.

(b) Provided, however, that in fiscal year 1998 and in
the fiscal year in which the adequate education programis fully
funded by the Legislature, any increase in the said state
contribution, including the supplenental grant to school districts
provi ded under subsection (1)(g), to any district cal cul ated under
this section shall be not |ess than eight percent (8% in excess
of the anount received by said district fromstate funds for the
fiscal year imedi ately preceding. For purposes of this paragraph
(b), state funds shall include m nimum program funds | ess the
add-on prograns, state Uniform M || age Assistance G ant funds,
Educati on Enhancenent Funds appropriated for Uniform M || age
Assi stance Grants and state textbook allocations, and State
General Funds allocated for textbooks.

(c) If the appropriation is less than full funding for
fiscal year 2003, allocations for state contributions to school
districts in support of the adequate education programwl| be
determ ned by the State Departnent of Education in the follow ng
manner :

(1) Calculation of the full funding anount under
this chapter, with proportionate reductions as required by the
appropriation |evel.

(i1i1) Calculation of the amobunt equal to the state
funds allocated to school districts for fiscal year 2002 plus the
estimated anount to fund the adequate education program sal ary
schedul e for fiscal year 2003. For purposes of this item(ii),

state funds shall be those described in paragraph (b) and an
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anount equal to the allocation for the adequate educati on program
in fiscal year 2002, plus any additional anount required to
satisfy fiscal year 2003 pl edges in accordance w th paragraphs
(d), (e) and (f) of subsection (5) of this section. |If a school
district's fiscal year 2003 pledge is different than the pl edge
anmount for fiscal year 2002, the district shall receive an anount
equal to the fiscal year 2003 pl edge or the anmount of funds
cal cul at ed under the adequate education formula for fiscal year
2002 before any pl edge guarantee for fiscal year 2002, whichever
is greater. If the pledge is no longer in effect, the district
shal | receive the anount of funds cal cul ated under the formula for
fiscal year 2002 before any pl edge guarantee for fiscal year 2002.
(ti1) The portion of any district's allocation
calculated in item (i) of this paragraph which exceeds anpunts as
calculated in item(ii) shall be reduced by an anount not to
exceed twenty-one percent (219% . The anount of funds generated by
this reduction of funds shall be redistributed proportionately
anong those districts receiving insufficient funds to neet the
anount calculated initem(ii). In no case may any district
receive funds in an anmount greater than the anmount that the
district would have received under full funding of the programfor
fiscal year 2003.

(d) If the school board of any school district shal
determne that it is not economcally feasible or practicable to
operate any school within the district for the full one hundred
ei ghty (180) days required for a school termof a schol astic year
as required in Section 37-13-63, M ssissippi Code of 1972, due to
an eneny attack, a mannmade, technol ogical or natural disaster in
whi ch the Governor has declared a di saster energency under the
| aws of this state or the President of the United States has
decl ared an energency or nmajor disaster to exist inthis state,
said school board may notify the State Departnent of Education of

such di saster and submt a plan for altering the school term |If
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the State Board of Education finds such disaster to be the cause
of the school not operating for the contenplated school term and
that such school was in a school district covered by the
Governor's or President's disaster declaration, it may permt said
school board to operate the schools in its district for |ess than
one hundred eighty (180) days and, in such case, the State
Departnent of Education shall not reduce the state contributions
to the adequate education programallotnment for such district,
because of the failure to operate said schools for one hundred

ei ghty (180) days.

(4) If during the year for which adequate educati on program
funds are appropriated, any school district experiences a three
percent (3% or greater increase in average daily attendance
during the second and third nonth over the preceding year's second
and third nonth, an additional allocation of adequate education
program funds cal culated in the foll ow ng manner shall be granted
to that district, using any additional funds available to the
Departnent of Education that exceed the anmount of funds due to the
school districts under the basic adequate education program
distribution as provided for in this chapter:

(a) Determ ne the percentage increase in average daily
attendance for the second and third nonths of the year for which
adequat e educati on program funds are appropriated over the
precedi ng year's second and third nonth average daily attendance.

(b) For those districts that have a three percent (3%
or greater increase as calculated in paragraph (a) of this
subsection, nultiply the total increase in students in average
dai ly attendance for the second and third nonths of the year for
whi ch adequat e education program funds are appropriated over the
precedi ng year's second and third nonth average daily attendance
times the base student cost used in the appropriation.

(c) Subtract the percentage of the district's |ocal

contribution arrived at in subsection (2) of this section fromthe
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anount cal cul ated in paragraph (b) of this subsection. The
remai nder is the additional allocation in adequate education
program funds for that district.

If the funds available to the Departnent of Education are not
sufficient to fully fund the additional allocations to school
districts eligible for those allocations, then the departnent
shall prorate the avail able funds anong the eligible school
districts, using the sane percentage of the total funds that the
school district would have received if the allocations were fully
f unded.

This subsection (4) shall stand repealed on July 1, 2004.

(5) The Interim School District Capital Expenditure Fund is
hereby established in the State Treasury which shall be used to
distribute any funds specifically appropriated by the Legislature
to such fund to school districts entitled to increased allocations
of state funds under the adequate education program funding
formul a prescribed in Sections 37-151-3 through 37-151-7,

M ssi ssi ppi Code of 1972, until such tinme as the said adequate
education programis fully funded by the Legislature. The
foll ow ng percentages of the total state cost of increased

al l ocations of funds under the adequate education program fundi ng
formul a shall be appropriated by the Legislature into the Interim
School District Capital Expenditure Fund to be distributed to al
school districts under the formula: N ne and two-tenths percent
(9.2% shall be appropriated in fiscal year 1998, twenty percent
(209 shall be appropriated in fiscal year 1999, forty percent
(409% shall be appropriated in fiscal year 2000, sixty percent
(609 shall be appropriated in fiscal year 2001, eighty percent
(80% shall be appropriated in fiscal year 2002, and one hundred
percent (100% shall be appropriated in fiscal year 2003 into the
St at e Adequat e Education Program Fund created in subsection (4).
Until July 1, 2002, such noney shall be used by school districts

for the follow ng purposes:
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(a) Purchasing, erecting, repairing, equipping,
renodel i ng and enl argi ng school buildings and related facilities,
i ncl udi ng gymasi uns, auditoriuns, |unchroons, vocational training
buil dings, libraries, school barns and garages for transportation
vehi cl es, school athletic fields and necessary facilities
connected therewith, and purchasing |land therefor. Any such
capital inprovenent project by a school district shall be approved
by the State Board of Education, and based on an approved
| ong-range plan. The State Board of Education shall pronul gate
m ni mum requi renents for the approval of school district capital
expendi ture plans.

(b) Providing necessary water, light, heating, air
condi tioning, and sewerage facilities for school buildings, and
purchasing | and therefor.

(c) Paying debt service on existing capital inprovenent
debt of the district or refinancing outstandi ng debt of a district
if such refinancing will result in an interest cost savings to the
district.

(d) Fromand after October 1, 1997, through June 30,
1998, pursuant to a school district capital expenditure plan
approved by the State Departnent of Education, a school district
may pl edge such funds until July 1, 2002, plus funds provided for
in paragraph (e) of this subsection (5) that are not otherw se
permanently pl edged under such paragraph (e) to pay all or a
portion of the debt service on debt issued by the school district
under Sections 37-59-1 through 37-59-45, 37-59-101 through
37-59-115, 37-7-351 through 37-7-359, 37-41-89 through 37-41-99,
37-7-301, 37-7-302 and 37-41-81, M ssissippi Code of 1972, or debt
i ssued by boards of supervisors for agricultural high schools
pursuant to Section 37-27-65, M ssissippi Code of 1972, or
| ease- purchase contracts entered into pursuant to Section 31-7-13,
M ssi ssi ppi Code of 1972, or to retire or refinance outstanding

debt of a district, if such pledge is acconplished pursuant to a
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written contract or resolution approved and spread upon the
m nutes of an official neeting of the district's school board or
board of supervisors. It is the intent of this provision to allow
school districts to irrevocably pledge their Interim School
District Capital Expenditure Fund allotments as a constant stream
of revenue to secure a debt issued under the foregoing code
sections. To allow school districts to make such an irrevocabl e
pl edge, the state shall take all action necessary to ensure that
the amount of a district's Interim School District Capital
Expendi ture Fund all otnments shall not be reduced bel ow t he anpunt
certified by the departnent or the district's total all otnent
under the Interim Capital Expenditure Fund if fully funded, so
| ong as such debt remains outstanding.

(e) Fromand after Cctober 1, 1997, through June 30,
1998, in addition to any other authority a school district may
have, any school district may issue State Aid Capital |nprovenent
Bonds secured in whole by a continuing annual pledge of any
M ssi ssi ppi Adequat e Educati on Program funds avail able to the
district, in an anount not to exceed One Hundred Sixty Dol l ars
($160. 00) per pupil based on the | atest conpleted average daily
attendance count certified by the departnent prior to the issuance
of the bonds. Such State Aid Capital I|nprovenent Bonds may be
i ssued for the purposes enunerated in subsections (a), (b), (c)
and (g) of this section. Prior to issuing such bonds, the school
board of the district shall adopt a resolution declaring the
necessity for and its intention of issuing such bonds and
borrow ng such noney, specifying the approxi mate anmpbunt to be so
borrowed, how such noney is to be used and how such i ndebt edness
is to be evidenced. Any capital inprovenent project financed with
State Aid Capital I|nprovenent Bonds shall be approved by the
departnent, and based on an approved | ong-range plan. The State
Board of Education shall promulgate m ni mumrequirenents for the

approval of such school district capital expenditure plans. The

H B. No. 1027 *HRO3/R1738*
04/ HRO3/ R1738
PAGE 17 (CTE\LH)



553
554
555
556
557
558
559
560
561
562
563
564
565
566
567
568
569
570
571
572
573
574
575
576
577
578
579
580
581
582
583
584
585

State Board of Education shall not approve any capital expenditure
plan for a pledge of funds under this paragraph unless it
determnes (i) that the quality of instruction in such district
will not be reduced as a result of this pledge, and (ii) the
district has other revenue available to attain and maintain at
| east Level 111 accreditation.

A district issuing State Aid Capital |nprovenent Bonds may
pl edge for the repaynent of such bonds all funds received by the
district fromthe state, in an anount not to exceed One Hundred
Sixty Dollars ($160.00) per pupil in average daily attendance in
t he school district as set forth above, and not otherw se
permanent|ly pl edged under paragraph (d) of this subsection or
under Section 37-61-33(2)(d), M ssissippi Code of 1972. The
district's school board shall specify by resolution the anmount of
state funds, which are being pledged by the district for the
repaynment of the State Aid Capital |nprovenent Bonds. Once such a
pl edge is nade to secure the bonds, the district shall notify the
departnent of such pledge. Upon nmaking such a pl edge, the school
district may request the departnment which may agree to irrevocably
transfer a specified anmount or percentage of the district's state
revenue pledged to repay the district's State Aid Capital
| nprovenent Bonds directly to a state or federally chartered bank
serving as a trustee or paying agent on such bonds for the paynent
of all or portion of such State Aid Capital |nprovenent Bonds.
Such instructions shall be incorporated into a resolution by the
school board for the benefit of holders of the bonds and may
provi de that such w thhol ding and transfer of such other avail abl e
funds shall be nmade only upon notification by a trustee or paying
agent on such bonds that the anpbunts avail able to pay such bonds
on any paynent date will not be sufficient. It is the intent of
this provision to allow school districts to irrevocably pledge a
certain, constant stream of revenue as security for State A d

Capital | nprovenent Bonds issued hereunder. To allow school
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districts to nmake such an irrevocabl e pl edge, the state shall take
all action necessary to ensure that the anount of a district's
state revenues up to an anount equal to One Hundred Sixty Doll ars
($160. 00) per pupil as set forth above which have been pl edged to
repay debt as set forth herein shall not be reduced so | ong as any
State Aid Capital |nprovenent Bonds are outstanding.

Any such State Aid Capital |nprovenent bonds shall mature as
determ ned by the district's school bond over a period not to
exceed twenty (20) years. Such bonds shall not bear a greater
overall maximuminterest rate to maturity than that allowed in
Section 75-17-101, M ssissippi Code of 1972. The further details
and terns of such bonds shall be as determ ned by the school board
of the district.

The provisions of this subsection shall be cumul ative and
suppl enental to any existing funding prograns or other authority
conferred upon school districts or school boards. Debt of a
school district secured in whole by a pledge of revenue pursuant
to this section shall not be subject to any debt limtation.

For purposes of this paragraph (e), "State Aid Capital
| mprovenent Bond" shall nean any bond, note, or other certificate
of indebtedness issued by a school district under the provisions
her eof .

Thi s paragraph (e) shall stand repeal ed fromand after June
30, 1998.

(f) As an alternative to the authority granted under
paragraph (e), a school district, inits discretion, may authorize
the State Board of Education to w thhold an anount of the
district's adequate education program allotnent equal to up to One
Hundred Sixty Dol lars ($160.00) per student in average daily
attendance in the district to be allocated to the State Public
School Building Fund to the credit of such school district. A
school district nmay choose the option provided under this

paragraph (e) or paragraph (f), but not both. |In addition to the
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grants nade by the state pursuant to Section 37-47-9, a school
district shall be entitled to grants based on the allotnents to
the State Public School Building Fund credited to such school
district under this paragraph. This paragraph (f) shall stand
repealed fromand after June 30, 1998.

(g) The State Board of Education nay authorize the
school district to expend not nore than twenty percent (20% of
its annual allotnent of such funds or Twenty Thousand Dol |l ars
($20, 000. 00), whichever is greater, for technol ogy needs of the
school district, including conputers, software,

t el econmuni cati ons, cable television, interactive video, film

| ow- power television, satellite comunications, m crowave
communi cati ons, technol ogy-based equi pnent installation and

mai nt enance, and the training of staff in the use of such

t echnol ogy- based instruction. Any such technol ogy expenditure
shall be reflected in the local district technol ogy plan approved
by the State Board of Education under Section 37-151-17,

M ssi ssi ppi Code of 1972.

(h) To the extent a school district has not utilized
twenty percent (20% of its annual allotnent for technol ogy
pur poses under paragraph (g), a school district may expend not
nore than twenty percent (20% of its annual allotnment or Twenty
Thousand Dol | ars ($20, 000. 00), whichever is greater, for
i nstructional purposes. The State Board of Education may
aut horize a school district to expend nore than said twenty
percent (20% of its annual allotnment for instructional purposes
if it determ nes that such expenditures are needed for
accreditation purposes.

(1) The State Departnment of Education or the State
Board of Education may require that any project commenced pursuant
to this act wwth an estimted project cost of not |ess than Five
MIlion Dollars ($5,000,000.00) shall be done only pursuant to

program managenent of the process with respect to design and
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construction. Any individuals, partnerships, conpanies or other
entities acting as a program manager on behalf of a |ocal school
district and perform ng program managenent services for projects
covered under this subsection shall be approved by the State
Departnent of Educati on.

Any interest accruing on any unexpended bal ance in the
Interim School District Capital Expenditure Fund shall be invested
by the State Treasurer and placed to the credit of each school
district participating in such fund in its proportionate share.

The provisions of this subsection (5) shall be cumul ative and
suppl enental to any existing funding prograns or other authority
conferred upon school districts or school boards.

SECTION 4. Section 37-151-9, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-9. (1) The State Board of Education and State
Superi ntendent of Education shall establish within the State
Departnent of Education a special unit at the division |evel
called the Ofice of Educational Accountability. The Director of
the Ofice of Educational Accountability shall hold a position
conparabl e to a deputy superintendent and shall be appointed by
the State Board of Education wth the advice and consent of the
Senate. He shall serve at the will and pleasure of the State
Board of Education and may enpl oy necessary professional,
adm nistrative and clerical staff. The Director of the Ofice of
Educati onal Accountability shall provide all reports to the
Legi sl ature, Governor, M ssissippi Comm ssion on School
Accreditation and State Board of Education and respond to any
inquiries for information.

(2) The Ofice of Educational Accountability is responsible
for nonitoring and revi ewi ng prograns devel oped under the
Educati on Reform Act, the M ssissippi Adequate Educati on Program
Act of 1994, the Education Enhancenent Fund, and subsequent

education initiatives, and shall provide information,
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recommendati ons and an annual assessnent to the Legislature,
Governor, M ssissippi Comm ssion on School Accreditation and the
State Board of Education. Comrencing in 1995, the annual
assessnment of education reform prograns shall be perfornmed by the
O fice of Educational Accountability by Decenber 1 of each year.
The O fice of Educational Accountability shall specifically
nonitor the inplenentation of Level Ill accreditation in al
school districts, and shall make an assessnment with
recommendations to the 1996 Regul ar Session of the Legislature.
(3) In addition, the Ofice of Educational Accountability
shal |l have the follow ng specific duties and responsibilities:

(a) Devel oping and maintaining a system of
communi cation with school district personnel;

(b) Provide opportunities for public conment on the
current functions of the State Departnent of Education's prograns,
needed public education services and innovative suggestions;

(c) Assess both positive and negative inpact on school
districts of new education prograns, including but not limted to
The M ssissippi Report Card and alternative school prograns.

SECTION 5. Section 37-151-10, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-10. (1) There is established a Center for Education
Anal ysi s which shall be an advisory group attached to the Public
Educati on Forum of M ssissippi. The Center for Education Analysis
shall create a structure to systematically collect, conpile and
coordi nate data that can be dissem nated to business, |egislative
and education entities for decision-nmaking purposes relating to
public education. The Center for Education Analysis may enter
into a contractual agreement with the Public Education Forum of
M ssissippi in order to place the Center within the admnistrative
framewor k of the Public Education Forum under the follow ng

condi ti ons:
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(a) Al new prograns authorized in this section are
subject to the availability of funds specifically appropriated
therefor by the Legislature fromthe Educati on Enhancenment Fund to
the Public Education Forumfor the support and nai ntenance of the
prograns of the Center for Education Analysis.

(b) The Public Education Forumw || provide a business
framework to coordinate its recommendati ons and reports with the
prograns of the Center for Education Analysis.

(c) The Public Education Forum shall enploy a Director
for the Center for Education Analysis with appropriate
qualifications. Any public funds expended pursuant to this
section shall be audited by the M ssissippi Departnent of Audit.

There is created in the State Treasury a special fund to be
known as the "Center for Education Analysis Fund." Mbnies may be
expended out of such funds pursuant to appropriation by the
Legislature, to inplenment the public education anal ysis program
est abl i shed under the provisions of this section. D sbursenents
fromsuch fund shall be made only upon requisition of the Director
for the Center for Education Analysis.

(2) The Center for Education Analysis established in
subsection (1) shall develop and submt to the Legislature and the
Governor an annual report on the inplenentation of the M ssissipp
Adequat e Education Program funding formula and the Interi m School
District Capital Expenditure Fund program The first report shall
be submtted on January 1, 1999, relating to inplenentation of the
adequat e education program and interim capital expenditure program
activities during the preceding fiscal year, and shall be
submtted annually on January 1 of each subsequent year until
January 1, 2003, at which tine the report shall becone a distinct
part of the M ssissippi Report Card describing the one hundred
percent (100% i nplenentation of the M ssissippi Adequate
Educati on Program funding fornmula. The annual report shal

i ncl ude the foll ow ng:
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(a) A description of the anopunt of M ssissippi Adequate
Educati on Program funds avail able to each school district during
t he phase-in period conpared to the anmpbunt of funds avail abl e upon
full inplenmentation of the funding formula;

(b) A description of each school district's capital
expendi ture plan, including:

(1) Alisting of the school district facilities to
be constructed, purchased, repaired, renovated, renodel ed or
enl arged, with designation of the nature of each such project as
new construction, retrofitting/renovation, or site work and/or
pr epar ati on;

(i1) For each conpleted capital inprovenent
project and upon the conpletion of any approved capital
expenditure plan, a listing by individual project of:

(A) The total dinensions of each
construction, renovation or site preparation project;

(B) The total project cost in dollars;

(C The project cost per square foot of newy
constructed space or, in the case of renovation, per square foot
of the principal structure affected by such renovati on;

(D) The total cost of all furniture and
equi pnent per project;

(E) The total anount of nonconstruction fees
per project;

(F) The total of other costs associated with
the project not otherwise included in itens (A through (E) above;
and

(G The nunber of classroons created and/ or
affected by the project;

(tit) Alisting of all school district State A d
Capital | nprovenent Bonds secured by M ssissippi Adequate
Educati on Program funds i ssued by school districts and the capital

i nprovenents funded t hrough such bond issue;
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(itv) A description of any other |ocal bond issue
proceeds conbi ned with such funds for capital inprovenent
pur poses; and

(v) Any other appropriate information relating to
capital inprovenents by school districts as determ ned by the
State Board of Educati on;

(c) An annual assessnent of the inpact of additional
fundi ng under the M ssissippi Adequate Education Program on such
school districts with less than a Level 111l accreditation; and

(d) An annual assessnent of the inpact of teacher
recrui tnment incentives on the enploynent of |icensed teachers in
critical teacher shortage geographic areas, including, but not
limted to, all incentive prograns authorized under House Bill No.
609, 1998 Regul ar Session [Laws, 1998, Ch. 544].

SECTION 6. Section 37-151-11, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-11. The State Board of Education shall establish and
desi gn an annual program of awards for exenplary performng
teachers in Mssissippi's public school districts, to be called
the "M ssissippi Teacher of the Year" Award Program

The board shall establish criteria and gui delines for nmaking
the annual award to one (1) exenplary perform ng teacher in
M ssi ssi ppi, which shall include a cash award of Five Thousand
Dol l ars ($5,000.00) to be paid by the State Departnent of
Educati on pursuant to appropriation therefor and shall be
unrestricted as to its use by the recipient. Such award shall be
paid as a supplenent to such teacher's contracted salary in the
year subsequent to receiving the recognition.

The State Board of Education shall utilize such awards to
bring the best teaching practices to the attention of other
schools. The awards shall include public recognition by the | ocal

school board and the State Board of Education and the awardi ng of
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pl agues, certificates and the nonetary award for teachers that
performwel | .

SECTION 7. Section 37-151-13, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-13. The State Board of Education shall establish and
desi gn an annual program of awards for exenplary performng
adm nistrators in Mssissippi's public school districts, to be
called the "M ssissippi Adm nistrator of the Year" Award Program

The board shall establish criteria and gui delines for nmaking
the annual award to one (1) exenplary performng admnistrator in
M ssi ssi ppi, which shall include a cash award of Five Thousand
Dol I ars ($5,000.00) to be paid by the State Departnent of
Educati on pursuant to appropriation therefor and shall be
unrestricted as to its use by the recipient. Such award shall be
paid as a supplenent to such admnistrator's contracted salary in
the year subsequent to receiving the recognition.

The State Board of Education shall utilize such awards to
bring the best admnistrative practices to the attention of other
schools. The awards shall include public recognition by the |ocal
school board and the State Board of Education and the awardi ng of
pl aques, certificates and the nonetary award for adm nistrators
that performwell.

SECTION 8. Section 37-151-15, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-15. (1) The purpose of Sections 37-151-15 through
37-151-61 is to provide access to individualized instruction
t hrough conput er-based technol ogy, video and ot her
t echnol ogy-based instruction to eligible school districts.

(2) As used in Sections 37-151-15 through 37-151-61, unless
t he context indicates otherw se:

(a) "Council"™ means the Council for Education

Technol ogy.
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(b) "Technol ogy" includes, but is not limted to,
conputers, software, telecomrunications, cable television,
interactive video, film |ow power television, satellite
conmmuni cati ons, mcrowave communi cati ons, technol ogy-based
equi pnent installation and mai ntenance, and the training of staff
in the use of such technol ogy-based instruction.

SECTION 9. Section 37-151-17, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-17. (1) There is established the Council for
Educati on Technol ogy which shall be an advisory group attached to
the State Board of Education. The council shall devel op a naster
pl an for education technol ogy.

(2) The council shall consist of the State Superintendent of
Education, or his designee, the Executive Director of the
M ssi ssi ppi Departnent of Information Technol ogy Services, the
Executive Director of M ssissippi Educational Television (ETV),
the Executive Director of the M ssissippi Library Conmm ssion, the
Executive Director of the State Board for Community and Juni or
Col | eges and t he Conm ssi oner of H gher Education, who shall serve
as ex officio voting nenbers and four (4) nmenbers appointed within
thirty (30) days after July 1, 1994, as foll ows:

(a) One (1) nenber appointed by the State Board of
Educat i on;

(b) Two (2) nenbers appoi nted by the Governor; and

(c) One (1) nenber appointed by the Executive Director
of the M ssissippi Devel opnment Authority. All appointed nenbers
of the council shall have a denonstrated know edge in an area of
technol ogy as defined in Section 37-151-15(2). Al appointnents
to the council shall be made with the advice and consent of the
Senate. A mpjority of the nenbership present at any neeting shal
constitute a quorumfor the official conduct of business.

(3) Menbers shall be appointed for four-year terns and may

be reappointed. Menbers nay be reinbursed for m | eage and act ual
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and necessary expenses in accordance with state |aw, and nenbers
who are not state officers or enployees shall receive per diemas
authorized in Section 25-3-69, M ssissippi Code of 1972.

(4) Imediately upon receiving notice of the appointnment of
all nmenbers, the State Superintendent of Education shall call an
organi zational neeting. At this neeting the State Superintendent
of Education shall preside as tenporary chairman, and the counci
shall elect fromanong the nenbers a chairman and any ot her
officers it deens necessary, and define the duties of the
of ficers.

(5) Meetings shall be held at |east four (4) times per year,
or upon call of the chairman, at a tinme and pl ace desi gnated by
the chairman. The State Departnent of Education shall provide
staff support for the council.

(6) The duties and responsibilities of the council shal
i nclude, but not be [imted to, the foll ow ng:

(a) Developing a long-range master plan for the
efficient and equitable use of technology at all levels from
pri mary school through higher education, including vocational and
adult education. The plan shall focus on the technol ogy
requi renents of classroominstruction, literacy |aboratories,
student record managenent, financial and adm nistrative
managenent, di stance | earning and conmuni cations as they relate to
the state's performance goals for students. The plan shall be
presented to the M ssissippi Departnment of |Information Technol ogy
Servi ces for approval;

(b) Creating, overseeing and nonitoring a well -pl anned
and efficient statew de network of technol ogy services designed to
nmeet the educational and informational needs of the schools;

(c) Wrking with private enterprise to encourage the
devel opnent of technol ogy products specifically designed to answer

M ssi ssi ppi ' s educati onal needs;
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(d) Encouraging an environnment receptive to
technol ogi cal progress in education throughout the state; and

(e) Wirking with other state entities to maxi m ze the
use and benefit of the state's technology infrastructure, to avoid
duplication of public and private resources and to maxi m ze the
purchasing ability of the state. Wen appropriate, shared
resources and conpetitive bidding shall be used.

All contracts, requests for proposals and bid awards shall be
subject to the approval of the M ssissippi Departnent of
I nformati on Technol ogy Servi ces.

SECTI ON 10. Section 37-151-19, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-19. (1) The Council for Education Technol ogy shal
devel op the master plan for education technol ogy and submt the
plan to the State Board of Education and the Legi sl ature.
| mpl enent ati on of each stage of the master plan shall begin
i mredi atel y upon approval of the State Board of Education. The
plan shall outline the state's five-year activities related to
pur chasi ng, devel opi ng and using technol ogy to:

(a) Inprove |learning and teaching and the ability to
meet individual students' needs to increase student achi evenent;

(b) Inprove curriculumdelivery to help neet the needs
for educational equity across the state;

(c) Inprove delivery of professional devel opnent;

(d) Inprove the efficiency and productivity of
adm ni strators; and

(e) Encourage devel opnent by the private sector and
acquisition by districts of technol ogies and applications
appropriate for education.

(2) The five-year plan shall cover all aspects of education
technol ogy, including but not limted to, its use in educational
instruction and adm ni stration, video and conputer systens,

software and hardware, nultiple delivery systens for satellite,
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m crowave, cable, instructional television fixed service, fiber
optic and conputer connections products, video canmeras and

noni toring equi pnent for classroons, school buildings and school
buses, the preparation of school buildings for technol ogical

readi ness, and the devel opnent of staff necessary to inplenent the
pl an.

(3) Periodically, to devel op and nake specific
recommendations to the State Board of Education for the adoption
of m nimum specifications for the equipnent to be utilized in the
educati on technol ogy plan by school districts. The State Board of
Education shall adopt and promul gate said m ni mum gui deli nes for
the utilization of said education technol ogy equi pnent whi ch shal
be nonitored through the accreditation process.

(4) The integrated technol ogy-based communi cati ons system
shal | provide conprehensive, current, accurate and accessible
information relating to managenent, finance, operations,
instruction and pupil prograns which are under the jurisdiction of
t he Departnent of Educati on.

(5) To facilitate comuni cati on anong teachers, parents,
students and prospective enpl oyers of students, and to provide
access to many vital technol ogical services, the five-year plan
may include the installation of telephone |lines in each classroom

(6) In designing and inplenenting the five-year plan, the
council shall consider seeking the active participation of private
organi zati ons whose know edge and assistance will be useful.

(7) The council shall update as necessary the plan devel oped
under subsection (2) of this section and report to the Legislature
at the conpletion of each inplenentation phase of the master plan.

(8) The council shall submt its recomrendations for a
statew de technology plan to the State Board of Education, which
shal | accept the recommendations, or return themto the counci
al ong with suggestions for changes to nmake the recommendati ons

consistent with the policies of the State Board of Educati on.
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SECTION 11. Section 37-151-21, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-21. The council shall create a strategic plan for
di stance learning in the state and submt it to the Legislature by
Novenber 1, 1995. The plan shall set forth the state's vision for
devel oping a long-term and statew de di stance | earning strategy.
It shall include, but not be [imted to, definitions of the types
of distance learning delivery systens, an eval uation process for
determ ning and certifying the educational and cost-effectiveness
of each type of delivery system conparisons of the various types
of delivery systens and recommendations for inplenentation

SECTI ON 12. Section 37-151-23, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-23. There is hereby created in the State Treasury a
special fund to be designated the "State Public School Education
Technol ogy Fund."” Any unexpended bal ance in said fund at the end
of the fiscal year shall carry over into the subsequent fisca
year and shall not lapse into the State General Fund. School
districts shall be required to submt a plan for the use of such
funds for education technology to the State Board of Educati on.
The State Board of Education, consistent with policies adopted
pursuant to reconmmendations of the council, shall allocate funds
provi ded fromthe proceeds of State Education Technol ogy bonds and
funds provided fromappropriation by the Legislature into the
State Public School Education Technol ogy Fund, to school districts
based on the approved education technol ogy plan, which
denonstrates need consistent with the district's existing
technol ogy, for the purchase or | ease of education technol ogy for
the schools. The State Board of Education is authorized to apply
said funds to matching grants fromfederal or private sources to
generate additional funds for the purchase or | ease of education

technol ogy for the schools.

H B. No. 1027 *HRO3/R1738*
04/ HRO3/ R1738
PAGE 31 (CTE\LH)



1010
1011
1012
1013
1014
1015
1016
1017
1018
1019
1020
1021
1022
1023
1024
1025
1026
1027
1028
1029
1030
1031
1032
1033
1034
1035
1036
1037
1038
1039
1040
1041

SECTI ON 13. Section 37-151-25, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-25. There is hereby created in the State Treasury a
special fund to be designated as the "Tech-Prep Fund." Any
unexpended bal ance in said fund at the end of the fiscal year
shall carryover to the succeeding fiscal year and shall not |apse
into the State General Fund. Said fund shall be credited with any
funds appropriated by the Legislature and fromthe proceeds of
Stat e Educati on Technol ogy bonds for the inplenentation of the
Tech-Prep programin Gades 7-12 and in the public conmmunity
col l eges and junior coll eges through approved prograns and from
t he proceeds of bonds issued under Sections 31 through 51 of Laws,
1997, Chapter 612, and shall be allocated to school districts by
the State Board of Education for the follow ng purposes:

(a) Equip labs for hands-on: Career Discovery Course
in the 7th grade, Conputer Discovery Course in the 8th grade, and
Technol ogy Di scovery Course in the 9th grade;

(b) Inplenment application based teachi ng nmethodol ogy in
exi sting academ c courses;

(c) Develop and inplenent articulation, integration and
sequential course study plans in Vocational and Academ c courses;

(d) Adm nister Cccupational Tests;

(e) Inplenent and Update Career/Educational Plans for
each student;

(f) Inplenent Career Centers for each school

(g) To provide equi prent upgrades to neet technol ogy
demands, staff devel opnent and teaching materials to inplenent
application based net hodol ogy for each of the community coll ege
Sites.

The State Departnent of Education is authorized to escal ate
spendi ng authority based upon the proceeds of bonds issued under

Sections 31 through 51 of Laws, 1997, Chapter 612.
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No community or junior college shall deny admttance into its
Tech-Prep program funded under this section to any student who has
graduated from high school with a qualifying grade point average,
regardl ess of the curriculumor coursewrk conpleted by the
st udent .

SECTI ON 14. Section 37-151-27, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-27. For the purpose of providing funds to enable the
State Board of Education to make allocations to school districts
as provided by Section 37-151-23, the State Bond Comm ssion is
her eby aut hori zed and enpowered to issue State Education
Technol ogy bonds under the conditions prescribed in Sections
37-151-27 through 37-151-61. The aggregate principal anmount of
such bonds outstanding at any one tine, after deducting the anpunt
of the sinking fund provided for the retirenent of bonds issued
for such purposes, shall never exceed the sumof Sixty MIIlion
Dol I ars ($60, 000, 000.00). Wthin such linmts, however, State
Educati on Technol ogy bonds nay be issued fromtine to tinme under
the conditions prescribed in this article.

SECTI ON 15. Section 37-151-29, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-29. Before any State Education Technol ogy bonds are
i ssued as authorized by this article, the State Board of Education
shall transmt to the State Bond Conm ssion a request for the
i ssuance thereof in the formof a resolution adopted by said
council. Said request shall enbody the foll ow ng:

(a) A schedul e showi ng the aggregate of bonds issued
pursuant to previous requests, the purposes for which the sane
were issued, the annual paynents required to retire such bonds and
the interest thereon, and the anount of sinking fund applicable to

the retirenment of such outstandi ng bonds;
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(b) The anount of bonds sought to be issued, the
pur pose or purposes for which such bonds are to be issued, and the
anount intended for each purpose;

(c) A schedul e showi ng future annual principa
requi renents and estimated annual interest requirenments on the
bonds requested to be issued;

(d) The estinmated anmount of the allotnments which the
State Board of Education intends to nake within the then current
fiscal year;

(e) The aggregate anmount for which allotnments have been
approved, but which await conpletion because the funds necessary
to make the sanme are not avail abl e.

SECTI ON 16. Section 37-151-31, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-31. If it shall appear to the satisfaction of the
State Bond Comm ssion fromthe request provided for in Section
37-151- 29:

(a) That the estimate of the needs for the then current
fiscal year as shown pursuant to the requirenent of Section
37-151-29 requires bonds to be issued in the amount requested; and

(b) That the issue will be within the limtations
prescribed by Section 37-151-27; then it shall be the duty of the
State Bond Comm ssion to issue State Education Technol ogy bonds in
accordance with said request.

SECTION 17. Section 37-151-33, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-33. The principal of and interest on the bonds
aut hori zed under Section 37-151-27 of this article shall be
payable in the manner provided in this section. Such bonds shal
bear such date or dates, be in such denom nation or denom nations,
bear interest at such rate or rates not exceeding the limts set
forth in Section 75-17-101, be payable at such place or places

within or without the State of M ssissippi, shall mature
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absolutely at such tine or times not to exceed twenty (20) years
fromdate of issue, be redeemable before maturity at such tinme or
times and upon such ternms, with or without premum shall bear
such registration privileges, and shall be substantially in such
form all as determ ned by resolution of the State Bond
Conmi ssi on.

SECTI ON 18. Section 37-151-35, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-35. The bonds aut horized under Section 37-151-27
shall be signed by the Chairman of the State Bond Comm ssion, or
by his facsimle signature, and the official seal of the State
Bond Comm ssion shall be affixed thereto, attested by the
Secretary of the State Bond Conmm ssion. The interest coupons, if
any, to be attached to such bonds nay be executed by the facsimle
signatures of such officers. Wenever any such bonds shall have
been signed by the officials designated to sign the bonds who were
in office at the tine of such signing but who nay have ceased to
be such officers before the sale and delivery of such bonds, or
who may not have been in office on the date such bonds may bear,
the signatures of such officers upon such bonds and coupons shal
neverthel ess be valid and sufficient for all purposes and have the
sane effect as if the person so officially signing such bonds had
remained in office until their delivery to the purchaser, or had
been in office on the date such bonds may bear. However,
notw t hstanding anything in this article to the contrary, such
bonds may be issued as provided in the Regi stered Bond Act of the
State of M ssissippi.

SECTI ON 19. Section 37-151-37, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-37. Al bonds and interest coupons issued under the
provi sions of Sections 37-151-27 through 37-151-61 have all the
qualities and incidents of negotiable instrunents under the

provi sions of the M ssissippi Uniform Conmmercial Code, and in
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exercising the powers granted by Sections 37-151-27 through
37-151-61, the State Bond Comm ssion shall not be required to and
need not conply with the provisions of the M ssissippi Uniform
Conmmrer ci al Code.

SECTI ON 20. Section 37-151-39, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-39. The State Bond Conm ssion shall act as the
i ssui ng agent for the bonds authorized under Sections 37-151-27
t hrough 37-151-61, prescribe the formof the bonds, advertise for
and accept bids, issue and sell the bonds so authorized to be
sold, pay all fees and costs incurred in such issuance and sal e,
and do all other things necessary and advi sable in connection with
the i ssuance and sale of the bonds. The State Bond Comm ssion may
pay the costs that are incident to the sale, issuance and delivery
of the bonds authorized under this article fromthe proceeds
derived fromthe sale of the bonds. The State Bond Comm ssion
shall sell such bonds on sealed bids at public sale, and for such
price as it may determne to be for the best interest of the State
of M ssissippi, but no such sale may be nmade at a price | ess than
par plus accrued interest to the date of delivery of the bonds to
the purchaser. All interest accruing on such bonds so issued shal
be payabl e sem annually or annually; however, the first interest
paynment may be for any period of not nore than one (1) year.

Notice of the sale of any such bond shall be published at
| east one tine, not less than ten (10) days before the date of
sale, and shall be so published in one or nore newspapers
publ i shed or having a general circulation in the Cty of Jackson,
M ssi ssippi, and in one or nore other newspapers or financial
journals with a national circulation, to be selected by the State
Bond Conmi ssi on.

The State Bond Conm ssion, when issuing any bonds under the
authority of Sections 37-151-27 through 37-151-61, may provide

that the bonds, at the option of the State of M ssissippi, nay be
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called in for paynent and redenption at the call price nanmed
therein and accrued interest on such date or dates named therein.

SECTI ON 21. Section 37-151-41, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-41. The bonds issued under the provisions of Sections
37-151-27 through 37-151-61 are general obligations of the State
of M ssissippi, and for the paynent of the bonds the full faith
and credit of the State of Mssissippi is irrevocably pledged.

The Legislature shall appropriate funds fromthe Educati on
Enhancenent Fund as necessary to pay the principal of and interest
on such bonds, and if the funds appropriated by the Legi sl ature
are insufficient to pay the principal of and the interest on such
bonds when they becone due, then the deficiency shall be paid by
the State Treasurer fromany funds in the State Treasury not

ot herwi se appropriated. Al such bonds shall contain recitals on
their faces substantially covering the provisions of this section.

SECTION 22. Section 37-151-43, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-43. The State Treasurer is authorized to certify to
the State Fiscal Oficer the necessity for warrants, and the State
Fiscal Oficer is authorized and directed to issue such warrants,
in such anounts as nay be necessary to pay when due the principal
of, premum if any, and interest on, or the accredited val ue of,
all bonds issued under Sections 37-151-27 through 37-151-61; and
the State Treasurer shall forward the necessary anount to the
desi gnat ed pl ace or places of paynent of such bonds in anple tine
to di scharge such bonds, or the interest on the bonds, on their
due dates.

SECTI ON 23. Section 37-151-45, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-45. Al State Education Technol ogy bonds issued under
t he provisions of Sections 37-151-27 through 37-151-61 shall be

sold by the said State Bond Conmm ssion upon seal ed conpetitive
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bi ds or proposals after advertisenent therefor and publication of
the notice of such sale in the manner provided by | aw

The proceeds of the sale of all State Education Technol ogy
bonds shall be placed in the "State Public School Education
Technol ogy Fund" created under Section 37-151-23 and shall be
expended only for the purposes authorized by Sections 37-151-27
t hrough 37-151-61

SECTI ON 24. Section 37-151-47, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-47. The bonds aut horized under Sections 37-151-27
t hrough 37-151-61 may be issued w thout any other proceedings or
t he happening of any other conditions or things other than those
proceedi ngs, conditions and things that are specified or required
by Sections 37-151-27 through 37-151-61. Any resolution providing
for the issuance of bonds under Sections 37-151-27 through
37-151-61 shall becone effective imedi ately upon its adoption by
the State Bond Conm ssion, and any such resol ution may be adopted
at any regul ar or special neeting of the State Bond Comm ssion by
a mpjority of its nmenbers.

SECTI ON 25. Section 37-151-49, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-49. The bonds authorized under the authority of
Sections 37-151-27 through 37-151-61 of this article may be
validated in the Chancery Court of the First Judicial District of
Hi nds County, M ssissippi, in the manner and wth the force and
effect provided by Chapter 13, Title 31, M ssissippi Code of 1972,
for the validation of county, nunicipal, school district and other
bonds. The notice to taxpayers required by such statutes shall be
published in a newspaper published or having a general circulation
in the Cty of Jackson, M ssissippi.

SECTI ON 26. Section 37-151-51, M ssissippi Code of 1972, is

brought forward as foll ows:
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37-151-51. Any hol der of bonds issued under Sections
37-151-27 through 37-151-61 or of any of the interest coupons
pertaining to the bonds may, either at law or in equity, by suit,
action, mandanus or other proceeding, protect and enforce all
rights granted under Sections 37-151-27 through 37-151-61, or
under such resolution, and may enforce and conpel perfornmance of
all duties required by Sections 37-151-27 through 37-151-61 to be
performed, in order to provide for the paynent of bonds and
interest on the bonds.

SECTI ON 27. Section 37-151-53, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-53. Al bonds issued under Sections 37-151-27 through
37-151-61 shall be legal investnments for trustees and ot her
fiduciaries, and for savings banks, trust conpanies and insurance
conpani es organi zed under the laws of the State of M ssissippi,
and such bonds shall be |legal securities that may be deposited
with and shall be received by all public officers and bodi es of
this state and all nunicipalities and political subdivisions for
t he purpose of securing the deposit of public funds.

SECTI ON 28. Section 37-151-55, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-55. Bonds issued under Sections 37-151-27 through
37-151-61 and inconme fromthe bonds shall be exenpt from al
taxation in the State of M ssissippi.

SECTI ON 29. Section 37-151-57, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-57. Sections 37-151-27 through 37-151-61 shall be
deened to be full and conplete authority for the exercise of the
powers granted, but Sections 37-151-27 through 37-151-61 shall not
be deened to repeal or to be in derogation of any existing |aw of
this state.

SECTI ON 30. Section 37-151-59, M ssissippi Code of 1972, is

brought forward as foll ows:
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37-151-59. Nothing in this chapter shall be construed to
prohi bit a school district fromissuing its bonds, negotiable
notes or certificates of indebtedness for the purposes, in the
manner, to the extent and subject to the limtations provided by
Sections 37-59-1 through 37-59-45, M ssissippi Code of 1972, or
any other applicable sections, and the authority granted by this
article shall be construed as being additional, supplenental and
cunul ative thereto. The proceeds of the sale of any such bonds,
negoti abl e notes or certificates of indebtedness so issued by any
such school district nmay be used for the purpose for which they
were issued and may be expended in conjunction with funds provided
by the Council for Education Technol ogy under the provisions of
this article, or nay be expended w thout such funds, if sane be
not avail abl e.

SECTI ON 31. Section 37-151-61, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-61. Any school board of any school district which may
be aggrieved by any final rule, regulation or order of the State
Board of Education adopted under the provisions of this chapter
shall have the right to appeal therefromto the chancery court of
the county in which the school district involved or any part
thereof is located in |ike manner, wthin the same tinme, with Iike
effect, and subject in all other respects to appeals from orders,
rules and regul ations of the State Board of Education, the
provi sions of which are hereby nade applicable in all respects to
appeals fromorders, rules and regul ati ons of the comm ssi on under
the provisions of this chapter.

SECTI ON 32. Section 37-151-77, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-77. To qualify for funds provided in this chapter,
each school district shall not exceed a pupil-teacher ratio based

on enrollnment in Grades 1, 2, 3 and 4 as foll ows: 27:1
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For Grades kindergarten and 5 through 12, pupil-teacher ratio
shal |l be determ ned based on appropriate accreditation standards
devel oped by the M ssissippi Comm ssion on School Accreditation.

Any local district may apply to the State Board of Education
for approval of a waiver to this section by submtting and
justifying an alternative educational programto serve the needs
of enrollment in Gades kindergarten and 1 through 4. The State
Board of Education shall approve or disapprove of such waiver
forty-five (45) days after receipt of such application. |If a
school district violates the provisions of this section, the state
aid for the ensuing fiscal year to such school district shall be
reduced by the percentage variance that the actual pupil-teacher
ratios in such school district has to the required pupil-teacher
rati os mandated in this section. Provided, that notw thstandi ng
the provisions of this section, the State Board of Education is
aut hori zed to waive the pupil-teacher requirenents specified
herein upon a finding that a good faith effort is being nmade by
the school district concerned to conply with the ratio provisions
but that for |ack of classroom space which was beyond its control
it is physically inpossible for the district to conply, and the
cost of tenporary classroom space cannot be justified. [In the
event any school district neets Level 4 or 5 accreditation
standards, the State Board of Education may, in its discretion,
exenpt such school district fromthe maxi mum pupil-teacher ratio
in Gades 1, 2, 3 and 4 prescribed herein.

SECTI ON 33. Section 37-151-79, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-79. In addition to other funds provided for in this
chapter, there shall be added to the allotnment for each schoo
district for each vocational teacher enployed full tinme during the
regul ar school termin a vocational education program approved by
the State Departnent of Education the value of one-half (1/2) of

t he adequat e educati on program sal ary schedul e provided in Section
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37-19-7, M ssissippi Code of 1972, based on the type of
certificate and nunber of years' teaching experience held by each
approved vocational teacher plus one hundred percent (100% of the
applicable enployer's rate for social security and state
retirenent.

SECTI ON 34. Section 37-151-81, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-81. (1) 1In addition to other funds provided for in
this chapter, there shall be added to the allotnment for each
school district for each teacher enployed in a State Departnent of
Educati on approved program for exceptional children as defined in
Section 37-23-3, Mssissippi Code of 1972, the value of one
hundred percent (100% of the adequate education program sal ary
schedul e prescribed in Section 37-19-7, M ssissippi Code of 1972,
based on the type of certificate and nunber of years' teaching
experience held by each approved special education teacher plus
one hundred percent (100% of the applicable enployer's rate for
social security and state retirenent, except that only seventy
percent (70% of the value will be added for the program for
three- and four-year old exceptional children.

(2) In addition to the allowances provi ded above, for each
handi capped child who is being educated by a public school
district or is placed in accord with Section 37-23-77, M ssissipp
Code of 1972, and whose individualized educational program (IEP)
requi res an extended school year in accord with the State
Departnent of Education criteria, a sufficient anount of funds
shall be allocated for the purpose of providing the educational
services the student requires. The State Board of Education shal
promul gate such regulations as are required to insure the
equitable distribution of these funds. All costs for the extended
school year for a particular summer shall be reinbursed from funds
appropriated for the fiscal year beginning July 1 of that sumrer.

If sufficient funds are not nade available to finance all of the
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requi red educational services, the State Departnent of Education
shal | expend avail able funds in such a manner that it does not
limt the availability of appropriate education to handi capped
students nore severely than it does to nonhandi capped students.

(3) The State Departnent of Education is hereby authorized
to mat ch adequate education program and ot her funds allocated for
provi sion of services to handi capped children with D vision of
Medi caid funds to provide | anguage-speech services, physical
t herapy and occupational therapy to handi capped students who neet
State Departnent of Education or D vision of Medicaid standards
and who are Medicaid eligible. Provided further, that the State
Departnent of Education is authorized to pay such funds as may be
required as a match directly to the Division of Medicaid pursuant
to an agreenent to be devel oped between the State Departnent of
Education and the Division of Medicaid.

(4) In addition to other funds provided for in this chapter,
there shall be added to the allotnment for each school district for
each teacher enployed in a State Departnent of Education approved
program for gifted education as defined in Sections 37-23-173
t hrough 37-23-181, M ssissippi Code of 1972, the value of one
hundred percent (100% of the adequate education program sal ary
schedul e prescribed in Section 37-19-7, M ssissippi Code of 1972,
based on the type of certificate and nunber of years' teaching
experience held by each approved gifted education teacher plus one
hundred percent (100% of the applicable enployer's rate for
social security and state retirenent.

(5) When any children who are residents of the State of
M ssi ssippi and qualify under the provisions of Section 37-23-31,
M ssi ssi ppi Code of 1972, shall be provided a program of
education, instruction and training within a school under the
provi sions of said section, the State Departnment of Education
shall allocate the value of one hundred percent (100% of the

adequat e educati on program sal ary schedul e prescribed in Section
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37-19-7, M ssissippi Code of 1972, for each approved program based
on the type of certificate and nunber of years' teaching
experience held by each approved teacher plus one hundred percent
(100% of the applicable enployer's rate for social security and
state retirenent. The university or college shall be eligible for
state and federal funds for such prograns on the sane basis as
| ocal school districts. The university or college shall be
responsi ble for providing for the additional costs of the program

(6) In addition to the allotnments provided above, a school
district may provide a program of education and instruction to
children ages five (5) years through twenty-one (21) years, who
are resident citizens of the State of M ssissippi, who cannot have
their educational needs net in a regular public school program and
who have not finished or graduated from high school, if those
children are determ ned by conpetent nedical authorities and
psychol ogi sts to need placenent in a state licensed facility for
inpatient treatnment, day treatnent or residential treatnment or a
t herapeutic group honme. Such program shall operate under rules,
regul ati ons, policies and standards of school districts as
determ ned by the State Board of Education. |[If a private school
approved by the State Board of Education is operated as an
integral part of the state licensed facility that provides for the
treatnment of such children, the private school within the facility
may provide a program of education, instruction and training to
such children by requesting the State Departnent of Education to
all ocate one (1) teacher unit or a portion of a teacher unit for
each approved class. The facility shall be responsible for
provi ding any additional costs of the program

Such funds will be allotted based on the type of certificate
and nunber of years' teaching experience held by each approved
teacher. Such children shall not be counted in average daily

attendance when determ ning regul ar teacher unit allocation.
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SECTI ON 35. Section 37-151-83, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-83. (1) In addition to other funds all owed under the
Adequat e Education Program each school district shall receive a
grant for the support of alternative school prograns established
under Section 37-13-92, M ssissippi Code of 1972, in accordance
with the follow ng: Three-fourths of one percent (.75% of the
school district's average daily attendance or twelve (12) pupils,
whi chever is greater, multiplied by the average expenditure of
public nonies per pupil in the State of M ssissippi, as determ ned
by the State Board of Educati on.

(2) An alternative school advisory board may be created
wi thin each school district maintaining a freestanding alternative
school or two (2) or nore adjacent school districts operating a
freestanding alternative school pursuant to a contract approved by
the State Board of Education. The advisory board shall neet no
|l ess than two (2) tinmes during each school year to study the
alternative school program and to nake recommendati ons for
i nprovenents to the superintendent of the |ocal school board or
boards, as the case may be, and the State Superintendent of
Education. The alternative school advisory board shall consist of
the followi ng nenbers: one (1) school adm nistrator to be
appoi nted by each | ocal school board of the school district or
districts operating the alternative school; one (1) school board
nmenber and one (1) parent to be appoi nted by each superint endent
of the school district or districts operating the alternative
school ; one (1) classroomteacher to be appointed by the classroom
teachers in each school district operating the alternative school;
one (1) individual to be appointed by the |local youth court judge,
or if there is no such court the chancery court judge; and one (1)
| aw enforcenent officer to be appointed by the |local sheriff. The
initial nmenbers of the advisory board shall serve as follows:

One-third (1/3) of the nenbers shall serve two (2) years;
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one-third (1/3) of the nenbers shall serve three (3) years; and
one-third (1/3) of the nenbers shall serve four (4) years, to be
desi gnated by the appointing authority at the tinme of appointnent.
Thereafter, the termof each nenber shall be for a period of four
(4) years.

An alternative school advisory board shall have no governing
authority over the alternative school program and not in any
manner shall an advisory board's authority supersede the authority
of the school district or lead district in those alternative
school prograns operated jointly by two (2) or nore districts.

SECTI ON 36. Section 37-151-85, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-85. (1) The amount to be allotted by the State Board
of Education for transportation shall be determ ned as foll ows:

The State Departnent of Education shall cal culate the cost of
transportation in school districts by ascertaining the average
cost per pupil in average daily attendance of transported pupils
in school districts classified in different density groups as
determ ned by the State Departnent of Education. Based on these
cal cul ations, the State Departnent of Education shall develop a
scale for determning the allowable cost per pupil in different
density groups, which scale shall provide greatest allowance per
pupil transported in school districts with | owest densities and
smal | est al |l owance per pupil in school districts wth highest
densities. The total allowance in the adequate education program
for transported children for any school district for the current
year shall be the average daily attendance of the transported
children for the nine (9) nonths of the prior year, nmultiplied by
the all owance per transported pupil as provided herein. However,
the State Departnent of Education is hereby authorized and
enpowered to nake proper adjustnents in allotnments, under rules
and regul ations of the State Board of Education, in cases where

maj or changes in the nunber of children in average daily
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attendance transported occur fromone year to another as a result
of changes or alterations in the boundaries of school districts, a
change in or relocation of attendance centers, or for other
reasons which would result in major decrease or increase in the
nunber of children in average daily attendance transported during
the current school year as conpared with the preceding year.
Moreover, the State Board of Education is hereby authorized and
enpowered to nmake such paynents to all districts and/or

uni versity-based prograns as deened necessary in connection with
transporting exceptional children as defined in Section 37-23-3.
The State Board of Education shall establish and inplenent al
necessary rules and regulations to allot transportation paynents
to university-based prograns. |n devel oping density

cl assifications under the provisions hereof, the State Departnent
of Education may give consideration to the Iength of the route,
the sparsity of the population, the | ack of adequate roads,

hi ghways and bridges, and the presence of |arge streans or other
geographic obstacles. In addition to funds allotted under the
above provisions, funds shall be allotted to each school district
that transports students fromtheir assigned school or attendance
center to classes in an approved vocational -technical center at a
rate per mle not to exceed the average statew de cost per mle of
school bus transportation during the precedi ng year excl usive of
bus replacenment. All such transportation nust have prior approval
by the State Departnent of Education.

(2) The average daily attendance of transported children
shall be reported by the school district in which such children
attend school. If children living in a school district are
transported at the expense of such school district to another
school district, the average daily attendance of such transported
children shall be deducted by the State Departnent of Education
fromthe aggregate average daily attendance of transported

children in the school district in which they attend school and
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shall be added to the aggregate average daily attendance of
transported children of the school district fromwhich they cone
for the purpose of calculating transportation allotnents.
However, such deduction shall not be nmade for the purpose of

cal cul ati ng adequat e educati on program pupil -based fundi ng.

(3) The State Departnent of Education shall include in the
al l onance for transportation for each school district an anpunt
for the replacenent of school buses or the purchase of new buses,
whi ch anmount shall be cal cul ated upon the estimted useful life of
all school buses being used for the transportation of children in
such school district, whether such buses be publicly or privately
owned.

(4) The school boards of all districts operating school bus
transportation are authorized and directed to establish a salary
schedul e for school bus drivers. No school district shall be
entitled to receive the funds herein allotted for transportation
unl ess it pays each of its nonstudent adult school bus drivers
paid from such transportation allotnments a m ni num of One Hundred
Ni nety Dol lars ($190.00) per nmonth. In addition, |ocal school
boards nmay conpensate school bus drivers for actual expenses
incurred when acquiring an initial commercial |icense or any
renewal of a commercial license in order to drive a school bus.

(5) The State Board of Education shall be authorized and
enpowered to use such part of the funds appropriated for
transportation in the adequate education fund as nmay be necessary
to finance driver training courses as provided for in Section
37-41-1, M ssissippi Code of 1972.

SECTI ON 37. Section 37-151-87, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-87. No school district shall pay any teacher |ess
than the state m ninum salary. No school district shall receive
any funds under the provisions of this chapter for any school year

during which the aggregate anmount of |ocal supplenent as defined
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in Section 37-151-1 shall have been reduced bel ow such anmount for
the previous year; however, where there has been a reduction in
adequat e educati on program all ocations for such district in such
year, where there has been a reduction in the anobunt of federal
funds to such district below the previous year, or where there has
been a reduction in ad valoremtaxes to such school district for
the 1986-1987 school year bel ow the anpbunt for the previous year
due to the exenption of nuclear generating plants fromad val orem
taxation, pursuant to Section 27-35-309, M ssissippi Code of 1972,
t he aggregate amount of |ocal supplenent in such district may be
reduced proportionately without |oss of funds under this chapter.
No school district may receive any funds under the provisions of
this chapter for any school year if the aggregate anount of
support fromad val oremtaxation shall be reduced during such
school year bel ow such anount for the previous year; however,
where there is a loss in adequate education program all ocati ons,
or where there is or heretofore has been a decrease in the total
assessed val ue of taxable property within a school district, the
aggregat e anount of such support may be reduced proportionately.
Not hi ng herein contained shall prohibit any school district from
adopting or continuing a programor plan whereby teachers are paid
varying sal aries according to the teaching ability, classroom
performance and other simlar standards.

SECTI ON 38. Section 37-151-89, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-89. The m ni num base pay for all classroomteachers
may be increased by the district fromany funds available to it;
and those districts which have not prior to July 1, 1978, so
i ncreased sai d base pay, shall increase the m ni num base pay for
classroomteachers as fixed by this chapter and as authorized by
any of the provisions of or standards set forth in this chapter.

SECTI ON 39. Section 37-151-91, M ssissippi Code of 1972, is

brought forward as foll ows:
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37-151-91. The school boards of all school districts may
establish salary schedul es based on training, experience and ot her
such factors as nmay be incorporated therein, including student
progress and perfornmance as devel oped by the State Board of
Education, paying teachers greater anounts than the scal e provided
herein, but no teacher may be paid | ess than the anmount based upon
the m ni num scal e of pay provided in the adequate education
program as prescribed in Section 37-19-7, M ssissippi Code of
1972, and all supplenents paid fromlocal funds shall be based
upon the salary schedul es so established. The school boards nmay
call upon the State Departnent of Education for aid and assi stance
in formulating and establishing such salary schedules, and it
shall be the duty of the State Departnent of Education, when so
cal l ed upon, to render such aid and assistance. The anount
actually paid to each teacher shall be based upon and determ ned
by the type of certificate held by such teacher.

SECTI ON 40. Section 37-151-93, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-93. (1) Legally transferred students going from one
school district to another shall be counted for adequate education
program al |l ot nents by the school district wherein the pupils
attend school, but shall be counted for transportation all otnent
purposes in the school district which furnishes or provides the
transportation. The school boards of the school districts which
approve the transfer of a student under the provisions of Section
37-15-31 shall enter into an agreenent and contract for the
paynment or nonpaynment of any portion of their |ocal naintenance
funds which they deemfair and equitable in support of any
transferred student. Except as provided in subsection (2) of this
section, local maintenance funds shall be transferred only to the
extent specified in the agreenent and contract entered into by the
affected school districts. The ternms of any |ocal naintenance

fund paynent transfer contract shall be spread upon the m nutes of
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both of the affected school district school boards. The school
district accepting any transfer students shall be authorized to
accept tuition fromsuch students under the provisions of Section
37-15-31(1) and such agreenent may remain in effect for any length
of tinme designated in the contract. The terns of such student
transfer contracts and the anmounts of any tuition charged any
transfer student shall be spread upon the mnutes of both of the
af fected school boards. No school district accepting any transfer
students under the provisions of Section 37-15-31(2), which
provides for the transfer of certain school district enployee
dependents, shall be authorized to charge such transfer students
any tuition fees.

(2) Local maintenance funds shall be paid by the hone school
district to the transferee school district for students granted
transfers under the provisions of Sections 37-15-29(3) and
37-15-31(3), M ssissippi Code of 1972, not to exceed the "base
student cost" as defined in Section 37-151-5, M ssissippi Code of
1972, multiplied by the nunber of such legally transferred
students.

SECTI ON 41. Section 37-151-95, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-95. Adequate education program funds shall include
one hundred percent (100% of the cost of the State and School
Enpl oyees' Life and Health Insurance Plan created under Article 7,
Chapter 15, Title 25, M ssissippi Code of 1972, for all district
enpl oyees who work no less than twenty (20) hours during each week
and regul ar nonstudent school bus drivers enployed by the
district.

Where the use of federal funding is allowable to defray, in
full or in part, the cost of participation in the insurance plan
by district enployees who work no | ess than twenty (20) hours
during each week and regul ar nonstudent school bus drivers, whose

salaries are paid, in full or in part, by federal funds, the
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al l owance under this section shall be reduced to the extent of the
federal funding. Were the use of federal funds is allowabl e but
not available, it is the intent of the Legislature that school
districts contribute the cost of participation for such enpl oyees
fromlocal funds, except that parent fees for child nutrition
progranms shall not be increased to cover such cost.

The State Departnent of Education, in accordance wth rules
and regul ations established by the State Board of Education, may
wi t hhol d a school district's adequate education program funds for
failure of the district to tinely report student, fiscal and
personnel data necessary to neet state and/or federal
requi renents. The rules and regul ations pronmul gated by the State
Board of Education shall require the w thhol ding of adequate
educati on program funds for those districts that fail to remt
prem uns, interest penalties and/or |ate charges under the State
and School Enpl oyees' Life and Health Insurance Plan.
Nonconpl i ance with such rules and regulations shall result in a
vi ol ation of conpul sory accreditati on standards as established by
the State Board of Education and Comm ssion on School
Accreditation.

SECTI ON 42. Section 37-151-97, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-97. The State Departnent of Education shall devel op
an annual reporting process to informthe Legislature, |ocal
district personnel and the general public as to the ongoi ng and
future plans for the state's educational prograns. The annual
reporting process will include those vital statistics that are
comonly reported by schools and districts and that can provide
cl ear denographic, strategic and educational information to
constituencies such as, but not limted to, the foll ow ng
i nformation:

(a) Student enrollnent, attendance, drop-out and

graduati on;
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(b) Overall student and district achievenent;

(c) Budget, adm nistrative costs and ot her pertinent
fiscal information

(d) Teacher and adm nistrator certification and
experience |levels; and

(e) Oher as directed by the State Board of Educati on.

Further, the reporting process will include an annual report
devel oped specifically to relate the m ssion and goals of the
State Board of Education, state superintendent and departnents.
Thi s docunent will becone the nethod through which the strategic
pl anni ng and managenent process of the departnent is articul ated
to the public. It will explain and informthe public of the major
initiatives of the departnent and clearly identify rationale for
program devel opnent and/or elimnation. The report will establish
benchmar ks, future plans and discuss the effectiveness of
educati onal prograns.

In addition to the informati on specified herein, the State
Board of Education shall have full and plenary authority and power
to require the furnishing of such further, additional and
suppl enentary infornmation as it may deem necessary for the purpose
of determ ning the cost of the adequate education programin such
school district for the succeeding fiscal year, the anmount of the
adequat e education programfunds to be allotted to each school
district for the succeeding fiscal year, and for any other purpose
aut hori zed by | aw or deened necessary by said State Board of
Educat i on.

It shall be the duty of the State Departnent of Education to
prescribe the forns for the reports provided for in this section.

SECTI ON 43. Section 37-151-99, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-99. Based upon the information obtained pursuant to
Section 37-151-97 and upon such other and further infornation as

provided by law, the State Departnent of Education shall, on or
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before June 1 of each year, or as soon thereafter as is practical,
furni sh each school board the prelimnary estimte of the anount
each will receive fromthe common school fund and the adequate
educati on program fund for the succeeding scholastic year, and at
the sane tine shall furnish each such school board with a
tentative estinmate of the cost of the adequate education program
in the school district for such succeeding fiscal year.

SECTI ON 44. Section 37-151-101, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-101. It shall be the duty of the State Departnent of
Education to file with the State Treasurer and the State Fi scal
O ficer such data and information as nay be required to enable the
said State Treasurer and State Fiscal Oficer to distribute the
common school funds and adequate educati on program funds by
el ectronic funds transfer to the several school districts at the
time required and provided under the provisions of this chapter.
Such data and information so filed shall show in detail the anount
of funds to which each school district is entitled from such
comon school fund and adequate education programfund. Such data
and information so filed may be revised fromtinme to tinme as
necessitated by law. At the tine provided by law, the State
Treasurer and the State Fiscal Oficer shall distribute to the
several school districts the anounts to which they are entitled
fromthe common school fund and the adequate education program
fund as provided by this chapter. Such distribution shall be nmade
by electronic funds transfer to the depositories of the several
school districts designated in witing to the State Treasurer
based upon the data and information supplied by the State
Departnent of Education for such distribution. In such instances,
the State Treasurer shall submt a request for an electronic funds
transfer to the State Fiscal Oficer, which shall set forth the
pur pose, anount and payees, and shall be in such formas may be

approved by the State Fiscal O ficer so as to provide the
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necessary information as would be required for a requisition and
i ssuance of a warrant. A copy of the record of said electronic
funds transfers shall be transmtted by the school district
depositories to the Treasurer, who shall file duplicates with the
State Fiscal Oficer. The Treasurer and State Fiscal Oficer
shall jointly pronulgate regulations for the utilization of

el ectronic funds transfers to school districts.

SECTI ON 45. Section 37-151-103, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-103. (1) Funds due each school district under the
terms of this chapter fromthe Adequate Education Program Fund
shall be paid in the follow ng manner: On the twenty-fifth day of
each nonth, or the next business date after that date, there shal
be paid to each school district by electronic funds transfer
one-twelfth (1/12) of the funds to which the district is entitled
fromfunds appropriated for the Adequate Educati on Program Fund.
However, in Decenber those paynents shall be nade on Decenber 15th
or the next business day after that date. In addition, the State
Departnent of Education nmay pay school districts fromthe conmon
school fund and the Adequate Education Program Fund on a date
earlier than provided for by this section if it is determ ned that
it is in the best interest of school districts to do so.

Provi ded, however, that if the cash balance in the State
CGeneral Fund is not adequate on the due date to pay the anounts
due to all school districts in the state as determ ned by the
State Superintendent of Education, the State Fiscal Oficer shal
not transfer said funds payable to any school district or
districts until noney is available to pay the anount due to al
districts.

(2) Notw thstanding any provision of this chapter or any
other law requiring the nunber of children in average daily
attendance or the average daily attendance of transported children

to be determned on the basis of the preceding year, the State
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Board of Education is hereby authorized and enpowered to nake
proper adjustnents in allotnments in cases where mgajor changes in
the nunber of children in average daily attendance or the average
daily attendance of transported children occurs fromone year to
another as a result of changes or alterations in the boundaries of
school districts, the sending of children fromone county or
district to another upon a contract basis, the term nation or

di sconti nuance of a contract for the sending of children from one
county or district to another, a change in or relocation of
attendance centers, or for any other reason which would result in
a maj or decrease or increase in the nunber of children in average
dai ly attendance or the average daily attendance of transported
children during the current school year as conpared with the
precedi ng year.

(3) In the event of an inordinately |arge nunber of
absentees in any school district as a result of epidemc, natural
di saster, or any concerted activity discouraging school
attendance, then in such event school attendance for the purposes
of determ ning average daily attendance under the adequate
educati on program shall be based upon the average daily attendance
for the precedi ng school year for such school district.

SECTI ON 46. Section 37-151-105, M ssissippi Code of 1972, is
brought forward as foll ows:

37-151-105. The State Board of Education shall have the
authority to nmake such regul ations not inconsistent with |aw which
it deens necessary for the adm nistration of this chapter. The
State Board of Education, if it deenms such practice necessary, may
use reports of the first six (6) nonths of school for the purpose
of determ ning average daily attendance and the nunber of pupils
transported for that year.

SECTI ON 47. Section 37-151-107, M ssissippi Code of 1972, is

brought forward as foll ows:
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37-151-107. Any superintendent of education, nenber of the
| ocal school board of any school district, superintendent,
principal, teacher, carrier, bus driver or nenber or enployee of
the State Departnent of Education or State Board of Education, or
any ot her person, who shall willfully violate any of the
provi sions of this chapter, or who shall willfully nake any fal se
report, list or record, or who shall willfully make use of any
fal se report, list or record, concerning the nunber of school
children in average daily attendance or the nunber of children
being transported or entitled to be transported in any county or
school district, shall be guilty of a m sdenmeanor and upon
conviction shall be punished by inprisonnment in the county jail
for a period not to exceed sixty (60) days or by a fine of not
| ess than One Hundred Dol |l ars ($100.00), nor nore than Three
Hundred Dol | ars ($300.00), or by both such fine and inprisonnent,
in the discretion of the court. In addition, any such person
shall be civilly liable for all anmounts of public funds which are
illegally, unlawfully or wongfully expended or paid out by virtue
of or pursuant to such false report, list or record, and upon
conviction or adjudication of civil liability hereunder, such
person shall forfeit his license to teach for a period of three
(3) years, if such person is the holder of such a license. Any
suit to recover such funds illegally, unlawfully or wongfully
expended or paid out may be brought in the nanme of the State of
M ssi ssippi by the Attorney General or the proper district
attorney or county attorney, and, in the event such suit be
br ought against a person who is under bond, the sureties upon such
bond shall |ikew se be liable for such anount illegally,
unlawful Iy or wongfully expended or paid out.

SECTION 48. This act shall take effect and be in force from
and after July 1, 2004.
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