M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2004

By:

OCO~NOUITRAWNE

Representati ve Brown To: Appropriations

HOUSE BI LL NO. 853

AN ACT TO AMEND SECTI ONS 25-65-9 AND 25-65-25, M SS| SSI PP
CODE OF 1972, TO REMOVE THE CONDI TI ON THAT FUNDS MJST BE
SPECI FI CALLY APPROPRI ATED FOR THE EMPLOYMENT OF AN | NTERNAL AUDI T
DI RECTOR AND STAFF BEFORE UNI VERSI TI ES, COVMUNI TY/ JUNI OR COLLEGES
AND STATE AGENCI ES MUST EMPLOY AN | NTERNAL AUDI T DI RECTOR AND
STAFF; TO AMEND CHAPTER 437, LAWS OF 2003, TO EXTEND UNTIL JULY 1,
2006, THE DATE BY VWHI CH UNI VERSI TI ES, COVMUNI TY/ JUNI OR COLLEGES
AND AGENCI ES MUST COVPLY W TH THE PROVI SI ONS OF THE | NTERNAL AUDI T
LAW TO REMOVE THE CONDI TI ON THAT FUNDS MUST BE SPECI FI CALLY
APPROPRI ATED FOR THE | MPLEMENTATI ON OF THE | NTERNAL AUDI T LAW
BEFORE UNI VERSI TI ES, COVMUNI TY/ JUNI OR COLLEGES AND AGENCI ES MUST
COMPLY WTH THE PROVI SI ONS OF THAT LAW AND FOR RELATED PURPGCSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 25-65-9, M ssissippi Code of 1972, is
amended as foll ows:

25-65-9. (1) Except as otherw se provided by subsection (2)
of this section, each university, conmunity/junior college and
state agency shall * * * enploy an agency internal audit director
who shall be appointed by the university president or chancell or,
the conmmunity/junior college president, elected official or
executive director or his counterpart of a state agency w thout a
governing board or conm ssion. The university president or
chancel l or, the community/junior college president or the agency
head shall ensure that the university, comunity/junior college or
agency shall enploy * * * a sufficient nunber of professional and
support staff to inplenent an effective program of interna
audi ting. Conpensation, training, job tenure and advancenent of
internal auditing staff shall be based upon the rules of the State
Per sonnel Board for other business enployees in the system The
internal audit organization shall have organi zati onal status
outside the agency's staff or |ine managenent functions or units

subject to audit, and shall be free of operational and nmanagenent
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responsibilities that would inpair the ability to nmake i ndependent
audits of any aspects of the agency's operations. An agency,
university or conmmunity/junior college internal audit director may
be term nated by the appointing authority in accordance with State
Personnel Board rules and regul ations for any state enpl oyee after
a seven (7) day notification period to the State Auditor.

(2) The university president or chancellor, the
comuni ty/junior college president or agency head of a university,
comuni ty/junior college or state agency, respectively, may
outsource the internal audit function if he determnes that it is
nore cost efficient than establishing the audit personnel and
procedures provided in subsection (1) of this section. Internal
audit services may not be outsourced to the sanme firmor
i ndi vi dual who perforns independent audit or other consulting
services to the university, community/junior college or agency.

SECTION 2. Section 25-65-25, M ssissippi Code of 1972, is
amended as foll ows:

25-65-25. (1) The university, community/junior college or
agency head shall nmake available to the internal audit director
adequate resources * * * to ensure the professional devel opnent
and continui ng professional education of the internal audit staff.

(2) The internal audit director shall cooperate with the
State Auditor or other external auditor in the exchange of
techni cal assistance and access to current information concerning
audit techni ques, policies and procedures.

SECTION 3. Section 18 of Chapter 437, Laws of 2003, is
amended as foll ows:

Section 18. This act shall take effect and be in force from
and after July 1, 2003, and the universities, comunity/junior
col |l eges and agencies identified in this act shall conmply with the
provisions of this act not later than July 1, 2006.

SECTION 4. This act shall take effect and be in force from

and after July 1, 2004.
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